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ENGROSSED SUBSTI TUTE HOUSE BI LL 1094

AS RECOVMMENDED BY THE CONFERENCE COWM TTEE
Passed Legislature - 2007 Regul ar Session
St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By House Commttee on Transportation (originally sponsored by
Representatives Cibborn, Jarrett and O Brien; by request of Governor
G egoire)

READ FI RST TI ME 03/ 22/ 07.

AN ACT Relating to transportation funding and appropriations;
amendi ng RCW 46.68.170, 47.29.170, 46.16.685, 47.01.390, 88.16.090,
47.12. 244, 70.95.521, 47.06A. 030, and 46.68.060; reenacting and
amendi ng RCW 46. 16. 725; anendi ng 2006 ¢ 53 s 2 (uncodified); amending
2006 c¢ 370 ss 205, 208, 209, 210, 215, 218, 221, 224, 225, 226, 227,
228, 229, 301, 302, 303, 306, 304, 305, 307, 308, 309, 401, 402, 404,
405, and 406 (uncodified); adding new sections to 2005 c¢ 313
(uncodified); creating new sections; neking appropriations and
aut horizing expenditures for capital inprovenents; and declaring an
emer gency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

2007- 09 BI ENNI UM

NEW SECTION. Sec. 1. (1) The transportation budget of the state
i s hereby adopted and, subject to the provisions set forth, the several
anmounts specified, or as nuch thereof as may be necessary to acconplish
the purposes designhated, are hereby appropriated from the several
accounts and funds naned to the designated state agencies and offices
for enpl oyee conpensati on and ot her expenses, for capital projects, and

p. 1 ESHB 1094. SL
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for other specified purposes, including the paynent of any final
judgnents arising out of such activities, for the period ending June
30, 2009.

(2) Unless the context clearly requires otherw se, the definitions
in this subsection apply throughout this act.

(a) "Fiscal year 2008" or "FY 2008" neans the fiscal year ending
June 30, 2008.

(b) "Fiscal year 2009" or "FY 2009" neans the fiscal year ending
June 30, 2009.

(c) "FTE" neans full-tinme equival ent.

(d) "Lapse" or "revert" neans the anmount shall return to an
unappropri ated stat us.

(e) "Provided solely" neans the specified anount nmay be spent only
for the specified purpose. Unless otherw se specifically authorized in
this act, any portion of an anount provided solely for a specified
pur pose which is not expended subject to the specified conditions and
limtations to fulfill the specified purpose shall |apse.

(f) "Reappropriation” neans appropriation and, unless the context
clearly provides otherwise, is subject to the relevant conditions and
[imtations applicable to appropriations.

(g) "LEAP" neans the legislative evaluation and accountability
program comm ttee.

GENERAL GOVERNMENT AGENCI ES- - OPERATI NG
NEW SECTION. Sec. 101. FOR THE UTILITIES AND TRANSPORTATI ON

COW SSI ON
Grade Crossing Protective Account--State Appropriation . . . $505, 000

NEW SECTI ON.  Sec. 102. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

Mot or Vehicle Account--State Appropriation . . . . . . . . $3,054, 000

Puget Sound Ferry QOperations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $100,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,154,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) $2,545,000 of the notor vehicle account--state appropriation is

ESHB 1094. SL p. 2
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provided solely for the office of regulatory assistance integrated
permtting project.

(2) $75,000 of the notor vehicle account state appropriation is
provided solely to address transportation budget and reporting
requi renents.

NEW SECTION.  Sec. 103. FOR THE MARI NE EMPLOYEES COWM SSI ON
Puget Sound Ferry Operations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$422,000

NEW SECTION. Sec. 104. FOR THE STATE PARKS AND RECREATI ON
COW SSI ON
Mot or Vehicle Account--State Appropriation . . . . . . . . . $985,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The entire appropriation in this section
is provided solely for road mai ntenance purposes.

NEW SECTION.  Sec. 105. FOR THE DEPARTMENT OF AGRI CULTURE
Mot or Vehicle Account--State Appropriation . . . . . . . . $1,358,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $351,000 of the nmotor vehicle account--state appropriation is
provided solely for costs associated with the notor fuel quality

program
(2) $1,007,000 of the notor vehicle account--state appropriation is
provided solely to test the quality of biofuel. The departnent nust

test fuel quality at the biofuel mnufacturer, distributor, and
retailer.

NEW SECTION. Sec. 106. FOR THE DEPARTMENT OF ARCHECLOGY AND
H STORI C PRESERVATI ON
Mot or Vehicle Account--State Appropriation . . . . . . . . . $223,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The entire appropriation is provided
solely for staffing costs to be dedicated to state transportation
activities. Staff hired to support transportation activities nust have
practical experience with conplex construction projects.

p. 3 ESHB 1094. SL
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NEW SECTION.  Sec. 107. FOR THE LEQG SLATIVE EVALUATION AND
ACCOUNTABI LI TY PROGRAM COW TTEE
Mot or Vehicle Account--State Appropriation . . . . . . . . $1,595,6 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $800, 000 of the nmotor vehicle account--state appropriation is
provided solely for the continued nmaintenance and support of the
transportation executive information system (TEIS).

(2) $795,000 of the notor vehicle account--state appropriation is
provided solely for developnent of a new transportation capital
budgeting system and transition of a copy of the transportation
executive information system (TEIS) to LEAP. At a mnimm the new
budgeting system developnent effort nust provide conprehensive
schematic diagranms of the current and proposed transportation capital
budget process, information flows, and data exchanges; commobn, agreed-
upon data definitions and business rules; detailed transportation
capital budget data and system requirenents; and a strategy for
i npl enentation, including associated costs and a tinefrane.

NEW SECTI ON.  Sec. 108. FOR THE JO NT LEG SLATI VE AUDI T AND REVI EW
COWM TTEE As part of its 2007-09 biennium workplan, the committee
shal | :

(1) Review the Washington state ferries' assignnment of preservation
costs as required by Engrossed Substitute House Bill No. 2358, for
fiscal year 2008, to determ ne whether costs are capital costs and
whether they neet the statutory requirements for preservation
activities, and report its findings to the |legislature not later than
January 2009.

(2) Review the Washington state ferries' inplenentation of the life
cycle cost nodel, as required by Engrossed Substitute House Bill No.
2358, and report to the legislature not |later than June 30, 2009, on
whet her the nodel :

(a) Conpl i es wth avai |l abl e i ndustry st andar ds or
depart nent - adopted standard |ife cycles derived fromthe experience of
simlar public and private entities when industry standards are not
avai |l abl e;

(b) I's maintai ned and updated when asset inspections are nade;

ESHB 1094. SL p. 4
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(c) Excludes utilities and other systens that are not replaced on
a standard life cycle;

(d) Provides that all assets in the life-cycle cost nobdel are
i nspected and updated for asset condition at |east every three years;
and

(e) Excludes assets not yet built.

(3) The commttee shall solicit input regarding the study workpl an
fromthe joint transportation conmttee.

TRANSPORTATI ON AGENCI ES- - OPERATI NG

NEW SECTION. Sec. 201. FOR THE WASHI NGTON TRAFFIC SAFETY
COW SSI ON

H ghway Safety Account--State Appropriation . . . . . . . . $2,609, 000
H ghway Safety Account--Federal Appropriation . . . . . . $15, 880,000
School Zone Safety Account--State Appropriation . . . . . . $3,300,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $21,789,000

NEW SECTI ON.  Sec. 202. FOR THE COUNTY ROAD ADM NI STRATI ON BOARD
Rural Arterial Trust Account--State Appropriation . . . . . . $907,000
Mot or Vehicle Account--State Appropriation . . . . . . . . $2,075,000
County Arterial Preservation Account--State

Appropriation . . . . . . . . . . . . . . . .. $1, 399, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$4,6381000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $481,000 of the county arteria
preservation account--state appropriation is provided solely for
conti nued devel opnent and inplenentation of a maintenance managenent
systemto manage county transportati on assets.

NEW SECTI ON.  Sec. 203. FOR THE TRANSPORTATI ON | MPROVEMENT BQARD
Urban Arterial Trust Account--State Appropriation . . . . . $1,793,000
Transportation | nprovenent Account--State

Appropriation . . . . . . . . . . . . . . . .. $1, 795, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$3,588,000

NEW SECTI ON.  Sec. 204. FOR THE BOARD OF PI LOTAGE COW SSI ONERS
Pi | ot age Account--State Appropriation . . . . . . . . . . . $1,156,000

p. 5 ESHB 1094. SL
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NEW SECTI ON.  Sec. 205. FOR THE JO NT TRANSPORTATI ON COW TTEE

Mot or Vehicle Account--State Appropriation . . . . . . . . $2,103,000
Mul ti modal Transportation Account--State Appropriation . . . $550, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$2,653,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $500,000 of the notor vehicle account--state appropriation is
for establishing a workgroup to inplenent Engrossed Substitute House
Bill No. 2358 (regarding state ferries) and review other matters
relating to Washington state ferries. The cochairs of the commttee
shal |l establish the workgroup conprising commttee nenbers or their
desi gnees, an appointee by the governor, and other stakeholders as
appointed by the cochairs, to assist in the commttee' s work. The
wor kgroup shall report the progress of its tasks to the transportation
commttees of the |legislature by Decenmber 15, 2007. The workgroup is
tasked wwth the foll ow ng

(a) Inplenenting the reconmmendati ons of Engrossed Substitute House
Bill No. 2358 (regarding state ferries). As directed by Engrossed
Substitute House Bill No. 2358, the commttee workgroup shal
participate in and provide a review of the foll ow ng:

(1) The Washington transportation comm ssion's developnent and
interpretation of a survey of ferry custoners;

(11) The depart nment of transportation's anal ysi s and
reest abl i shnent of vehicle [evel of service standards. I n
reestablishing the standards, consideration nust be given to whether
boat wait is the appropriate neasure;

(ii1) The departnent's devel opnent of pricing policy proposals. In
devel oping these policies, the policy, in effect on sone routes, of
collecting fares in only one direction nmust be evaluated to determ ne
whet her one-way fare pricing best serves the ferry system

(1v) The departnment's devel opnent of operational strategies;

(v) The departnent's devel opnent of term nal design standards; and

(vi) The departnent's devel opnment of a | ong-range capital plan;

(b) Reviewing the follow ng Washi ngton state ferry prograns:

(i) Ridership demand forecast;

(1i) Updated life cycle cost nodel, as directed by Engrossed
Substitute House Bill No. 2358;

ESHB 1094. SL p. 6
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(tit) Admnistrative operating costs, nonlabor and nonfue
operating costs, Eagle Harbor maintenance facility program and
mai nt enance costs, admnistrative and systemm de capital costs, and
vessel preservation costs; and

(iv) The Washington state ferries' proposed capital cost allocation
pl an net hodol ogy, as described in Engrossed Substitute House Bill No.
2358;

(c) Making recommendati ons regarding:

(1) The nost efficient timng and sizing of future vessel
acqui sitions beyond those currently authorized by the |egislature.
Vessel acquisition recomendations nust be based on the ridership
projections, |evel of service standards, and operational and pricing
strategies reviewed by the commttee and nust include the inpact of
those recommendations on the timng and size of termnal capital
investnments and the state ferries' long range operating and capita
fi nance plans; and

(1i) Capital financing strategies for consideration in the 2009
| egi sl ative session. This work nust include confirmng the
departnment's estimate of future capital requirenments based on a |ong
range capital plan and nust include the departnment's devel opnment of a
pl an for codevel opnent and public private partnership opportunities at
public ferry termnals; and

(d) Evaluate the capital cost allocation plan nethodol ogy devel oped
by the departnent to inplenent Engrossed Substitute House Bill No.
2358.

(2) $250,000 of the notor vehicle account--state appropriation and
$250, 000 of the multinodal transportation account--state appropriation
are for the inplenentation of Substitute Senate Bill No. 5207.

(3) $300,000 of the multinodal transportation account--state
appropriation is for inplenenting Substitute House Bill No. 1694
(coordinated transportation). |If Substitute House Bill No. 1694 is not
enact ed by June 30, 2007, the anpunt provided in this subsection shal
| apse.

NEW SECTI ON. Sec. 206. FOR THE TRANSPORTATI ON COVM SSI ON

Mot or Vehicle Account--State Appropriation . . . . . . . . $2,276,000
Mul ti modal Transportation Account--State Appropriation . . . $112,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%$2,388,000

p. 7 ESHB 1094. SL
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $350,000 of the nmotor vehicle account--state appropriation is
provided solely for the commssion to conduct a survey of ferry
custoners as described in Engrossed Substitute House Bill No. 2358
Devel opment and interpretation of the survey nust be done wth
participation of the joint transportation commttee workgroup
established in section 205(1) of this act.

(2) $100,000 of the notor vehicle account--state appropriation is
provided solely for a study to identify and evaluate l|ong-term
financing alternatives for the Washington state ferry system The

study shall incorporate the findings of the initial survey described in
subsection (1) of this section, and shall consider the potential for
state, regional, or local financing options. The comm ssion shal

submt a draft final report of its findings and recomendations to the
transportation commttees of the legislature no later than Decenber
2008.

(3) The commi ssion shall conduct a planning grade tolling study
that is based on the recomended policies in the commssion's
conprehensive tolling study submtted Septenber 20, 2006.

NEW SECTION.  Sec. 207. FOR THE FREIGHT MOBILITY STRATEGQ C
| NVESTMENT BOARD
Mot or Vehicle Account--State Appropriation . . . . . . . . . $695,6 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The freight nobility strategic investnent board shall, on a
quarterly basis, provide status reports to the office of financial
managenent and the transportation commttees of the | egislature on the
delivery of projects funded by this act.

(2) The freight nobility strategic investnment board and the
departnent of transportation shall collaborate to submt a report to
the office of financial managenent and the transportation conmttees of
the |l egislature by Septenber 1, 2008, listing proposed freight highway
and rail projects. The report nust describe the analysis used for
sel ecting such projects, as required by chapter 47.06A RCW for the
board and as required by this act for the departnent. Wen devel oping

ESHB 1094. SL p. 8
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its list of proposed freight highway and rail projects, the freight
nmobility strategic investnment board shall use the priorities identified
in section 309(7)(a) of this act to the greatest extent possible.

NEW SECTION. Sec. 208. FOR THE WASHI NGTON STATE PATROL--FI ELD
OPERATI ONS BUREAU
State Patrol H ghway Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $%$225, 445,000
State Patrol H ghway Account--Federa
Appropriation . . . . . . . . . . . . . . . . . . . . $10,602,000
State Patrol H ghway Account--Private/Loca
Appropriation . . . . . . . . . . . . . . . . .. $410, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$236,457,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Washington state patrol officers engaged in off-duty uniforned
enpl oynent providing traffic control services to the departnent of
transportation or other state agencies may use state patrol vehicles
for the purpose of that enploynent, subject to guidelines adopted by
the chief of the Washington state patrol. The Washington state patro
shall be reinbursed for the use of the vehicle at the prevailing state
enpl oyee rate for mleage and hours of wusage, subject to guidelines
devel oped by the chief of the Washington state patrol.

(2) In addition to the user fees, the patrol shall transfer into
the state patrol nonappropriated airplane revol ving account under RCW
43.79.470 no nore than the anount of appropriated state patrol hi ghway
account and general fund funding necessary to cover the costs for the
patrol's use of the aircraft. The state patrol highway account and
general fund--state funds shall be transferred proportionately in
accordance with a cost allocation that differentiates between hi ghway
traffic enforcenent services and general policing purposes.

(3) The patrol shall not account for or record |ocally provided DU
cost rei nbursenent paynents as expenditure credits to the state patro
hi ghway account. The patrol shall report the anount of expected
locally provided DU cost reinbursenents to the governor and
transportation commttees of the senate and house of representatives by
Sept enber 30th of each year.

p. 9 ESHB 1094. SL
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(4) $1,662,000 of the state patrol highway account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 1304 (commercial vehicle enforcenent). If Substitute
House Bill No. 1304 is not enacted by June 30, 2007, the anount
provided in this subsection shall | apse.

(5) During the fiscal year 2008, the Washington state patrol shal
continue to performtraffic accident investigations on Thurston, Mason,
and Lewi s county roads, and shall work with the counties to transition
the traffic accident investigations on county roads to the counties by
July 1, 2008.

(6) $100,000 of the state patrol hi ghway account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 1417 (health benefits for surviving dependents). | f
Substitute House Bill No. 1417 is not enacted by June 30, 2007, the
anount provided in this subsection shall | apse.

(7) $3,300,000 of the state patrol highway account--state
appropriation is provided solely for the salaries and benefits
associated with accretion in the nunber of troopers enployed above
1, 158 aut hori zed comm ssi oned troopers.

NEW SECTION. Sec. 209. FOR THE WASHI NGTON STATE PATROL- -
| NVESTI GATI VE SERVI CES BUREAU
State Patrol Hi ghway Account--State Appropriation . . . . . $1,300, 000

NEW SECTION. Sec. 210. FOR THE WASHI NGTON STATE PATROL- -
TECHNI CAL SERVI CES BUREAU
State Patrol Hi ghway Account--State Appropriation . . . . $103, 157,000
State Patrol H ghway Account--Private/Loca
Appropriation . . . . . . . . . . . . . . . .. $2, 008, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%105,165,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The Washington state patrol shall work with the risk managenent
division in the office of financial managenent in conpiling the
Washi ngton state patrol's data for establishing the agency's risk
managenent insurance premuns to the tort clains account. The office
of financial managenent and the Washington state patrol shall submt a

ESHB 1094. SL p. 10
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report to the legislative transportation conmttees by Decenber 31st of
each year on the nunber of clains, estimated clains to be paid, nethod
of calculation, and the adjustnent in the prem um

(2) $12,641,000 of the total appropriation is provided solely for
aut onobil e fuel in the 2007-2009 bi enni um

(3) $8,678,000 of the total appropriation is provided solely for
t he purchase of pursuit vehicles.

(4) $5,254,000 of the total appropriation is provided solely for
vehicle repair and maintenance costs of vehicles used for highway
pur poses.

(5) $384,000 of the total appropriation is provided solely for the
purchase of mssion vehicles wused for highway purposes in the
commercial vehicle and traffic investigation sections of the Washi ngton
state patrol.

(6) The WAshington state patrol may submt infornmation technol ogy
related requests for funding only if the patrol has coordinated with
the departnment of infornmation services as required by section 602 of
this act.

NEW SECTION.  Sec. 211. FOR THE WASHI NGTON STATE PATROL- - CRI M NAL
H STORY AND BACKGROUND CHECKS. I n accordance with RCW 10.97.100 and
chapter 43.43 RCW the Washington state patrol is authorized to perform
crimnal history and background checks for state and | ocal agencies and
nonprofit and other private entities and dissemnate the records
resulting from these activities. The Washington state patrol is
required to charge a fee for these activities, for which it is the
policy of the state of Washington that the fees cover the direct and
indirect costs of performng the crimnal history and background checks
and di ssem nating the infornmation. For each type of crimnal history
and background check and di ssem nati on of these records, the Washi ngton
state patrol shall, as nearly as practicable, set fees at |evels
sufficient to cover the direct and indirect costs. Pursuant to RCW
43. 135. 055, during the 2007-2009 fiscal biennium the Washington state
patrol may increase fees in excess of the fiscal growh factor if the
increases are necessary to fully fund the cost of supervision and
regul ation.

p. 11 ESHB 1094. SL
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NEW SECTI ON.  Sec. 212. FOR THE DEPARTMENT OF LI CENSI NG

Mari ne Fuel Tax Refund Account--State Appropriation . . . . . $32,000
Mot orcycl e Safety Educati on Account--State

Appropriation . . . . e e . . . . . . . . . . . . . . $3,905,000
Wldlife Account--State Approprlatlon . . . . . . . . . . . . %$843,000
H ghway Safety Account--State Appropriation . . . . . . . $141, 953, 000
H ghway Safety Account--Federal Appropriation . . . . . . . . $233,000
Mot or Vehicle Account--State Appropriation . . . . . . . . $79, 230,000
Mot or Vehicle Account--Private/lLocal Appropriation . . . . $1,372,000
Mot or Vehicl e Account --Federal Appropriation . . . . . . . . $117,000
Depart ment of Licensing Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,540,000
Washi ngton State Patrol H ghway Account--State

Appropriation . . . . e . . . . . . . . . . . . . . %1,145,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $232,370,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) $2,941,000 of the highway safety account--state appropriation

is provided solely for the inplenentation of Substitute House Bill No.
1267 (rnmodifying commercial driver's |license requirenents). | f
Substitute House Bill No. 1267 is not enacted by June 30, 2007, the
anount provided in this subsection shall [apse. The departnent shal

informally report to the legislature by Decenber 1, 2008, wth
nmeasurabl e data indicating the departnent's progress in neeting its
goal of inproving public safety by inproving the quality of the
commercial driver's license testing process.

(2) $716,000 of the motorcycle safety education account--state
appropriation is provided solely for the inplenentation of Senate Bil

No. 5273 (nodifying notorcycle driver's |license endorsenent and
education provisions). |If Senate Bill No. 5273 is not enacted by June
30, 2007, the amount provided in this subsection shall |apse.

(3) $8,872,000 of the highway safety account--state appropriation
is provided solely for costs associated with the systens devel opnent

and issuance of enhanced drivers' licenses and identicards to
facilitate crossing the Canadi an border. |I|f Engrossed Substitute House
Bill No. 1289 (relating to the issuance of enhanced drivers' |icenses
and identicards) is not enacted by June 30, 2007, the anount provided
in this subsection shall |apse. The departnment nay expend funds only

ESHB 1094. SL p. 12
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after acceptance of the enhanced Washington state driver's |license for
border crossing purposes by the Canadian and United States governnents.
The departnent may expend funds only after prior witten approval of
the director of financial managenent. O the anmpbunt provided in this
subsection, up to $1,000,000 is for a statew de educational canpaign,
which nust include coordination with existing public and private
entities, to inform the Washington public of the benefits of the new
enhanced drivers' |icenses and identicards.

(4) $91,000 of the notor vehicle account--state appropriation and
$152,000 of the highway safety account--state appropriation are
provi ded solely for contracting with the office of the attorney general
to investigate crimnal activity uncovered in the course of the
agency's licensing and regulatory activities. Funding is provided for
the 2008 fiscal year. The departnment nmay request funding for the 2009
fiscal year if the request is submtted with neasurable data indicating
the departnent's progress in neeting its goal of increased prosecution
of illegal activity.

(5) $350,000 of the highway safety account--state appropriation is
provi ded solely for the costs associated with the systens devel opnent

of the interface that will allow insurance carriers and their agents
real tinme, online access to drivers' records. | f Substitute Senate
Bill No. 5937 is not enacted by June 30, 2007, the anpbunt provided in
this subsection shall |apse.

(6) $1,145,000 of the state patrol highway account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 1304 (nodifying commercial notor vehicle carrier
provisions). |If Substitute House Bill No. 1304 is not enacted by June
30, 2007, the amount provided in this subsection shall |apse.

(7) The departnent nmay submt information technology related
requests for funding only if the departnment has coordinated wth the
department of information services as required by section 602 of this
act .

(8 Wthin the amounts appropriated in this section, the departnent
shall, working with the |egislature, develop a proposal to streamine
title and registration statutes to specifically address apparent
conflicts, fee distribution, and other recomendations by the
departnent that are revenue neutral and which do not change | egislative
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policy. The departnent shall report the results of this reviewto the
transportation comnmttees of the |egislature by Decenber 1, 2007.

NEW SECTION. Sec. 213. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
TOLL OPERATI ONS AND MAI NTENANCE- - PROGRAM B
Hi gh- Cccupancy Tol |l Lanes Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,596,000
Mot or Vehicle Account--State Appropriation . . . . . . . . $5,600,000
Tacoma Narrows Toll Bridge Account--State

Appropriation . . . C e e e .. ... .. %$28,218,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $36,414,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $5,000,000 of the motor vehicle account--state is provided
solely to provide a reserve for the Tacoma Narrows Bridge project.
Thi s appropriation shall be held in unallotted status until the office
of financial nanagenent deens that revenues applicable to the Tacona
Narrows Bridge project are not sufficient to cover the project's
expendi t ur es.

(2) The departnent shall solicit private donations to fund
activities related to the opening cerenonies of the Tacoma Narrows
bri dge project.

NEW SECTION. Sec. 214. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
| NFORMATI ON TECHNOLOGY- - PROGRAM C
Transportation Partnership Account--State

Appropriation . . . : . . . . . . . . . . . . . %4,556,000
Mot or Vehicle Account--State Approprlatlon . . . . . . . . $67,613,000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $1,096, 000
Puget Sound Ferry QOperations Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %9192 000
Mul ti nmodal Transportation Account--State

Appropriation . . . . .« . . . . . . . . . . %$363,000
Transportati on 2003 Account (Nlckel Account)--State

Appropriation . . . . . . . . . . . . . . . . . . . %4,000,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $86,820,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

ESHB 1094. SL p. 14
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(1) The departnent shall consult with the office of financial
managenent and the departnment of infornmation services to ensure that
(a) the departnment's current and future system developnent is
consistent with the overall direction of other key state systens; and
(b) when possible, use or devel op common statew de i nformation systens
to encourage coordination and integration of information used by the
departnent and ot her state agencies and to avoid duplication.

(2) The departnent shall provide updated information on siXx project
mlestones for all active projects, funded in part or in whole wth
2005 transportation partnership account funds or 2003 nickel account
funds, on a quarterly basis in the transportation executive infornmation
system (TEIS). The departnent shall also provide updated information
on six project mlestones for projects, funded with preexisting funds
and that are agreed to by the legislature, office of financial
managenent, and the departnent, on a quarterly basis in TEl S

(3) $2,300,000 of the notor vehicle account--state appropriation is
provided solely for prelimnary work needed to transition the
departnent to the state governnent network. In collaboration with the
departnment of information services the departnent shall conplete an
inventory of the current network infrastructure, and develop an
i npl ementation plan for transition to the state governnent network.

(4) $1,000,000 of the motor vehicle account--state appropriation,
$4, 556, 000 of t he transportation partnership account--state
appropriation, and $4,000,000 of the transportation 2003 account
(nickel account)--state appropriation are provided solely for the
departnment to devel op a project managenent and reporting system which
is a collection of integrated tools for capital construction project
managers to use to perform all the necessary tasks associated wth
proj ect managenent. The departnent shall integrate conmercial off-the-
shelf software with existing departnent systens and enhanced approaches
to data managenent to provide web-based access for nulti-Ileve

reporting and inproved business workflows and reporting. Begi nni ng
Septenber 1, 2007, and on a quarterly basis thereafter, the departnent
shal | report to the office of financial managenent and the

transportation commttees of the legislature on the status of the
devel opnment and integration of the system The first report shall
include a detailed work plan for the devel opnment and integration of the
system including tinelines and budget m | estones. At a mninmm the
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ensuing reports shall indicate the status of the work as it conpares to
the work plan, any discrepancies, and proposed adjustnents necessary to
bring the project back on schedul e or budget if necessary.

(5 The departnent nmay submt information technology related
requests for funding only if the departnent has coordinated with the
department of information services as required by section 602 of this
act .

(6) $1,600,000 of the notor vehicle account--state appropriation is
provided solely for the critical application assessnent inplenentation
project. The departnent shall submt a progress report on the critical
application assessnent inplenentation project to the house of
representatives and senate transportation conmmttees on or before
Decenber 1, 2007, and Decenber 1, 2008, with a final report on or
bef ore June 30, 2009.

NEW SECTION. Sec. 215. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
FACI LI TY MAI NTENANCE, OPERATI ONS AND CONSTRUCTI ON- - PROGRAM D- - OPERATI NG
Mot or Vehicle Account--State Appropriation . . . . . . . . $34,569, 000

NEW SECTION. Sec. 216. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
AVI ATl ON\- - PROGRAM F

Aeronautics Account--State Appropriation . . . . . . . . . $6,889,000
Aeronautics Account--Federal Appropriation . . . . . . . . $2,150,000
Mul ti modal Transportation Account--State Appropriation . . . $631, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$9,670,000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The entire nultinodal transportation
account--state appropriation is provided solely for the aviation
pl anni ng council as provided for in RCW47.68. 410.

NEW SECTION. Sec. 217. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
PROGRAM DELI VERY MANAGEMENT AND SUPPORT- - PROGRAM H
Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . .. $2, 422, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . $50, 446, 000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . . $500,000
Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $250,000

ESHB 1094. SL p. 16
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Transportati on 2003 Account (N ckel Account)--State
Appropriation . . . . . . . . . . . . . . . .. $2, 422, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $56,040,000

The appropriation in this section is subject to the follow ng
conditions and Ilimtations: $2,422,000 of the transportation
partnershi p account appropriation and $2,422,000 of the transportation
2003 account (nickel account)--state appropriation are provided solely
for consultant contracts to assist the departnent in the delivery of
the capital construction programby identifying inprovenents to program
delivery, program managenent, project controls, program and project
nmonitoring, forecasting, and reporting. The consultants shall work
with the departnment of information services in the devel opnent of the
proj ect managenent and reporting system

The consultants shall provide an wupdated copy of the capital
construction strategic plan to the legislative transportation
committees and to the office of financial managenent on June 30, 2008,
and each year thereafter

The departnent shall coordinate its work with other budget and
performance efforts, including Roadmap, the findings of the critica
appl i cations noderni zation and integration strategies study, including
proposed next steps, and the priorities of governnent process.

The departnent shall report to the transportation commttees of the
house of representatives and senate, and the office of financial
managenent, by Decenber 31, 2007, on the inplenentation status of
recommended capital budgeting and reporting options. Options nust
i ncl ude: Reporting against | egi slatively-established project
identification nunbers and may include reconmendations for reporting
agai nst other appropriate project groupings; neasures for reporting
progress, tineliness, and cost which create an incentive for the
departnment to manage effectively and report its progress in a
transparent manner; and criteria and process for transfers of funds
anong proj ects.

NEW SECTION. Sec. 218. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
ECONOM C PARTNERSHI PS- - PROGRAM K

Mot or Vehicle Account--State Appropriation . . . . . . . . $1,151,000
Mul ti modal Transportation Account--State Appropriation . . . $300, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 451,000
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The appropriation in this section is subject to the followng
conditions and limtations:

(1) $300,000 of the nultinpdal account--state appropriation is
provided solely for the departnent to hire a consultant to develop a
pl an for codevel opnent and public-private partnership opportunities at
public ferry term nals.

(2) The departnent shall conduct an analysis and, if determned to
be feasible, initiate requests for proposals involving the distribution
of alternative fuels along state departnent of transportation
rights-of -way.

NEW SECTION. Sec. 219. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
H GHWAY MAI NTENANCE- - PROGRAM M

Mot or Vehicle Account--State Appropriation . . . . . . . $321, 888, 000
Mot or Vehicl e Account - - Federal Appropriation . . . . . . . $2,000,000
Mot or Vehicl e Account--Private/Local Appropriation . . . . $5,797,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $329, 685,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) If portions of the appropriations in this section are required
to fund nmai ntenance work resulting frommajor disasters not covered by
federal energency funds such as fire, flooding, and major slides,
suppl enment al appropriations nmust be requested to restore state funding
for ongoi ng mai ntenance activities.

(2) The departnment shall request an unantici pated receipt for any
federal noneys received for energency snow and ice renoval and shal
place an equal anmount of the notor vehicle account--state into
unal l otted status. This exchange shall not affect the anmount of
fundi ng avail able for snow and ice renoval

(3) The departnent shall request an unanticipated receipt for any
private or local funds received for reinbursenents of third party
damages that are in excess of the notor vehicle account--private/loca
appropriation.

(4) $1,500,000 of the notor vehicle account--federal appropriation
is provided for unanticipated federal funds that nmay be received during
the 2007-09 biennium Upon recei pt of the funds, the departnent shal
provide a report on the use of the funds to the transportation
commttees of the legislature and the office of financial nmanagenent.

ESHB 1094. SL p. 18
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(5 Funding is provided for maintenance on the state system to
deliver service level targets as listed in LEAP Transportati on Docunent
2007-C, as devel oped April 20, 2007. In delivering the program and
aimng for these targets, the departnent should concentrate on the
foll ow ng areas:

(a) Elimnating the nunber of activities delivered in the "f" |evel
of service at the region |evel; and

(b) Eval uating, anal yzing, and potentially redistributing resources
wi thin and anong regions to provide greater consistency in delivering
the program statewde and in achieving overall |evel of service
targets.

(6) The departnent may work with the departnment of corrections to
utilize corrections crews for the purposes of litter pickup on state
hi ghways.

(7) $650,000 of the notor vehicle account--state appropriation is
provi ded solely for increased asphalt costs.

NEW SECTION. Sec. 220. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
TRAFFI C OPERATI ONS- - PROGRAM Q- - OPERATI NG

Mot or Vehicle Account--State Appropriation . . . . . . . . $52,040,000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $2,050,000
Mot or Vehicle Account--Private/Local Appropriation . . . . . $127,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $54,6217,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $654,000 of the notor vehicle account--state appropriation is
provided solely for the departnment to tinme state-owned and operated
traffic signals. This funding may al so be used to program incident,
energency, or special event signal timng plans.

(2) $346, 000 of the nmotor vehicle account--state appropriation is
provided solely for the departnment to inplenent a pilot tow truck
i ncentive program The departnent may provide incentive paynents to
tow ng conpanies that neet clearance goals on accidents that involve
heavy trucks.

(3) $6,800,000 of the notor vehicle account--state appropriation is
provi ded solely for |ow cost enhancenents. The departnent shall give
priority to |owcost enhancenent projects that inprove safety or
provi de congestion relief. The departnent shall prioritize |ow cost

p. 19 ESHB 1094. SL
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enhancenent projects on a statewde rather than regional basis. By
January 1, 2008, and January 1, 2009, the departnent shall provide a

report to the legislature listing all |ow cost enhancenent projects
prioritized on a statewi de rather than regi onal basis conpleted in the
prior year.

(4) The departnent, in consultation wth the Wshington state

patrol, may conduct a pilot programfor the patrol to issue infractions
based on information fromautomated traffic safety canmeras in roadway
construction zones on state hi ghways when workers are present.

(a) In order to ensure adequate tine in the 2007-09 biennium to
evaluate the effectiveness of the pilot program any projects
aut hori zed by the departnment nmust be authorized by Decenber 31, 2007.

(b) The departnment shall use the follow ng guidelines to adm ni ster
t he program

(i) Automated traffic safety caneras nay only take pictures of the
vehicle and vehicle license plate and only while an infraction is
occurring. The picture nust not reveal the face of the driver or of
passengers in the vehicle;

(1i) The departnment shall plainly mark the |ocations where the
automated traffic safety caneras are used by placing signs on | ocations
that clearly indicate to a driver that he or she is entering a roadway
construction zone where traffic laws are enforced by an autonated
traffic safety canera;

(iii1) Notices of infractions nmust be nmailed to the regi stered owner
of a vehicle wthin fourteen days of the infraction occurring;

(1v) The owner of the vehicle is not responsible for the violation
if the owner of the vehicle, wthin fourteen days of receiving
notification of the violation, nails to the patrol, a declaration under
penalty of perjury, stating that the vehicle involved was, at the tine,
stolen or in the care, custody, or control of some person other than
the regi stered owner, or any other extenuating circunstances;

(v) For purposes of the 2007-09 biennium pilot project, infractions
detected through the use of automated traffic safety caneras are not
part of the registered owner's driving record under RCW 46.52. 101 and
46.52.120. Additionally, infractions generated by the use of autonated
traffic safety caneras nust be processed in the sane manner as parKking
infractions for the purposes of RCW 3.46.120, 3.50.100, 35.20.220,
46. 16. 216, and 46. 20. 270(3) . However, the amount of the fine issued
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for an infraction generated through the use of an automated traffic
safety camera is one hundred thirty-seven dollars. The court shal
remt thirty-two dollars of the fine to the state treasurer for deposit
into the state patrol highway account;

(vi) If a notice of infraction is sent to the registered owner and
the registered owner is a rental car business, the infraction wll be
di sm ssed against the business if it mails to the patrol, wthin
fourteen days of receiving the notice, a declaration under penalty of
perjury of the nanme and known mailing address of the individual driving
or renting the vehicle when the infraction occurred. |If the business
is unable to determ ne who was driving or renting the vehicle at the
time the infraction occurred, the business nust sign a declaration
under penalty of perjury to this effect. The declaration nust be
mailed to the patrol within fourteen days of receiving the notice of
traffic infraction. Timely mailing of this declaration to the issuing
agency relieves a rental car business of any liability under this
section for the notice of infraction. A declaration formsuitable for
this purpose nust be included with each automated traffic infraction
notice issued, along with instructions for its conpletion and use; and

(vii) By June 30, 2009, the departnent shall provide a report to
the legislature regarding the use, public acceptance, outcones, and
ot her rel evant issues regarding the pilot project.

NEW SECTION. Sec. 221. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
TRANSPORTATI ON MANAGEMENT AND SUPPORT- - PROGRAM S

Mot or Vehicle Account--State Appropriation . . . . . . . . $28, 215,000
Mot or Vehi cl e Account - - Federal Appropriation . . . . . . . . . $30,000
Puget Sound Ferry QOperations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6321,000
Mul ti modal Transportation Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 223, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $30,789, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent shall work with staffs from the |egislative
eval uation and accountability program commttee, the transportation
commttees of the legislature, and the office of financial nmanagenent
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on developing a new capital budgeting system to neet identified
i nformati on needs.

(2) $250,000 of the nultinodal account--state appropriation is
provi ded solely for inplenenting a wounded conbat veteran's internship
program adm nistered by the departnent. The departnment shall seek
federal funding to support the continuation of this program

NEW SECTION. Sec. 222. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
TRANSPORTATI ON PLANNI NG, DATA, AND RESEARCH- - PROGRAM T

Mot or Vehicle Account--State Appropriation . . . . . . . . $30,698, 000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $19, 163,000
Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,029 000
Mul ti nodal Transportation Account-- Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,809,000
Mul ti modal Transportation Account--Private/Local

Appropriation . . . . . . . . . . . . . . . . . . . . . . $100,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $5b3,799, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $3,900,000 of the notor vehicle account--state appropriation is
provi ded solely for the costs of the regional transportation investnent
district (RTID) and departnent of transportation project oversight.
The departnent shall provide support fromits urban corridors region to
assist in preparing project costs, expenditure plans, and nodeling
The departnent shall not deduct a mnanagenent reserve, nor charge
managenent or overhead fees. These funds, including those expended
since 2003, are provided as a loan to the RTID and shall be repaid to
the state within one year following formation of the RTID. $2,391, 000
of the anount provided under this subsection shall |apse, effective
January 1, 2008, if voters fail to approve formation of the RTID at the
2007 general election, as determned by the certification of the
el ection results.

(2) $300,000 of the multinodal transportation account--state
appropriation is provided solely for a transportati on demand managenent
program devel oped by the Whatcom council of governnents, to further
reduce drive-alone trips and nmaximze the wuse of sustainable
transportati on choices. The comunity-based program nust focus on al
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trips, not only commute trips, by providing education, assistance, and
incentives to four target audiences: (a) Large work sites; (b)
enpl oyees of businesses in downtown areas; (c) school children; and (d)
residents of Bellingham

(3) $320,000 of the motor vehicle account--state appropriation and
$128,000 of the nmotor vehicle account--federal appropriation are
provided solely for developnent of a freight database to hel p guide
freight investnment decisions and track project effectiveness. The
dat abase w Il be based on truck novenent tracked through geographic
i nformati on systemtechnol ogy. TransNow wi |l contribute an additional
$192,000 in federal funds which are not appropriated in the
transportation budget. The departnent shall work with the freight
mobility strategic investnent board to inplenment this project.

(4) By Decenber 1, 2008, the department shall require confirmation
fromjurisdictions that plan under the growth nmanagenent act, chapter
36. 70A RCW and that receive state transportation funding under this
act, that the jurisdictions have adopted standards for access
permtting on state hi ghways that neet or exceed departnent standards
i n accordance with RCW47.50.030. The objective of this subsection is
to encourage |ocal governnents, through the receipt of state
transportation funding, to adhere to best practices in access control
applicable to developnent activity significantly inpacting state
transportation facilities. By January 1, 2009, the departnent shal
submt a report to the appropriate commttees of the legislature
detailing the progress of the local jurisdictions in adopting the
hi ghway access perm tting standards.

(5) $150,000 of the notor vehicle account--federal appropriation is
provided solely for the costs to develop an electronic map-based
conputer application that will enable |law enforcenent officers and
others to nore easily locate collisions and other incidents in the
field.

(6) The departnent shall add a position within the freight systens
division to provide expertise regarding the trucking aspects of the
state's freight system

(7) The departnment shall evaluate the feasibility of devel oping a
freight corridor bypass fromEverett to Gold Bar on US 2, including a
connection to SR 522. US 2 is an inportant freight corridor, and is an
alternative route for 1-90. Congestion, safety issues, and flooding
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concerns have all contributed to the need for major inprovenents to the
corridor. The evaluation shall consider the use of toll lanes for the
project. The departnent nust report to the transportation conmttees
of the legislature by Decenber 1, 2007, on its analysis and
recomendations regarding the benefit of a freight corridor and the
potential use of freight toll lanes to inprove safety and congestion in
the corridor.

NEW SECTION. Sec. 223. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
CHARGES FROM OTHER AGENCI ES- - PROGRAM U

Mot or Vehicle Account--State Appropriation . . . . . . . . $66, 342,000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . . $400,000

Mul ti nmodal Transportation Account--State
Appropriation . . . e e . . . ... ... .. . . . $259,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $67,001,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $36,665,000 of the nmotor vehicle fund--state appropriation is
provided solely for the liabilities attributable to the departnent of
transportation. The office of financial managenent nust provide a
detailed accounting of the revenues and expenditures of the self-
i nsurance fund to the transportation commttees of the |egislature on
Decenber 31st and June 30th of each year.

(2) Paynments in this section represent charges from other state
agencies to the departnment of transportation.

(a) FOR PAYMENT OF OFFI CE OF FI NANCI AL MANAGEMENT

D VI SION OF R SK MANAGEMENT FEES . . . . . . . $1,520,000
(b) FOR PAYMENT OF COSTS OF THE OFFI CE OF THE STATE
AUDI TOR . . . . . . . . $1,150,000

(c) FOR PAYMENT OF COSTS OF DEPARTMENT OF GENERAL
ADM NI STRATI ON FACI LI TI ES AND SERVI CES AND CONSCLI DATED

MAIL SERVICES . . . . . . . . . . $4,157,000
(d) FOR PAYMENT OF COSTS OF THE DEPARTMENT OF

PERSONNEL . . . . . . . . . . $4,033,000
(e) FOR PAYMENT OF SELF- 1 NSURANCE LI ABI LI TY

PREM UVS AND ADM NI STRATION . . . . . . . . . $36,665, 000
(f) FOR PAYMENT OF THE DEPARTMENT OF GENERAL

ADM NI STRATI ON CAPI TAL PROJECTS SURCHARGE . . . . . . . . . $1,838,000
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(g) FOR ARCH VES AND RECORDS MANAGEMENT . . . . . . . . . $647,000
(h) FOR OFFI CE OF M NORI TI ES AND WOVEN BUSI NESS

ENTERPRISES . . . . . . . . . . $1,070,000
(i) FOR USE OF FI NANCI AL SYSTEMS PROVI DED BY

THE OFFI CE OF FI NANCI AL MANAGEMENT . . . . . . . . . . $930,000
(j) FOR POLICY ASSI STANCE FROM THE DEPARTMENT

OF I NFORVATION SERVICES . . . . . . . . . $1,138,000
(k) FOR LEGAL SERVI CE PROVI DED BY THE ATTORNEY

GENERAL'S OFFICE . . . . . . . . . $8,859,000

(1) FOR LEGAL SERVI CE PROVI DED BY THE ATTORNEY
GENERAL' S OFFI CE FOR THE SECOND PHASE OF THE BOLDT
LITIGATION . . . . . . . . . . . . . . . . . . . . . . . . . $158,000

NEW SECTION. Sec. 224. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
PUBLI C TRANSPORTATI O\ - PROGRAM V
Regi onal Mbility G ant Program Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $40,000,000
Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $85 202000
Mul ti nodal Transportation Account-- Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,582,000
Mul ti nmodal Transportation Account--Private/Local

Appropriation . . . e e . . ... ... . . . %291,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $128,075,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000,000 of the nultinpdal transportation account--state
appropriation is provided solely for a grant program for special needs
transportation provided by transit agencies and nonprofit providers of
transportation.

(a) $5,500,000 of the anpbunt provided in this subsection is
provided solely for grants to nonprofit providers of special needs
transportation. Gants for nonprofit providers shall be based on need,
i ncluding the availability of other providers of service in the area,
efforts to coordinate trips anong providers and riders, and the cost
effectiveness of trips provided.

(b) $19,500,000 of the anmount provided in this subsection is
provided solely for grants to transit agencies to transport persons
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with special transportation needs. To receive a grant, the transit
agency nust have a maintenance of effort for special needs
transportation that is no | ess than the previous year's nai ntenance of
effort for special needs transportation. Gants for transit agencies
shall be prorated based on the anobunt expended for demand response
service and route deviated service in cal endar year 2005 as reported in
the "Summary of Public Transportation - 2005" published by the
departnent of transportation. No transit agency may receive nore than
thirty percent of these distributions.

(2) Funds are provided for the rural nobility grant program as
fol |l ows:

(a) $8,500,000 of the multinodal transportation account--state
appropriation is provided solely for grants for those transit systens
serving small cities and rural areas as identified in the Sunmary of
Public Transportation - 2005 published by the departnent of
transportation. Nonconpetitive grants nust be distributed to the
transit systens serving small cities and rural areas in a manner
simlar to past disparity equalization prograns.

(b) $8,500,000 of the multinodal transportation account--state
appropriation is provided solely to providers of rural nobility service
in areas not served or wunderserved by transit agencies through a
conpetitive grant process.

(3) $8,600,000 of the multinodal transportation account--state
appropriation is provided solely for a vanpool grant programfor: (a)
Public transit agencies to add vanpools; and (b) incentives for
enpl oyers to increase enployee vanpool use. The grant program for
public transit agencies will cover capital costs only; no operating
costs for public transit agencies are eligible for funding under this
grant program No additional enployees may be hired from the funds
provided in this section for the vanpool grant program and suppl anting
of transit funds currently funding vanpools is not allowed. Additional
criteria for selecting grants nust include |everaging funds other than
state funds.

(4) $40,000,000 of the regional nobility grant program account--
state appropriation is provided solely for the regional nobility grant
projects identified on the LEAP Transportation Docunent 2007-B as
devel oped April 20, 2007. The departnent shall review all projects
receiving grant awards under this program at |east sem annually to
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determ ne whether the projects are making satisfactory progress. Any
project that has been awarded funds, but does not report activity on
the project within one year of the grant award, shall be reviewed by
the department to determ ne whether the grant should be term nated
The departnent shall pronptly close out grants when projects have been
conpl eted, and any remai ning funds available to the office of transit
nmobility shall be used only to fund projects on the LEAP Transportation
Docunment 2007-B as devel oped April 20, 2007. The departnent shal
provi de annual status reports on Decenber 15, 2007, and Decenber 15,
2008, to the office of financial mnagenent and the transportation
commttees of the legislature regarding the projects receiving the
grants.

(5) $17,168,087 of the nultinodal transportation account--state
appropriation is reappropriated and provided solely for the regiona
mobility grant projects identified on the LEAP Transportati on Docunent
2006-D, regional nobility grant program projects as devel oped March 8,
2006. The departnent shall continue to review all projects receiving
grant awards under this program at |east semannually to determ ne
whet her the projects are making satisfactory progress. The departnent
shal |l pronptly close out grants when projects have been conpl eted, and
any remai ning funds available to the office of transit nobility shal
be used only to fund projects on the LEAP Transportati on Docunent
2007-B as devel oped April 20, 2007, or the LEAP Transportation Docunent
2006- D as devel oped March 8, 2006.

(6) $200,000 of the multinodal transportation account--state
appropriation is provided solely for the departnent to study and then
develop pilot prograns ainmed at addressing comrute trip reduction
strategies for K-12 students and for college and university students.
The departnent shall submt to the legislature by January 1, 2009, a
sunmary of the programresults and recommendations for future student
comrute trip reduction strategies. The pilot prograns are described as
fol | ows:

(a) The departnent shall consider approaches, including nobility
education, to reducing and renoving traffic congestion in front of
school s by changing travel behavior for elenentary, mddle, and high
school students and their parents; and

(b) The departnent shall design a program that includes student
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enpl oynment options as part of the pilot programapplicable to college
and university students.

(7) $2,400,000 of the nultinodal account--state appropriation is
provi ded solely for establishing growth and transportation efficiency
centers (GTEC). Funds are appropriated for one tine only. The
departnment shall provide in its annual report to the l|legislature an
eval uation of the GIEC concept and recommendations on future funding
| evel s.

(8) $381,000 of the multinodal transportation account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 1694 (reauthorizing the agency council on coordinated
transportation). |If Substitute House Bill No. 1694 is not enacted by
June 30, 2007, the anount provided in this subsection shall |apse.

(9) $136, 000  of the nultinodal transportation account--
private/local appropriation is provided solely for the inplenentation
of Senate Bill No. 5084 (updating rail transit safety plans). | f
Senate Bill No. 5084 is not enacted by June 30, 2007, the anount
provided in this subsection shall |apse.

(10) $60,000 of the multinodal transportation account--state
appropriation is provided solely for |owinconme car ownership prograns.
The depart nment shal | col | aborate W th i nterested regi ona
transportation planning organizations and netropolitan planning
organi zations to determne the effectiveness of the prograns at
providing transportation solutions for |owinconme persons who depend
upon cars to travel to their places of enploynent.

(11) $1,000,000 of the nultinmodal transportation account--state
appropriation is provided solely for additional funding for the trip
reducti on performance program including tel ework enhancenent projects.
Funds are appropriated for one tine only.

(12) $2,000,000 of the nultinodal transportation account--state
appropriation is provided solely for the tri-county connection service
for Island, Skagit, and Whatcomtransit agenci es.

NEW SECTION. Sec. 225. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
MARI NE- - PROGRAM X
Puget Sound Ferry QOperations Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . %412,189,000
Mul ti modal Transportation Account--State
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Appropriation . . . . . . . . . . . . . . . .. $1, 830, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%414,6019, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $79,191,000 of the Puget Sound ferry operations--state
appropriation is provided solely for auto ferry vessel operating fuel
in the 2007-2009 bi enni um

(2) The Washington state ferries nmust work with the departnent's
information technol ogy division to inplenment an el ectronic fare system
including the integration of the regional fare coordination system
(smart card). Each Decenber and June, sem annual updates nust be
provided to the transportation commttees of the |egislature concerning
the status of inplenenting and conpleting this project, wth updates
concluding the first Decenber after full project inplenentation.

(3) The Washington state ferries shall continue to provide service
to Sidney, British Col unbi a.

(4) $1,830,000 of the multinodal transportation account--state
appropriation is provided solely to provide passenger-only ferry
service. The ferry system shall continue passenger-only ferry service
from Vashon Island to Seattle through June 30, 2008. Ferry system
managenent shall continue to inplenent its agreenment wth the
i nl andboat nen's uni on of the pacific and the international organization
of masters, mates and pilots providing for part-tinme passenger-only
wor k schedul es.

(5) $932,000 of the Puget Sound ferries operations account--state
appropriation is provided solely for conpliance wth departnent of
ecology rules regarding the transfer of oil on or near state waters.
Fundi ng for conpliance with on-board fueling rules is provided for the
2008 fiscal year. The departnment may request funding for the 2009
fiscal year if the request is submtted with an alternative conpliance
plan filed with the departnment of ecology, as allowed by rule.

(6) $1,116,000 of the Puget Sound ferry operations account--state
appropriation is provided solely for ferry security operations
necessary to conply with the ferry security plan submtted by the
Washi ngton state ferry systemto the United States coast guard. The
department shall track security costs and expenditures. Ferry security
operations costs shall not be included as part of the operational costs
that are used to cal cul ate farebox recovery.
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(7) $378,000 of the Puget Sound ferry operations account--state
appropriation is provided solely to neet the United States coast guard
requirements for appropriate rest hours between shifts for vessel crews
on the Bainbridge to Seattle and Ednonds to Kingston ferry routes.

(8) $694,000 of the Puget Sound ferries operating account--state
appropriation is provided solely for inplenmenting Engrossed Substitute
House Bill No. 2358 as foll ows:

(a) The departnment shall allow the joint transportation commttee
wor kgroup established in section 205(1) of this act to participate in
the following elenents as they are described in Engrossed Substitute
House Bill No. 2358:

(1) Devel opnent and inplenentation of a survey of ferry custoners;

(i) Analysis and reestablishment of vehicle level of service
st andar ds. In reestablishing the standards, consideration shall be
given to whether boat wait is the appropriate neasure. The |evel of
service standard shall be reestablished in conjunction wth or after
t he survey has been inpl enent ed;

(ii1) Devel opment of pricing policy proposals. 1n devel oping these
policies, the policies, in effect on sone routes, of collecting fares
in only one direction shall be evaluated to determ ne whether one-way
fare pricing best serves the ferry system The pricing policy
proposal s nust be devel oped in conjunction with or after the survey has
been i npl enent ed;

(1v) Developnment of operational strategies. The operational
strategies shall be reestablished in conjunction with the survey or
after the survey has been inpl enent ed,;

(v) Devel opnent of term nal design standards. The term nal design
standards shall be finalized after the provisions of subsections (a)(i)
t hrough (iv) and subsection (b) of this section have been devel oped and
reviewed by the joint transportation commttee; and

(vi) Developnent of a capital plan. The capital plan shall be
finalized after termnal design standards have been devel oped by the
departnent and reviewed by the joint transportation commttee.

(b) The departnment shall develop a ridership demand forecast that
shall be used in the devel opnent of a |long-range capital plan. If nore
than one forecast is devel oped they nust be reconcil ed.

(c) The departnment shall update the life cycle cost nodel to neet
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the requirenments of Engrossed Substitute House Bill No. 2358 no |ater
t han August 1, 2007.

(d) The departnent shall develop a cost allocation nethodol ogy
proposal to neet the requirements described in Engrossed Substitute
House Bill No. 2358. The proposal shall be conpleted and presented to
the joint transportation commttee no | ater than August 1, 2007.

NEW SECTION. Sec. 226. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
RAI L- - PROGRAM Y- - OPERATI NG
Mul ti modal Transportation Account--State Appropriation . . $37,034, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) The departnent shall publish a final |ong-range plan for Antrak
Cascades by Septenber 30, 2007. By Decenber 31, 2008, the depart nent
shal | submt to the office of financial managenent and the
transportation commttees of the |legislature a mdrange plan for Antrak
Cascades that identifies specific steps the departnent woul d propose to
achi eve additional service beyond current |evels.

(2)(a) $29,091,000 of the multinodal transportation account--state
appropriation is provided solely for the Amrak service contract and
Tal go mai ntenance contract associated with providing and maintaining
the state-supported passenger rail service. Upon conpletion of the
rail platform project in the city of Stanwood, the departnent shal
provide daily Anmtrak Cascades service to the city.

(b) The departnent shall negotiate with Amrak and Burlington
Northern Santa Fe to adjust the Antrak Cascades schedule to |eave
Bel lingham at a significantly earlier hour.

(c) Wien Antrak Cascades expands the second roundtrip between
Vancouver, B.C. and Seattle, the departnent shall negotiate for the
second roundtrip to | eave Bel | i ngham sout hbound no |l ater than 8:30 a. m

(3) No Amrak Cascade runs may be elim nated.

(4) $40,000 of the nultinodal transportation account--state
appropriation is provided solely for the produce railcar program The
departnent is encouraged to inplenment the produce railcar program by
maxi m zi ng private investnent.

(5) The departnent shall begin planning for a third roundtrip
Cascades train between Seattle and Vancouver, B.C. by 2010.
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NEW SECTION. Sec. 227. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
LOCAL PROGRAMS- - PROGRAM Z- - OPERATI NG

Mot or Vehicle Account--State Appropriation . . . . . . . . $8,630,000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $2,567,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $11,197,000

TRANSPORTATI ON AGENCI ES- - CAPI TAL

NEW SECTION.  Sec. 301. FOR THE WASHI NGTON STATE PATROL
State Patrol Hi ghway Account--State Appropriation . . . . . $2,934, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $2,200,000 is provided solely for the following mnor works
proj ect s: $195,000 for HVAC renovation at the Chehalis, Kelso,
Okanogan, and El | ensburg detachnments; $50,000 for roof replacenents at
the Toppenish, SeaTac NB, SeaTac SB, and Plynouth weigh stations;
$35,000 for replacenent of the Shelton acadeny roof drain and
downspout; $100,000 for parking lot repairs at Ckanogan, Col dendal e
Ritzville, and Mses Lake detachnent offices and the Wnatchee 6
headquarters; $290,000 for replacenent of the weigh station scal es at
Brady and Artic; $152,000 for carpet replacenent at the Ritzville,
Moses Lake, Morton, Kelso, Chehalis, Walla Walla, Kennew ck, South
Ki ng, and Hoqui am detachnment of fices; $185, 000 for HVAC repl acenent at
Tacoma and Marysville detachnment offices; $330,000 for repair and
upgrade of the Bellevue tower; $473,000 for replacenment of twenty-one
conmuni cation site underground fuel tanks; $240,000 for replacenent of
comruni cation site buildings at Lind, Scoggans Mpuntain, and Lew ston
Ri dge; and $150, 000 for unforeseen emergency repairs.

(2) $687,000 is provided solely for design and construction of
regi onal waste water treatnent systens for the Shelton acadeny of the
Washi ngton state patrol

(3) $47,000 is provided solely for predesign of a single,
consolidated aviation facility at the Oynpia airport to house the
fixed wi ng operations of the Washington state patrol, the departnent of
natural resources (DNR), and the departnent of fish and wildlife, and
the rotary operations of the DNR
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NEW SECTI ON.  Sec. 302. FOR THE COUNTY ROAD ADM NI STRATI ON BOARD
Rural Arterial Trust Account--State Appropriation . . . . $64, 000, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . $2,368,000
County Arterial Preservation Account--State

Appropriation . . . . . . . . . . . . . . . .. $32, 861, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $99, 229,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $2,069,000 of the notor vehicle account--
state appropriation nmay be used for county ferries. The board shal
review the requests for county ferry funding in consideration wth
other projects funded from the board. | f the board determ nes these
projects are a priority over the projects in the rural arterial and
county arterial preservation grant prograns, then they may provide
funding for these requests.

NEW SECTI ON. Sec. 303. FOR THE TRANSPORTATI ON | MPROVEMENT BOARD
Smal |l Gty Pavenent and Sidewal k Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $%$4,500,000
Urban Arterial Trust Account--State Appropriation . . . . $129, 600, 000
Transportation | nprovenent Account--State

Appropriation . . . . . . . . . . . . . . . .. $90, 643, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $224,743,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The transportation inprovenent account--state appropriation
i ncludes up to $7,143,000 in proceeds fromthe sale of bonds authorized
in RCW47. 26. 500.

(2) The urban arterial trust account--state appropriation includes
up to $15,000,000 in proceeds from the sale of bonds authorized in
Substitute House Bill No. 2394. |If Substitute House Bill No. 2394 is
not enacted by June 30, 2007, the anobunt provided in this subsection
shal | | apse.

NEW SECTION. Sec. 304. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
PROGRAM D ( DEPARTMENT OF TRANSPORTATI ON- ONLY PRQIECTS) - - CAPI TAL
Mot or Vehicle Account--State Appropriation . . . . . . . . $6,202, 000

p. 33 ESHB 1094. SL



© 00 N O Ol WDN P

N VNN NNRRRRRRRRPR R
A W NEFEP O O OONO O WDNPEFER O

25
26
27
28
29
30
31
32
33
34
35
36
37

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $584,000 of the notor vehicle account--state appropriation is
for statew de adm ni stration

(2) $750,000 of the notor vehicle account--state appropriation is
for regional m nor projects.

(3) $568,000 of the nmotor vehicle account--state appropriation is
for the A ynpic regi on headquarters property paynents.

(4) By Septenmber 1, 2007, the departnent shall submt to the
transportation commttees of the |egislature predesign plans, devel oped
using the office of financial managenent's predesign process, for al
facility replacenment projects to be proposed in the facilities 2008
budget proposal.

(5) $1,600,000 of the notor vehicle account--state appropriation is
for site acquisition for the Tri-cities area maintenance facility.

(6) $2,700,000 of the notor vehicle account--state appropriation is
for site acquisition for the Vancouver |ight industrial facility.

(7) The departnment shall work wth the office of financial
managenent and staff of the transportation commttees of the
| egislature to develop a statewde inventory of all departnent-owned
surplus property that is suitable for developnent for departnent
facilities or that should be sold. By Decenber 1, 2008, the departnent
shall report to the joint transportation commttee on the findings of
this study.

*NEW SECTION. Sec. 305. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
| MPROVEMENTS- - PROGRAM |
Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . . . . . %$1,6226,516,000
Mot or Vehicle Account--State Appropriation . . . . . . . . $82,045, 000
Mot or Vehicl e Account --Federal Appropriation . . . . . . $404, 090, 000
Mot or Vehi cl e Account--Private/Local

Appropriation . . . : .o C e . . . . . . . . . $%49,157,000
Speci al Category C Account--State Approprlatlon . . . . . $29,968, 000
Tacoma Narrows Toll Bridge Account--State

Appropriation . . . C e . . . . . . . . . %$142,484,000
Transportati on 2003 Account (Nlckel Account)--State

Appropriation . . . . . . . . . . . . . . . . . . . %$1,100,746,000
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Frei ght Congestion Relief Account--State
Appropriation . . . . . . . . . . . . . . . .. $40, 000, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . $3,075,006, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire transportation 2003 account (nickel account)
appropriation and the entire transportation partnership account
appropriation are provided solely for the projects and activities as
listed by fund, project, and anount in LEAP Transportation Docunent
2007-1, Hi ghway I nprovenent Program (1) as devel oped April 20, 2007.
However, limted transfers of specific line-itemproject appropriations
may occur between projects for those anmounts |isted subject to the
conditions and limtations in section 603 of this act.

(2) The departnent shall not commence construction on any part of
the state route nunber 520 bridge replacenent and HOV project until a
record of decision has been reached providing reasonabl e assurance that
project inpacts will be avoided, mnimzed, or mtigated as nuch as
practicable to protect against further adverse inpacts on nei ghborhood
environnmental quality as a result of repairs and inprovenents nade to
the state route 520 bridge and its connecting roadways, and that any

such inpacts wll be addressed through engineering design choices,
mtigation neasures, or a conbination of both. The requirenents of
this section shall not apply to off-site pontoon construction

supporting the state route nunber 520 bridge replacenent and HOV
proj ect .

(3) Wthin the anpbunts provided in this section, $1,991, 000 of the
transportation partnership account--state appropriation, $1,656,000 of
t he notor vehicle account--federal appropriation, and $8, 343,000 of the
transportati on 2003 account (nickel account)--state appropriation are
for project 109040T as identified in the LEAP transportati on docunent
in subsection (1) of this section: [-90/ Two Way Transit-Transit and
HOV I nprovenents - Stage 1. Expenditure of the funds on construction
is contingent upon revising the access plan for Mercer Island traffic
such that Mercer Island traffic will have access to the outer roadway
hi gh occupancy vehicle (HOV) lanes during the period of operation of
such lanes following the renoval of Mercer Island traffic from the
center roadway and prior to conversion of the outer roadway HOV | anes
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to high occupancy toll (HOT) lanes. Sound transit may only have access
to the center | anes when alternative R8A is conplete.

(4) The Tacona Narrows toll bridge account--state appropriation
includes up to $131,016,000 in proceeds from the sale of bonds
aut hori zed by RCW 47. 10. 843.

(5) The funding described in this section includes $8, 095,541 of
the transportation 2003 account (nickel account)--state appropriation
and $237, 241 of the notor vehicle account--private/local appropriation,
which are for the SR 519 project. The total project is expected to
cost no nore than $74, 400,000 including $11,950,000 in contributions
from project partners.

(6) To pronote and support comunity-specific noise reduction
solutions, the departnent shall:

(a) Prepare a draft directive that establishes how each community's
priorities and concerns may be identified and addressed in order to
allow consideration of a community's preferred nethods of advanced
vi sual shielding and aesthetic screening, for the purpose of inproving
t he noi se environnment of nmajor state roadway projects in |ocations that
do not neet the criteria for standard noise barriers. The intent is
for these provisions to be supportable by existing project budgets.
The directive shall also include direction on the coordination and
sel ection of visual and aesthetic options with [ocal communities. The
draft directive shall be provided to the standing transportation
commttees of the |legislature by January 2008; and

(b) Pilot the draft directive established in (a) of this subsection
in two locations along major state roadways. | f practicable, the
departnment should begin work on the pilot projects while the directive
is being devel oped. One pilot project shall be located in Cark county
on a significant capacity inprovenent project. The second pil ot
project shall be located in urban King county, which shall be on a
corridor highway project through m xed | and use areas that is nearing
or under construction. The departnment shall provide a witten report
to the standing transportation commttees of the legislature on the
findings of the Cark county pilot project by January 2009, and the
King county pilot project by January 2010. Based on results of the
pilot projects, the departnent shall wupdate its design nmanual,
environnent al procedures, or other appropriate docunents to incorporate
the directive.
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(7) Funding allocated for mtigation costs is provided solely for
the purpose of project inpact mtigation, and shall not be used to
develop or otherwise participate in the environnental assessnent

process.
(8 If the "Geen H ghway" provisions of Engrossed Second
Substitute House Bill No. 1303 (cleaner energy) are enacted, the

departnment shall erect signs on the interstate highways included in
those provisions noting that these interstates have been designated
"Washi ngton Green H ghways."

(9) If on the 1-405/1-90 to SE 8th Street Wdening project the
departnment finds that there is an alternative investnent to preserve
reliable rail accessibility to major manufacturing sites wthin the
| -405 corridor that are |less expensive than replacing the WI burton
Tunnel, the departnent may enter into the necessary agreenents to
inplenment that alternative provided that costs remain wthin the
approved project budget.

(10) The department should consider using mtigation banking on
appropriate projects whenever possible, wthout increasing the cost to

proj ects. The departnment should consider wusing the advanced
environmental mtigation revolving account (AEMRA) for corridor and
wat ershed based mtigation opportunities, in addition to project
specific mtigation. However, the departnment shall not use

agricultural lands of long-termcomercial significance, as that term
is used under chapter 36.70A RCW for mtigation banking.

(11) The departnent shall apply for surface transportati on program
(STP) enhancenent funds to be expended in lieu of or in addition to
state funds for eligible costs of projects in Prograns | and P,
including, but not limted to, the SR 518, SR 519, SR 520, and Al askan
Way Vi aduct projects.

(12) $250,000 of the notor vehicle account--state appropriation is
provided solely for an inland pacific hub study to develop an inland
corridor for the novenent of freight and goods to and through eastern
Washi ngt on; and $500,000 of the nmotor vehicle account--state
appropriation is provided solely for the SR3/SRL16 corridor study to
pl an and prioritize state and | ocal inprovenents needed over the next
10-20 years to support safety, capacity developnent, and economc
devel opment within the corridor.
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(13) The departnent shall, on a quarterly basis beginning July 1,
2007, provide to the office of financial managenent and the |egislature
reports providing the status on each active project funded in part or
whole by the transportation 2003 account (nickel account) or the
transportation partnership account. Funding provided at a progranmatic
| evel for transportation partnership account and transportation 2003
account (nickel account) projects relating to bridge rail, guard rail,
fish passage barrier renoval, and roadside safety projects should be
reported on a programmatic basis. Projects within this progranmtic
| evel funding should be conpleted on a priority basis and scoped to be
conpleted within the current progranmmatic budget. O her projects may
be reported on a programmatic basis. The departnent shall work with
the office of financial managenent and the transportation conmttees of
the legislature to agree on report formatting and el enents. El enent s
shall include, but not be limted to, project scope, schedule, and
costs. The departnent shall also provide the information required
under this subsection on a quarterly basis via the transportation
executive information systens (TEIS)

(14) The departnment shall apply for the conpetitive portion of
federal transit adm nistration funds for eligible transit-related costs
of the SR 520 bridge replacenent and HOV project. The federal funds
described in this subsection shall not include those federal transit
adm nistration funds distributed by formula.

(15) Funding provided by this act for the Al askan Way Vi aduct
project shall not be spent for prelimnary engi neering, design, right-
of -way acqui sition, or construction on the project if conpletion of the
project would nore likely than not reduce the capacity of the facility.
Capacity shall be neasured by including the consideration of the
efficient novenent of people and goods on the facility.

(16) The governor shall convene a col |l aborative process invol ving
key |l eaders to determine the final project design for the Al askan Way
Vi aduct .

(a) The process shall be guided by the foll ow ng common pri ncipl es:
Public safety nust be maintained; the final project shall neet both
capacity and nobility needs; and taxpayer dollars nust be spent
responsi bly.

(b) The state's proj ect expendi tures shal | not exceed
$2, 800, 000, 000.

ESHB 1094. SL p. 38



© 00 N O Ol WDN P

W W W W W W WwwWwMNDNDNMDNDNMNDNMDDMNMNMNDNMMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O N O A W NPEFP O OOOWwuNOD O P~ WNEPEOOOWOOWwWNO O owDNDER.Oo

(c) A final design decision shall be nade by Decenber 31, 2008.

(17) During the 2007-09 biennium the departnent shall proceed with
a series of projects on the Al askan WAy Vi aduct that are conmmopn to any
design alternative. Those projects include relocation of two
electrical transmssion lines, Battery Street tunnel upgrades, seisnic
upgrades fromLenora to the Battery Street tunnel, viaduct renoval from
Hol gate to King Street, and devel opnent of transit enhancenents and
ot her inprovenents to mtigate congestion during construction.

(18) The entire freight congestion relief account--state
appropriation is contingent upon the enactnent during the 2007-2009

fiscal biennium of a bill, resulting from the study established in
Substitute Senate Bill No. 5207, that makes available funding to
support project expenditures funded fromthe frei ght congestion relief
account created in Substitute Senate Bill No. 5207. |If such a funding
bill is not enacted by June 30, 2009, the entire freight congestion
relief account--state appropriation shall |apse.

(19) The transportation 2003 account (nickel account)--state
appropriation includes up to $874,610,000 in proceeds fromthe sal e of
bonds aut horized by RCW 47. 10. 861.

(20) The transportation partnership account--state appropriation
includes up to $900,000,000 in proceeds from the sale of bonds
aut hori zed in RCW47. 10. 873.

(21) The special category C account--state appropriation includes
up to $22,080,000 in proceeds from the sale of bonds authorized in
Substitute House Bill No. 2394. |If Substitute House Bill No. 2394 is
not enacted by June 30, 2007, the anpunt provided in this subsection
shal | | apse.

(22) $4,500,000 of the notor vehicle account--federal appropriation
is provided solely for cost increases on the SR 304/Brenerton tunne
proj ect .

(23) $3,000,000 of the nmotor vehicle account--state appropriation
is provided solely for initial design and right of way work on a new
sout hbound SR 509 to eastbound SR 518 freeway-to-freeway el evated ranp.

(24) $500,000 of the notor vehicle account--federal appropriation
to the SR 543/1-5 to Canadian border project is provided solely for
retaining wall facia inprovenents.

(25) $1, 400,000 of the notor vehicle account--federal appropriation
is provided solely for the Westvi ew school noise wall.
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(26) $1, 600,000 of the notor vehicle account--federal appropriation
is provided solely for two noise walls on SR 161 in King county.

(27) $900, 000 of the notor vehicle account--state appropriation and
$100,000 of the notor vehicle account--federal appropriation are
provi ded solely for interchange design and planning work on US 12 at A
street and tank farmroad.

*Sec. 305 was partially vetoed. See nmessage at end of chapter.

NEW SECTION. Sec. 306. FOR THE DEPARTMENT OF TRANSPORTATI O\ -
PRESERVATI ON- - PROGRAM P
Transportation Partnership Account--State

Appropriation . . . : .o . . . . . . . . . $220, 164,000
Mot or Vehicle Account--State Approprlatlon .. . . . . . . $71,392,000
Mot or Vehicl e Account --Federal Appropriation . . . . . . $425,161, 000
Mot or Vehicle Account--Private/Local Appropriation . . . . $15, 285, 000
Transportation 2003 Account (N ckel Account)--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $5122,000
Puyal lup Tribal Settlenent Account--State
Appropriation . . . . e o« . . . . . . . . . . . . %$11,000,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $748,124,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire transportation 2003 account (nickel account)
appropriation and the entire transportation partnership account
appropriation are provided solely for the projects and activities as
listed by fund, project, and anmount in LEAP Transportation Docunent
2007-1, Hi ghway Preservation Program (P) as devel oped April 20, 2007.
However, limted transfers of specific line-itemproject appropriations
may occur between projects for those amounts |isted subject to the
conditions and limtations in section 603 of this act.

(2) $295,000 of the notor vehicle account--federal appropriation
and $5,000 of the nmotor vehicle account--state appropriation are
provi ded solely for the departnent to determ ne the nost cost efficient
way to replace the current Keller ferry. Options reviewed shall not
i ncl ude an expansion of the current capacity of the Keller ferry.

(3) $5,513,000 of the transportation partnership account--state
appropriation is provided solely for the purposes of settling all
identified and potential clains from the Lower Elwha Kl allam Tribe
related to the construction of a graving dock facility on the graving
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dock property. In the matter of Lower Elwha Klallam Tribe et al v.
State et al, Thurston county superior court, cause no. 05-2-01595-8,
the Lower Elwha Klallam Tri be and the state of Washington entered into
a settlenent agreenent that settles all clains related to graving dock
property and associated construction and rel eases the state from al

clainms related to the construction of the graving dock facilities. The
expendi ture of this appropriation is contingent on the conditions and
limtations set forth in subsections (a) and (b) of this subsection.

(a) $2,000,000 of the transportation partnership account--state
appropriation is provided solely for the benefit of the Lower Elwha
Klallam Tribe to be disbursed by the departnment in accordance wth
terms and conditions of the settlenment agreenent.

(b) $3,513,000 of the transportation partnership account--state
appropriation is provided solely for the departnent's renedi ati on work
on the graving dock property in accordance with the ternms and
conditions of the settlenent agreenent.

(4) The departnent shall apply for surface transportati on program
(STP) enhancenent funds to be expended in lieu of or in addition to
state funds for eligible costs of projects in Prograns | and P,
including, but not limted to, the SR 518, SR 519, SR 520, and Al askan
Way Vi aduct projects.

(5) The departnent shall, on a quarterly basis beginning July 1,
2007, provide to the office of financial managenent and the |egislature
reports providing the status on each active project funded in part or
whole by the transportation 2003 account (nickel account) or the
transportation partnership account. Funding provided at a progranmatic
level for transportation partnership account projects relating to
seism c bridges should be reported on a programmatic basis. Projects
within this programmatic l|evel funding should be conpleted on a
priority basis and scoped to be conpleted wthin the current
programmati ¢ budget. Qher projects may be reported on a progranmmatic

basi s. The departnment shall work wth the office of financial
managenent and the transportation commttees of the legislature to
agree on report formatting and elenents. Elenents shall include, but

not be limted to, project scope, schedule, and costs. The departnent
shal|l al so provide the information required under this subsection on a
quarterly basis via the transportation executive information systens
(TEI'S)
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(6) The departnent of transportation shall continue to inplenment

the lowest life cycle cost planning approach to pavenent managenment
t hroughout the state to encourage the nost effective and efficient use
of pavenent preservation funds. Enphasis should be placed on

increasing the nunber of roads addressed on tinme and reducing the
nunber of roads past due.

(7) $2,604,501 of the notor vehicle account--federal appropriation
and $3, 000,000 of the notor vehicle account--state appropriation are
for expenditures on danaged state roads due to flooding, nudslides,
rock fall, or other unforeseen events.

(8) $9,665 of the notor vehicle account--state appropriation,
$12,652,812 of the nmotor vehicle account--federal appropriation, and
$138, 174, 581 of the transportation partnership account--state
appropriation are provided solely for the Hood Canal bridge project.

NEW SECTION. Sec. 307. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
TRAFFI C OPERATI ONS- - PROGRAM Q- - CAPI TAL

Mot or Vehicle Account--State Appropriation . . . . . . . . $9,212, 000
Mot or Vehicl e Account - - Federal Appropriation . . . . . . . $15,6951, 000
Mot or Vehicle Account--Private/Local Appropriation. . . . . . $74,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $25, 237,000

The appropriations in this section are subject to the follow ng
conditions and limtations: The notor vehicle account--state
appropriation includes $8,833,000 provided solely for state natching
funds for federally selected conpetitive grant or congressional earmnark
projects. These noneys shall be placed into reserve status until such
tinme as federal funds are secured that require a state match.

*NEW SECTION.  Sec. 308. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
WASHI NGTON STATE FERRI ES CONSTRUCTI ON- - PROGRAM W
Puget Sound Capital Construction Account--State

Appropriation . C e e e e
Puget Sound Capital Construction Account--Federal

Appropriation . . . . . . . . . . . . . . . . . . . . $66,145,000
Mul ti nmodal Transportation Account--State

$139, 139, 000

Appropriation . . . . . . . . . . . . . . .. $4, 100, 000
Transportation 2003 Account (N ckel Account)--State
Appropriation . . . . . . . . . . . . . . . . . . . . $76,525,000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . . $285,909, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $6,432,000 of the Puget Sound capital construction account--
state appropriation is provided solely for energency capital costs.

(2) $16,567,000 of the Puget Sound capital construction account--
state appropriation and $4,100,000 of the nultinodal transportation
account--state appropriation are provided solely for the term nal
projects |isted:

(a) Anacortes ferry termnal - utilities work; right-of-way
purchase for a holding area during construction; and conpletion of
design and permitting on the termnal building, pick-up and drop-off
sites, and pedestrian and bicycle facilities;

(b) Bainbridge Island ferry termnal - environnmental planning;

(c) Brenerton ferry termnal - overhead | oading control system and
nmoving the term nal agent's office;

(d) dinton ferry termnal - septic systemreplacenent;

(e) Ednonds ferry terminal - right-of-way acquisition costs and
federal match requirenents;

(f) Friday Harbor ferry term nal - parking resurfacing;

(9) Keystone and Port Townsend ferry termnals - route
envi ronnent al pl anni ng;

(h) Kingston ferry termnal - transfer span retrofit and overhead
vehi cl e holding control system nodifications;

(1) Mukilteo ferry term nal - right-of-way acquisition,
ar cheol ogi cal studies, and environnental planning;

(j) Port Townsend ferry termnal - w ngwall replacenent;

(k) Seattle ferry termnal - environnmental planning, coordination
with [ ocal jurisdictions, and coordi nation with highway projects; and

(1) Vashon Island and Seattle ferry termnals - nodify the

passenger-only facilities.

(3) $15,500,000 of the Puget Sound ferries operating account--state
appropriation is provided solely for dolphin replacenent projects at
the Orcas Island and Vashon Island ferry term nals. The depart nent
shall submt a predesign study to the legislature and nust receive
| egi sl ative approval before beginning design or construction of these
proj ects.
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(4) $76,525,000 of the transportation 2003 account (nickel
account)--state appropriation and $50,985,000 of the Puget Sound
capital construction account--state appropriation are provided solely
for the procurenent of four 144-vehicle auto-passenger ferry vessels.

(5) $18, 716,000 of the Puget Sound capital construction account--
state appropriation is provided solely for the Eagle Harbor naintenance
facility preservation project. These funds may not be used for
rel ocating any warehouses not currently on the Eagle Harbor site.

(6) The departnent shall research an asset managenent system to
i nprove Washington state ferries' managenent of capital assets and the
departnent's ability to estimate future preservation needs. The
department shall report its findings regarding a new asset nmanagenent
system to the governor and the transportation commttees of the
| egi sl ature no later than January 15, 2008.

(7) The departnent shall sell the MV. Chinook and M V. Snohoni sh
passenger-only fast ferries as soon as practicable and deposit the
proceeds of the sales into the passenger ferry account created in RCW
47.60.645. Once the departnent ceases to provi de passenger-only ferry
service, the departnent shall sell the MV. Kalama and MV. Skagit
passenger-only ferries and deposit the proceeds of the sales into the
passenger ferry account created in RCW47.60. 645.

(8) The departnent shall, on a quarterly basis beginning July 1,
2007, provide to the office of financial nanagenent and the |egislature
reports providing the status on each project listed in this section and

in the project lists submtted pursuant to this act and on any
addi tional projects for which the departnent has expended funds during
the 2007-09 fiscal biennium El enents shall include, but not be

limted to, project scope, schedule, and costs. The departnent shal
al so provide the information required under this subsection via the
transportation executive information systens (TElS).
*Sec. 308 was partially vetoed. See nmessage at end of chapter.

NEW SECTION. Sec. 309. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
RAI L- - PROGRAM Y- - CAPI TAL

Essential Rail Assistance Account--State Appropriation . . . $500, 000
Frei ght Congestion Relief Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $25 000,000
Transportation Infrastructure Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,500,000
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Mul ti nmodal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . %$154,637,000
Mul ti nodal Transportation Account-- Feder al
Appropriation . . . . . . . . . . . . . . . . . . . . $30,450,000
Mul ti modal Transportation Account--Private/Local
Appropriation . . . . . . . . . . . . . . . . . . . . $7,894,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $220,981,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (a) Except as provided in subsection (8) of this section, the
entire appropriations in this section are provided solely for the
projects and activities as listed by fund, project, and amount in LEAP
Transportation Docunent 2007-1, Rail Capital Program (Y) as devel oped
April 20, 2007. However, limted transfers of specific line-item
project appropriations may occur between projects for those anounts
listed subject to the conditions and [imtations in section 603 of this
act .

(b) Wthin the anpbunts provided in this section, $2,500,000 of the
transportation infrastructure account--state appropriation is for |ow
interest loans for rail capital projects through the freight rail
i nvestment bank program The departnment shall issue a call for
projects based upon the legislative priorities specified in subsection
(7)(a) of this section. Application nust be received by the departnent
by Novenber 1, 2007. By Decenber 1, 2007, the departnent shall submt
a prioritized list of reconmended projects to the office of financial
managenent and the transportation commttees of the | egislature.

(c) Wthin the anobunts provided in this section, $3,335,000 of the
mul ti nodal transportation account--state appropriation is for statew de
- energent freight rail assistance projects. However, the departnent
shall performa cost/benefit analysis of the projects according to the
| egislative priorities specified in subsection (7)(a) of this section,
and shall give priority to the followng projects: Rail - Tacoma rail
yard switching upgrades ($500,000); Rail - Port of Ephrata spur
rehabilitation ($127,000); Rail - Lewis and Cark rail inprovenents
(%1, 100,000); Rail - Port of Gays Harbor rail access inprovenents
($543,000); Rail - Port of Longview rail |oop construction ($291, 000);
and Rail - Port of Chehalis ($774,000). |If the relative cost of any of
the six projects identified in this subsection (1)(c) is not
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substantially less than the public benefits to be derived from the
project, then the departnent shall not assign the funds to the project,
and instead shall use those funds toward those projects identified by
the departnent in the attachnents to the "Washi ngton State Departnent
of Transportation FREI GHT RAIL ASSI STANCE FUNDI NG PROGRAM  2007- 2009
Prioritized Project List and Program Update" dated Decenber 2006 for
whi ch the proportion of public benefits to be gained conpared to the
cost of the project is greatest.

(d) Wthin the anounts provided in this section, $25,000, 000 of the
freight congestion relief account--state appropriation is for
nodi fications to the Stanpede Pass rail tunnel to facilitate the
novenent of double stacked rail cars. The departnent shall quantify
and report to the legislature by Decenber 1, 2007, the volune of
freight traffic that would likely be shipped by rail rather than trucks
if the Stanpede Pass rail tunnel were nodified to accommodate double
stacked rail cars.

(e) Wthin the anpbunts provided in this section, $200,000 of the
mul ti nodal transportation account--state appropriationis for rescoping
the Kelso to Martin's Bluff - 3rd Mainline and Storage Tracks project.
The rescoped project my include funds that are commtted to the
project by local or private funding partners. However, the rescoped
project nust be capable of being conpleted with not nore than
$49,470,000 in future state funding. Subject to this funding
constraint, the rescoped project nust maximze capacity inprovenents
along the rail mainline.

(f) Wthin the anpbunts provided in this section, $3,600,000 of the
mul ti nodal transportation account--state appropriation is for work
itens on the Pal ouse River and Coulee City Railroad |ines.

(2) The nultinodal transportation account--state appropriation
includes up to $137,620,000 in proceeds from the sale of bonds
aut hori zed by RCW 47. 10. 867.

(3) The departnent is directed to seek the use of unprogramred
federal rail crossing funds to be expended in lieu of or in addition to
state funds for eligible costs of projects in ProgramY, including, but

not limted to the "Tacoma -- bypass of Pt. Defiance" project.
(4) If new federal funding for freight or passenger rail 1is
received, the departnent shall <consult wth the transportation
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commttees of the legislature and the office of financial nmanagenent
prior to spending the funds on existing or additional projects.

(5) The departnent shall sell any ancillary property, acquired when
the state purchased the right-of-ways to the PCCrail line system to
a lessee of the ancillary property who is willing to pay fair market
value for the property. The departnent shall deposit the proceeds from
the sale of ancillary property into the transportation infrastructure
account .

(6) The entire freight congestion relief account--state
appropriation is contingent upon the enactnent during the 2007-2009
fiscal biennium of a bill, resulting from the study established in
Substitute Senate Bill No. 5207, that mnekes available funding to
support project expenditures funded fromthe frei ght congestion relief
account created in Substitute Senate Bill No. 5207. [If such a funding
bill is not enacted by June 30, 2009, the entire freight congestion
relief account--state appropriation shall |apse.

(7)(a) The  depart nent shal | develop and I npl ement t he
benefit/inpact eval uati on net hodol ogy recommended in the statew de rai
capacity and needs study finalized in Decenber 2006. The
benefit/inpact evaluation nethodology shall be devel oped using the
followng priorities, in order of relative inportance:

(1) Economc, safety, or environnmental advantages of freight
movenent by rail conpared to alternative nodes;

(1i1) Self-sustaining econom c devel opnent that creates famly-wage
] obs;

(iii1) Preservation of transportation corridors that woul d ot herw se
be | ost;

(1v) Increased access to efficient and cost-effective transport to
mar ket for WAshington's agricultural and industrial products;

(v) Better integration and cooperation wthin the regional,
national, and international systenms of freight distribution; and

(vi) Mtigation of inpacts of increased rail traffic on
comuni ties.

(b) The departnent shall convene a work group to collaborate on the
devel opnent of the benefit/inpact analysis nethod to be used in the
eval uati on. The work group must include, at a mninmum the freight
nmobility strategic investnment board, the departnment of agriculture, and
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representatives from the various users and nodes of the state's rai
system

(c) The departnment shall use the benefit/inpact analysis and
priorities in (a) of this subsection when submtting requests for state
funding for rail projects. The departnent shall devel op a standardi zed
format for submtting requests for state funding for rail projects that
i ncl udes an expl anati on of the anal ysis undertaken, and the concl usions
derived fromthe anal ysis.

(d) The departnent and the freight nobility strategic investnent
board shall coll aborate to submt a report to the office of financial
managenent and the transportation conmttees of the |legislature by
Septenber 1, 2008, listing proposed freight highway and rail projects.
The report nust describe the analysis used for selecting such projects,
as required by this act for the departnent and as required by chapter
47. 06A RCWfor the board. When developing its Iist of proposed freight
hi ghway and rail projects, the freight nobility strategic investnent
board shall use the priorities identified in (a) of this subsection to
t he greatest extent possible.

(8) $5,000,000 of the multinodal transportation account--state
appropriation is reappropriated and provided solely for the costs of
acquisition of the PCC railroad associated with the nenorandum of
understanding (MAU), which was executed between Washington state and
Wat co. Total costs associated with the MW shall not exceed
$10, 937, 000.

NEW SECTION. Sec. 310. FOR THE DEPARTMENT OF TRANSPORTATI ON- -
LOCAL PROGRAMS- - PROGRAM Z- - CAPI TAL

H ghway | nfrastructure Account--State Appropriation . . . . . $207,000
H ghway | nfrastructure Account-- Federal
Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,602,000

Freight Mobility Investnent Account--State

Appropriation . . . . . . . . . . . $12, 500, 000
Frei ght Congestion Relief Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $46,720,000
Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,906,000
Mot or Vehicle Account--State Appropriation . . . . . . . . $9, 854,000
Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $60, 150,000
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Freight Mobility Miltinodal Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $12,100,000
Mul ti nodal Transportation Account-- Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,500,000
Mul ti nmodal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $33,158,000
Transportation 2003 Account (Nickel Account)--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,706,000
Passenger Ferry Account--State Appropriation . . . . . . . $8,500, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $193,903,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent shall, on a quarterly basis, provide status
reports to the legislature on the delivery of projects as outlined in
the project lists incorporated in this section. For projects funded by
new revenue in the 2003 and 2005 transportation packages, reporting
el enents shall include, but not be limted to, project scope, schedul e,
and costs. QG her projects may be reported on a progranmatic basis.
The departnent shall also provide the information required under this
subsection on a quarterly basis via the transportation executive
i nformati on system (TEI S).

(2) $8,500,000 of the passenger ferry account--state appropriation
is provided solely for near and long-termcosts of capital inprovenents
in a business plan approved by the governor for passenger ferry
servi ce.

(3) The departnment shall seek the use of unprogranmed federal rai
crossing funds to be expended in lieu of or in addition to state funds
for eligible costs of projects in |ocal prograns, programZ capital.

(4) The departnent shall apply for surface transportati on program
(STP) enhancenent funds to be expended in lieu of or in addition to
state funds for eligible costs of projects in |ocal progranms, program
Z capital

(5) Federal funds may be transferred fromprogram Z to prograns |
and P and state funds shall be transferred from prograns | and P to
program Z to replace those federal funds in a dollar-for-dollar match.
Fund transfers authorized under this subsection shall not affect
project prioritization status. Appropriations shall initially be
allotted as appropriated in this act. The departnment may not transfer
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funds as authorized under this subsection wthout approval of the
of fice of financial managenent. The departnent shall submt a report
on those projects receiving fund transfers to the office of financial
managenent and the transportation conmttees of the |legislature by
Decenber 1, 2007, and Decenber 1, 2008.

(6) The city of Wnthrop may utilize a design-build process for the
Wnthrop bi ke path project. O the anount appropriated in this section
for this project, $500,000 of the nmultinmodal transportation account--
state appropriation is contingent upon the state receiving from the
city of Wnthrop $500,000 in federal funds awarded to the city of
Wnthrop by its local planning organization.

(7) $7,000,000 of the multinodal transportation account--state
appropriation, $7,000,000 of the notor vehicle account--federal
appropriation, and $4,000,000 of the nmotor vehicle account--federa
appropriation are provided solely for the pedestrian and bicycle safety
program projects and safe routes to schools program projects identified
in the LEAP Transportation Docunent 2007-A, pedestrian and bicycle
safety program projects and safe routes to schools program projects as
devel oped April 20, 2007. Projects nust be allocated funding based on
order of priority. The departnent shall review all projects receiving
grant awards under this program at |east semannually to determ ne
whet her the projects are nmaking satisfactory progress. Any proj ect
that has been awarded funds, but does not report activity on the
project within one year of the grant award, shall be reviewed by the
departnment to determ ne whether the grant should be term nated. The
departnent shall pronptly close out grants when projects have been
conpleted, and identify where unused grant funds remain because act ual
project costs were |ower than estinmated in the grant award.

(8) Up to a maxi num of $5, 000,000 of the multinobdal transportation
account--state appropriation and up to a maxi nrum of $2, 000, 000 of the
not or vehi cl e account--federal appropriation are reappropriated for the
pedestrian and bicycle safety program projects and safe routes to
schools program projects identified in the LEAP transportati on docunent
2006- B, pedestrian and bicycle safety program projects and safe routes
to school s program projects as devel oped March 8, 2006. Projects nust
be all ocated fundi ng based on order of priority. The departnent shal
review all projects receiving grant awards under this program at | east
sem annually to determ ne whether the projects are making satisfactory
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progress. Any project that has been awarded funds, but does not report
activity on the project within one year of the grant award, shall be
reviewed by the departnent to determ ne whether the grant should be
t erm nat ed. The departnent shall pronptly close out grants when
projects have been conpleted, and identify where unused grant funds
remai n because actual project costs were |lower than estimated in the
grant award.

(9) The entire freight congesti on relief account--state
appropriation is contingent upon the enactnent during the 2007-2009

fiscal biennium of a bill, resulting from the study established in
Substitute Senate Bill No. 5207, that makes available funding to
support project expenditures funded fromthe freight congestion relief
account created in Substitute Senate Bill No. 5207. |If such a funding
bill is not enacted by June 30, 2009, the entire freight congestion
relief account--state appropriation shall |apse.

(10) $3,500,000 of the nultinodal transportation account--federal
appropriation is provided solely for the Miuseum of Flight pedestrian
bridge safety project.

(11) $250,000 of the multinodal transportation account--state
appropriation is provided solely for the icicle rail station in
Leavenwort h.

(12) $1,500,000 of the nmotor vehicle account--state appropriation
is provided solely for the Union Gap city road project.

(13) $350,000 of the notor vehicle account--state appropriation is
provi ded solely for the Saltwater state park bridge project.

(14) $1,000,000 of the nmotor vehicle account--state appropriation
is provided solely for the coal creek parkway project.

(15) $250,000 of the multinodal transportation account--state
appropriation is provided solely for a streetcar feasibility study in
downt own Spokane.

(16) $500, 000 of the notor vehicle account--state appropriation is
provi ded solely for the marine view drive bridge project in Des Mines.

TRANSFERS AND DI STRI BUTI ONS

NEW SECTI ON. Sec. 401. FOR THE STATE TREASURER-- BOND RETI REMENT
AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR
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BOND SALES DI SCOUNTS AND DEBT TO BE PAI D BY MOTOR VEH CLE ACCOUNT AND

TRANSPORTATI ON FUND REVENUE

H ghway Bond Retirement Account Appropriation .

Ferry Bond Retirement Account Appropriation .

Transportation | nprovenent Board Bond Retirenent
Account --State Appropriation . Ce e

Nondebt -Li mt Rei nmbursabl e Account Appropriation .

Transportation Partnership Account--State

Appropriation . C e e e e
Mot or Vehicl e Account--State Appropriation .

Transportation | nprovenent Account--State Appropriation .

Mul ti nodal
Appropriation . . . . . . . . . . . . . ...
Transportation 2003 Account (N ckel Account)--State
Appropriation . Ce e e
Urban Arterial Trust Account--State Appropriation .
Speci al Category C Account Appropriation .
TOTAL APPROPRI ATI ON .

Transportation Account--State

NEW SECTI ON. Sec. 402.

$570, 030, 000
$38, 059, 000

$27, 749, 000
$19, 359, 000

$6, 694, 000
$986, 000
$68, 000

$1, 032, 000
$6, 560, 000

$473, 000
$160, 000

$671, 170, 000

FOR THE STATE TREASURER- - BOND RETI REMENT

AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR

BOND SALE EXPENSES AND FI SCAL AGENT CHARGES

Transportation Partnership Account--State Appropriation .

Mot or Vehicl e Account--State Appropriation .

Transportation | nprovenent Account--State Appropriation .
Transportation Account--State Appropriation .

Mul t i nodal
Transportati on 2003 Account (N ckel
Appropriation . C e e e e
Urban Arterial Trust Account--State Appropriation .
Speci al Category C Account--State Appropriation .
TOTAL APPROPRI ATI ON .

Account)--State

NEW SECTI ON. Sec. 403.

$2, 254, 000
$329, 000
$5, 000
$130, 000

$2, 187, 000
$38, 000
$53, 000

$4, 996, 000

FOR THE STATE TREASURER- - BOND RETI REMENT

AND | NTEREST, AND ONGO NG BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR

M/FT BONDS AND TRANSFERS

(1) Motor Vehicle Account--State Reappropriation:
For transfer to the Tacona Narrows Toll Bridge
Account

ESHB 1094. SL p. 52

$131, 016, 000



© 00N OO0 B~ WDN PP

e N
w N R O

14
15
16
17
18

19
20
21
22

23
24
25
26
27

28
29
30
31
32
33

The departnment of transportation is authorized to sell up to
$131,016,000 in bonds authorized by RCW 47.10.843 for the Tacom
Narrows bridge project. Proceeds fromthe sale of the bonds shall be

deposited into the nmotor vehicle account. The departnent of
transportation shall inform the treasurer of the anount to be
deposi t ed.

(2) Motor Vehicle Account--State Appropriation:
For transfer to the Puget Sound Capital Construction
Account . . . . . . . . . . . . . . . . . . . . . . . . . %131,500,000

The departnent of transportation is authorized to sell up to
$131,500,000 in bonds authorized by RCW 47.10.843 for vessel and
term nal acquisition, major and mnor inprovenments, and |long | ead-tine
materials acquisition for the Washington state ferries.

NEW SECTION. Sec. 404. FOR THE STATE TREASURER- - STATE REVENUES
FOR DI STRI BUTI ON

Mot or Vehi cl e Account Appropriation for
not or vehicle fuel tax distributions to cities
and counties . . . . . . . . . . . . . . . . . . . . . . $526,320,000

NEW SECTI ON.  Sec. 405. FOR THE STATE TREASURER- - TRANSFERS
Mot or Vehicle Account--State
Appropriation: For notor vehicle fuel tax
refunds and statutory transfers . . . . . . . . . . . . . $937,181, 000

NEW SECTION. Sec. 406. FOR THE DEPARTMENT OF LI CENSING -
TRANSFERS

Mot or Vehicle Account--State
Appropriation: For notor vehicle fuel tax
refunds and transfers . . . . . . . . . . . . . . . . . . $346,657,000

*NEW SECTION. Sec. 407. FOR THE STATE TREASURER- - ADM NI STRATI VE
TRANSFERS
(1) Recreational Vehicle Account--State
Appropriation: For transfer to the Mtor Vehicle
Account--State . . . . . . . . . . . . . . . . . . . . . . $3005000
(2) License Plate Technol ogy Account--State
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Appropriation: For the Miltinodal Transportation

Account--State . . . . : oo .« « .« . . . . . . %$4,500,000
(3) Motor Vehicle Account--State Approprlatlon

For transfer to the Hi gh-Cccupancy Toll Lanes Operations--

State Account . . . . : : .« .« . . . . . . . $3,000,000
(4) Motor Vehicle Account--State Approprlatlon

For transfer to the Puget Sound Capital Construction

Account--State . . . . . . . . . . . . . . . . . . . . . . %20,000,000
(5) Multinodal Transportation Account--State

Appropriation: For transfer to the Puget Sound

Ferry QOperations Account--State . . . . : .. $39, 000, 000
(6) Advanced Ri ght - of - V\ay RevoIV|ng Account--State

Appropriation: For transfer to the Mtor Vehicle

Account--State . . . . . . . . . . . . . . . . . . . . . $%30,000,000
(7) Waste Tire Renoval Account--State Appropriation:
For transfer to the Mdtor Vehicle Account--State . . . . . $5,600, 000

(8) Motor Vehicle Account--State Appropriation:

For transfer to the Transportation Partnership

Account--State . . . . . . . . . . . . . . . . . . . . . . $25 000,000
(9) Multinmodal Transportation Account--State

Appropriation: For transfer to the General

Fund--State . . . . . . . . . . . . . . . . . . . . . . . . %$3,500,000
(10) Ml tinodal Transportation Account--State

Appropriation: For transfer to the Transportation

Infrastructure Account--State . . . . . . . . . . . . %$7,000,000
(11) Hi ghway Safety Account--State Approprlatlon

For transfer to the Miultinodal Transportation

Account--State . . . . . . . . . . . . . . . . . . . . . . %9500,000

The transfers identified in this section are subject to the
follow ng conditions and limtations:

(a) The amount transferred in subsection (3) of this section may be
spent only on "hi ghway purposes” as that termis construed in Article
Il, section 40 of the Washington state Constitution.

(b) The anount transferred in subsection (9) of this section is

contingent on the enactnment of Engrossed Substitute Senate Bill No.
5799. If Engrossed Substitute Senate Bill No. 5799 is not enacted by
June 30, 2007, the amount transferred shall |apse.

*Sec. 407 was partially vetoed. See nessage at end of chapter.
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NEW SECTI ON.  Sec. 408. STATUTORY APPROPRI ATIONS. In addition to
the anounts appropriated in this act for revenue for distribution,
state contributions to the | aw enforcenent officers' and firefighters
retirenment system and bond retirenent and interest including ongoing
bond registration and transfer charges, transfers, interest on
regi stered warrants, and certificates of indebtedness, there is also
appropriated such further anounts as may be required or available for
t hese purposes under any statutory fornula or under any proper bond
covenant made under | aw.

NEW SECTION. Sec. 409. The departnent of transportation is
aut hori zed to undertake federal advance construction projects under the
provisions of 23 US C. Sec. 115 in order to maintain progress in
nmeeti ng approved hi ghway construction and preservation objectives. The
| egi sl ature recogni zes that the use of state funds may be required to
tenporarily fund expenditures of the federal appropriations for the
hi ghway construction and preservation prograns for federal advance
construction projects prior to conversion to federal funding.

COVPENSATI ON

NEW SECTION. Sec. 501. COWPENSATI ON- - NONREPRESENTED EMPLOYEES- -
| NSURANCE BENEFI TS. The appropriations for state agencies, are subject
to the followng conditions and |imtations:

(1) (a) The nonthly enployer funding rate for insurance benefit
prem uns, public enployees' benefits board adm nistration, and the
uni form nmedi cal plan, shall not exceed $707 per eligible enployee for
fiscal year 2008. For fiscal year 2009 the nonthly enployer funding
rate shall not exceed $732 per eligible enployee.

(b) In order to achieve the level of funding provided for health
benefits, the public enployees' benefits board shall require any or al
of the followng: Enpl oyee prem um copaynents, increases in
poi nt - of -service cost shari ng, the inplenentation of managed
conpetition, or nake other changes to benefits consistent with RCW
41. 05. 065.

(c) The health care authority shall deposit any noneys received on
behalf of the wuniform nedical plan as a result of rebates on
prescription drugs, audits of hospitals, subrogation paynents, or any
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ot her noneys recovered as a result of prior uniformnedical plan clains
paynents, into the public enployees' and retirees' insurance account to
be used for insurance benefits. Such receipts shall not be used for
adm ni strati ve expenditures.

(2) The health care authority, subject to the approval of the
public enployees' benefits board, shall provide subsidies for health
benefit premuns to eligible retired or disabled public enployees and
school district enployees who are eligible for nedicare, pursuant to
RCW 41. 05. 085. From January 1, 2008, through Decenber 31, 2008, the
subsidy shall be $165.31. Starting January 1, 2009, the subsidy shal
be $184. 26 per nonth.

NEW SECTION. Sec. 502. COWVPENSATI ON- - REPRESENTED EMPLOYEES
QUTSI DE SUPER COALI Tl ON- - | NSURANCE BENEFI TS. The appropriations for
state agenci es, are subject to the following conditions and
limtations:

(1) (a) The nonthly enployer funding rate for insurance benefit
prem uns, public enployees' benefits board adm nistration, and the
uni form nedical plan, for represented enployees outside the super
coalition under chapter 41.80 RCW shall not exceed $707 per eligible
enpl oyee for fiscal year 2008. For fiscal year 2009 the nonthly
enpl oyer funding rate shall not exceed $732 per eligible enployee.

(b) I'n order to achieve the level of funding provided for health
benefits, the public enployees' benefits board shall require any or all
of the followng: Enpl oyee prem um copaynents, increases in
poi nt - of -service cost shari ng, the inplenentation of managed
conpetition, or nake other changes to benefits consistent with RCW
41. 05. 065.

(c) The health care authority shall deposit any noneys received on
behalf of the wuniform nedical plan as a result of rebates on
prescription drugs, audits of hospitals, subrogation paynents, or any
ot her noneys recovered as a result of prior uniformnedical plan clains
paynents, into the public enployees' and retirees' insurance account to
be used for insurance benefits. Such receipts shall not be used for
adm ni strati ve expenditures.

(2) The health care authority, subject to the approval of the
public enployees' benefits board, shall provide subsidies for health
benefit premuns to eligible retired or disabled public enployees and
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school district enployees who are eligible for nedicare, pursuant to
RCW 41. 05. 085. From January 1, 2008, through Decenber 31, 2008, the
subsidy shall be $165.31. Starting January 1, 2009, the subsidy shal
be $184. 26 per nonth.

NEW SECTION.  Sec. 503. COVPENSATI ON- - REPRESENTED EMPLOYEES- -
SUPER COALI TION. Col l ective bargai ni ng agreenents negoti ated as part
of the super coalition under chapter 41.80 RCW include enployer
contributions to health insurance premuns at 88% of the cost. Funding
rates at this level are currently $707 per nonth for fiscal year 2008
and $732 per nonth for fiscal year 2009. The agreenents al so include
a one-time paynment of $756 for each enployee who is eligible for
i nsurance for the nmonth of June, 2007, and is covered by a 2007-2009
col | ective bargaining agreenent pursuant to chapter 41.80 RCW as wel |
as continuation of the salary increases that were negotiated for the
twel ve-nont h period beginning July 1, 2006, and scheduled to term nate
June 30, 2007.

*NEWSECTI ON.  Sec. 504. COMPENSATI ON- - PENSI ON CONTRI BUTI ONS. The
appropriations for state agencies, including institutions of higher
education are subject to the followng conditions and |limtations:
Appropriations are provided to fund enployer contributions to state
pension funds at the rates adopted by the pension funding council.

*Sec. 504 was vetoed. See nmessage at end of chapter.

NEW SECTION. Sec. 505. COVPENSATI ON- - REVI SE PENSI ON GAI' N
SHARI NG, The appropriations for (schools) state agencies, including
institutions of higher education are subject to the followng
conditions and limtations: Appropriations are adjusted to reflect
changes to pension gain sharing as provided in House Bill No. 2391.

NEW SECTION. Sec. 506. NONREPRESENTED EMPLOYEE COVPENSATI ON
The appropriations for nonrepresented enpl oyee conpensati on adj ust ments
are provided solely for:

(1) Across the Board Adjustnents.

(a) Appropriations are provided for a 3.2% salary increase
ef fective Septenber 1, 2007, for all classified enployees, except those
represented by a collective bargaining unit under chapter 41.80 RCW
and except the certificated enpl oyees of the state schools for the deaf
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and blind and enpl oyees of community and technical colleges covered by
the provisions of Initiative Measure No. 732. Also included are
enpl oyees in the Washi ngton managenent service, and exenpt enpl oyees
under the jurisdiction of the director of personnel.

The appropriations are also sufficient to fund a 3.2% salary
i ncrease effective Septenber 1, 2007, and for executive, |egislative,
and judicial branch enployees exenpt from nerit system rules whose
maxi mum sal ari es are not set by the comm ssion on salaries for el ected
of ficials.

(b) Appropriations are provided for a 2.0% salary increase
effective Septenber 1, 2008, for all classified enpl oyees, except those
represented by a collective bargaining unit under chapter 41.80 RCW
and except for the certificated enpl oyees of the state schools of the
deaf and blind and enployees of community and technical colleges
covered by the provisions of Initiative Measure No. 732. Also included
are enployees in the Wshington nanagenent service, and exenpt
enpl oyees under the jurisdiction of the director of personnel. The
appropriations are also sufficient to fund a 2.0% salary increase
effective Septenber 1, 2008, for executive, |egislative, and judici al
branch enpl oyees exenpt fromnerit systemrul es whose maxi num sal ari es
are not set by the comm ssion on salaries for elected officials.

(2) Salary Survey.

For state enpl oyees, except those represented by a bargaining unit
under chapters 41.80, 41.56, and 47.64 RCW funding is provided for
i npl enentati on of the departnent of personnel's 2006 sal ary survey, for
j ob cl asses nore than 25% bel ow market rates and affected cl asses.

(3) Cassification Consolidation.

For state enpl oyees, except those represented by a bargaining unit
under chapters 41.80, 41.56, and 47.64 RCW funding is provided for
i npl ementation of the departnent of personnel's phase 4 job class
consolidation and revisions under the personnel system reform act of
2002.

(4) Agency Request Consolidation.

For state enpl oyees, except those represented by a bargaining unit
under chapters 41.80, 41.56, and 47.64 RCW funding is provided for
i npl ementation of the departnent of personnel's agency request |job
cl ass consolidation and reclassification plan.

(5) Additional Pay Step.
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For state enpl oyees, except those represented by a bargaining unit
under chapters 41.80, 41.56, and 47.64 RCW funding is provided for a
new pay step L for those who have been in step K for at |east one year.

(6) Retain Fiscal Year 2007 Pay | ncrease.

For all classified state enpl oyees, except those represented by a
bar gai ni ng unit under chapters 41.80, 41.56, and 47.64 RCW and except
for the certificated enployees of the state schools of the deaf and
bl i nd and enpl oyees of conmmunity and technical colleges covered by the
provisions of Initiative Measure No. 732, funding is provided for
continuation of the 1.6% salary increase that was provided during

fiscal year 2007. Also included are enployees in the WAshington
managenent service, and exenpt enpl oyees under the jurisdiction of the
director of personnel. The appropriations are also sufficient to
continue a 1.6% salary increase for executive, |l|egislative, and

judicial branch enpl oyees exenpt fromnerit systemrul es whose nmaxi mum
salaries are not set by the commssion on salaries for elected
of ficials.

NEW  SECTION. Sec. 507. COLLECTI VE BARGAI NI NG  AGREEMENTS.
Provisions of the collective bargaining agreenments contained in
sections 508 through 519 of this act are described in general terns.
Only major economc terns are included in the descriptions. These
descriptions do not contain the conplete contents of the agreenents.
The coll ective bargai ni ng agreenents contained in sections 508 through
519 may al so be funded by expenditures from nonappropriated accounts.
| f positions are funded with |idded grants or dedicated fund sources
with insufficient revenue, additional funding fromother sources is not
provi ded.

NEW SECTION. Sec. 508. COLLECTIVE BARGAI NI NG AGREEMENT--1BU
Appropriations in this act <contain funding for the collective
bar gai ning agreenent reached between the governor and the
i nl andboatnen's union of the pacific under chapter 47.64 RCW For
enpl oyees covered under this agreenent, provisions include a 1.6%
salary increase effective July 1, 2007, which continues the increase
that went into effect July 1, 2006, and is set to termnate June 30,
2007. Also included is a 3.2% salary increase effective July 1, 2007,
a 2% salary increase effective July 1, 2008, and increases ranging from
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1.5%to 4% to address specific classifications which are bel ow market
rates as established by the narine enployees conm ssion 2006 sal ary
survey.

NEW SECTION. Sec. 509. COLLECTIVE BARGAI NI NG AGREEMENT- - MEBA-
LI CENSED. Appropriations in this act reflect the collective bargaining
agreenent reached between the governor and the marine engineers
beneficial association under chapter 47.64 RCW For enpl oyees covered
under this agreenent, provisions include a 1.6% salary increase
effective July 1, 2007, which continues the increase that went into
effect July 1, 2006, and is set to termnate June 30, 2007. Al so
included is a 3.2% salary increase effective July 1, 2007, a 2% sal ary
increase effective July 1, 2008, and increases ranging from1%to 6%to
address specific classifications which are below narket rates as
establi shed by the marine enpl oyees conm ssion 2006 sal ary survey.

NEW  SECTION. Sec. 510. COLLECTI VE BARGAI NI NG  AGREEMENT- -
MEBA- UNLI CENSED. Appropriations in this act reflect the collective
bargai ni ng agreenent reached between the governor and the narine
engi neers' beneficial association under chapter 47.64 RCW For
enpl oyees covered under this agreenent, provisions include a 1.6%
salary increase effective July 1, 2007, which continues the increase
that went into effect July 1, 2006, and is set to termnate June 30,
2007. Also included is a 3.2% salary increase effective July 1, 2007,
and a 2% sal ary increase effective July 1, 2008.

NEW SECTION. Sec. 511. COLLECTIVE BARGAI NI NG AGREEMENT- - MVEP.
Appropriations in this act reflect the collective bargaining agreenent
reached between the governor and the international organization of
master, mates & pilots, local 6, wunder chapter 47.64 RCW For
enpl oyees covered under this agreenent, provisions include a 1.6%
salary increase effective July 1, 2007, which continues the increase
that went into effect July 1, 2006, and is set to termnate June 30,
2007. Also included is a 3.2% salary increase effective July 1, 2007,
a 2% salary increase effective July 1, 2008, and increases ranging from
2.5%to 7.5%to address specific classifications which are bel ow market
rates as established by the nmarine enployees conm ssion 2006 salary
survey.
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NEW SECTION.  Sec. 512. COLLECTI VE BARGAI NI NG ~ AGREEMENT- -

MVEP- WATCH SUPERVI SORS. Appropriations in this act reflect the
col l ective bargaining agreenent reached between the governor and the
i nt ernati onal organi zation of mast er, mates & pilots, wat ch

supervi sors, local 6, under chapter 47.64 RCW For enpl oyees covered
under this agreenent, provisions include a 1.6% salary increase
effective July 1, 2007, which continues the increase that went into
effect July 1, 2006, and is set to termnate June 30, 2007. Al so
included is a 3.2% salary increase effective July 1, 2007, a 2% sal ary
increase effective July 1, 2008, and a 3% increase to address this
specific classification which is bel ow market rates as established by
the mari ne enpl oyees conm ssion 2006 sal ary survey.

NEW SECTION. Sec. 513. COLLECTIVE BARGAI NI NG AGREEMENT- - METAL
TRADES COUNCI L. Appropriations in this act reflect the collective
bar gai ni ng agreenent reached between the governor and the Puget Sound
metal trades council under chapter 47.64 RCW For enpl oyees covered
under this agreenent, provisions include a 1.6% salary increase
effective July 1, 2007, which continues the increase that went into
effect July 1, 2006, and is set to termnate June 30, 2007. Al so
included is a 3.2% salary increase effective July 1, 2007, a 2% sal ary
i ncrease effective July 1, 2008, and a $0. 95/ hour salary adjustnent to
all classifications which are bel ow market rates as established by the
mar i ne enpl oyees conm ssi on 2006 sal ary survey.

NEW SECTI ON. Sec. 514. COLLECTI VE BARGAI Nl NG AGREEMENT- - FASPAA.
Appropriations in this act reflect the collective bargaining agreenent
reached between the governor and the ferry agents, supervisors, &
project admnistrators association under chapter 47.64 RCW For
enpl oyees covered under this agreenent, provisions include a 1.6%
salary increase effective July 1, 2007, which continues the increase
that went into effect July 1, 2006, and is set to termnate June 30,
2007. Also included is a 3.2% salary increase effective July 1, 2007,
a 2% salary increase effective July 1, 2008, and a 10% increase to
address specific classifications which are below narket rates as
establ i shed by the marine enpl oyees conm ssion 2006 sal ary survey.
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NEW SECTION. Sec. 515. COLLECTIVE BARGAI NI NG AGREEMENT- - OPEI U.
Appropriations in this act reflect the collective bargaining agreenent
reached between the governor and the office & professional enployees
i nternational union, |ocal 8, under chapter 47.64 RCW For enpl oyees
covered under this agreenent, provisions include a 1.6% salary increase
effective July 1, 2007, which continues the increase that went into
effect July 1, 2006, and is set to termnate June 30, 2007. Al so
included is a 3.2% salary increase effective July 1, 2007, a 2% sal ary
i ncrease effective July 1, 2008, and a one salary range (5% i ncrease
to address specific classifications which are below nmarket rates as
establi shed by the marine enpl oyees conm ssion 2006 sal ary survey.

NEW SECTION. Sec. 516. COLLECTIVE BARGAI NI NG AGREEMENT- - SEI U.
Appropriations in this act reflect the collective bargai ning agreenent
reached between the governor and the service enployees internationa
union, local 6, under chapter 47.64 RCW For enpl oyees covered under
this agreenent, provisions include a 1.6% salary increase effective
July 1, 2007, which continues the increase that went into effect July
1, 2006, and is set to termnate June 30, 2007. Also included is a
3.2% salary increase effective July 1, 2007, a 2% salary increase
effective July 1, 2008, and a 5% increase to address specific
classifications which are below market rates as established by the
mar i ne enpl oyees conm ssion 2006 sal ary survey.

NEW SECTION. Sec. 517. COLLECTIVE BARGAI NI NG AGREEMENT- - WEP
TROOPERS ASSCCI ATI ON.  Appropriations in this act reflect funding for
the collective bargaining agreenment reached between the governor and
t he Washi ngton state patrol trooper's association under the provisions
of chapter 41.56 RCW For enpl oyees covered under this agreenent,
provisions include a 4.0% salary increase effective July 1, 2007, and
a 4.0%salary increase effective July 1, 2008. Also effective July 1,
2007, positions located in King (10%, Snohom sh (5%, or Pierce (3%
counties will receive geographic pay.

NEW SECTION. Sec. 518. COLLECTIVE BARGAI NI NG AGREEMENT--WSP
LI EUTENANTS ASSOCI ATI ON. Appropriations in this act reflect funding
for the collective bargaining agreenment reached between the governor
and the Washington state patrol I|ieutenant's association under the
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provi sions of chapter 41.56 RCW For enpl oyees covered under this
agreenent, provisions include a 4.0% salary increase effective July 1,
2007, and a 4.0% salary increase effective July 1, 2008. Al so
effective July 1, 2007, positions located in King (10%, Snohom sh
(599, or Pierce (3% counties will receive geographic pay.

NEW SECTION. Sec. 519. COLLECTIVE BARGAI NI NG AGREEMENT- - | FPTE.
Appropriations in this act reflect the collective bargai ning agreenent
reached between the governor and the international federation of
prof essional and technical engineers under the provisions of chapter
41.80 RCW For enpl oyees covered under this agreenent, provisions
include a 1.6% sal ary increase effective July 1, 2007, which continues
the increase that went into effect July 1, 2006, and is set to
termnate June 30, 2007. Also included is a 3.2% salary increase
effective July 1, 2007, and a 2% salary increase effective July 1,
2008. Select classifications wll receive wage increases due to the
i npl ementation of the departnent of personnel's 2006 sal ary survey for
cl asses nore than 25% bel ow market rates. These increases will be
effective July 1, 2007. Al enployees covered under the agreenent that
have been at the top step of their range for a year or longer wll
progress to a new step L effective July 1, 2007.

| MPLEMENTI NG PROVI SI ONS

NEW  SECTION.  Sec. 601. Executive O der nunber 05- 05,
archaeol ogi cal and cultural resources, was issued effective Novenber
10, 2005. Agencies and higher education institutions that issue grants
or loans for capital projects shall conply with the requirenents set
forth in this executive order

NEW SECTION. Sec. 602. | NFORVATI ON SYSTEMS PRQIECTS. Agenci es
shall conply with the following requirenments regarding information
systens projects when specifically directed to do so by this act.

(1) Agency planning and deci sions concerning information technol ogy
shall be made in the context of its information technol ogy portfolio.
"Information technology portfolio" means a strategic nmanagenent
approach in which the relationships between agency mssions and
information technology investnents can be seen and understood, such
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that: Technology efforts are linked to agency objectives and busi ness
pl ans; the inpact of new investnents on existing infrastructure and
busi ness functions are assessed and understood before inplenentation;
and agency activities are consistent with the developnent of an
i ntegrated, nonduplicative statew de infrastructure.

(2) Agencies shall use their information technology portfolios in
maki ng decisions on matters related to the foll ow ng:

(a) Systemrefurbishment, acquisitions, and devel opnent efforts;

(b) Setting goals and objectives for using information technol ogy
in neeting | egislatively-mndated m ssions and busi ness needs;

(c) Assessnent of overall information processing perfornance,
resources, and capabilities;

(d) Ensuring appropriate transfer of technol ogical expertise for
the operation of any new systens devel oped using external resources;
and

(e) Progress toward enabling electronic access to public
i nformati on.

(3) Each project will be planned and designed to take optinal
advantage of Internet technologies and protocols. Agenci es shall
ensure that the project is in conpliance with the architecture,
infrastructure, principles, policies, and standards of digita
government as maintained by the information services board.

(4) The agency shall produce a feasibility study for information
technol ogy projects at the direction of the information services board
and in accordance with published departnent of information services

policies and guidelines. At a mninmm such studies shall include a
statenent of: (a) The purpose or inpetus for change; (b) the business
value to the agency, including an examnation and evaluation of

benefits, advantages, and cost; (c) a conprehensive risk assessnent
based on the proposed project's inpact on both citizens and state
operations, its visibility, and the consequences of doing nothing; (d)
t he i npact on agency and statew de information infrastructure; and (e)
the inpact of the proposed enhancenents to an agency's information
technol ogy capabilities on neeting service delivery demands.

(5) The agency shall produce a conprehensive managenent plan for
each project. The plan or plans shall address all factors critical to
successful conpletion of each project. The plan(s) shall include, but
is not limted to, the followng elenents: A description of the
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problem or opportunity that the information technology project is
intended to address; a statenent of project objectives and assunpti ons;
a definition and schedule of phases, tasks, and activities to be
acconplished; and the estimted cost of each phase. The planning for
t he phased approach shall be such that the business case justification
for a project needs to denonstrate how the project recovers cost or
adds neasurabl e value or positive cost benefit to the agency's business
functions within each devel opnent cycl e.

(6) The agency shall produce quality assurance plans for
i nformati on technol ogy projects. Consistent with the direction of the
i nformati on services board and the published policies and gui delines of
the departnment of infornmation services, the quality assurance plan
shall address all factors critical to successful conpletion of the
project and successful integration wth the agency and state
informati on technol ogy infrastructure. At a mninmum quality assurance
pl ans shall provide tinme and budget benchmarks agai nst which project
progress can be neasured, a specification of quality assurance
responsibilities, and a statenment of reporting requirenents. The
qual ity assurance plans shall set out the functionality requirenents
for each phase of a project.

(7) A copy of each feasibility study, project nmanagenent plan, and
quality assurance plan shall be provided to the departnent of
information services, the office of financial managenent, and
| egislative fiscal conmttees. The plans and studies shall denonstrate
a sound business case that justifies the investnent of taxpayer funds
on any new project, an assessnent of the inpact of the proposed system
on the existing informati on technol ogy infrastructure, the disciplined
use of preventative neasures to mtigate risk, and the |everaging of
private-sector expertise as needed. Authority to expend any funds for
i ndi vidual information systens projects is conditioned on the approval
of the relevant feasibility study, project managenent plan, and quality
assurance plan by the departnment of information services and the office
of financial nmanagenent.

(8) Quality assurance status reports shall be submtted to the
departnment of information services, the office of financial nmanagenent,
and legislative fiscal commttees at intervals specified in the
project's quality assurance plan.
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NEW SECTION. Sec. 603. FUND TRANSFERS. (1) The transportation
2003 projects or inprovenents and the 2005 transportation partnership
projects or inprovenents are listed in LEAP Transportati on Docunent
2007-1, which consists of a list of specific projects by fund source
and anount over a sixteen year period. Current biennium funding for
each project is aline itemappropriation, while the outer year funding
al l ocations represent a sixteen year balanced plan. The departnent is
expected to use the flexibility provided in this section to assist in
the delivery and conpletion of all transportation partnership account
and transportation 2003 (nickel) account projects on the LEAP lists
referenced in this act. For the 2007-09 project appropriations, unless
otherwise provided in this act, the director of financial nmanagenent
may authorize a transfer of appropriation authority between projects
f unded W th transportation 2003 account (ni ckel account)
appropriations, transportation partnership account appropriations, or
mul tinodal transportation account appropriations, in order to nanage
proj ect spending and efficiently deliver all projects in the respective
program under the followi ng conditions and |imtations:

(a) Transfers may only be made within each specific fund source
referenced on the respective project |ist;

(b) Transfers from a project may not be nmade as a result of the
reduction of the scope of a project, nor shall a transfer be nmade to
support increases in the scope of a project;

(c) Each transfer between projects nmay only occur if the director
of financial managenent finds that any resulting change will not hinder
the conpletion of the projects as approved by the | egislature;

(d) Transfers froma project may be made if the funds appropriated
to the project are in excess of the anmount needed to conplete the
proj ect ;

(e) Transfers may not occur to projects not identified on the
applicable project list; and

(f) Transfers may not be nmade while the legislature is in session.

(2) At the time the departnment submts a request to transfer funds
under this section a copy of the request shall be submtted to the
transportation conmttees of the |egislature.

(3) The office of financial managenent shall work with | egislative
staff of the house of representatives and senate transportation
committees to review the requested transfers.
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(4) The office of financial managenent shall docunent approved
transfers and/or schedule changes in the transportation executive
informati on system (TEI'S), conpare changes to the |egislative baseline
funding and schedules identified by project identification nunber
identified in the LEAP lists adopted in this act, and transmt revised
project lists to chairs of the transportation conmttees of the
| egislature on a quarterly basis.

NEW SECTI ON.  Sec. 604. NEGA- PRQJECT REPORTI NG Mega-projects are
defined as individual or groups of related projects that cost
$1, 000, 000, 000 or nore. These projects include, but are not limted
to: Al askan Way Viaduct, SR 520, SR 167, 1-405, North Spokane
corridor, 1-5 Tacoma HOV, and the Colunbia R ver Crossing. The office
of financial nmanagenent shall track nega-projects and report the
financial status and schedul e of these projects at | east once a year to
the transportation commttees of the legislature. The design of nega-
proj ects nust be eval uated considering cost, capacity, safety, nobility
needs, and how well the design of the facility fits within its urban
envi ronnent .

NEW SECTI ON. Sec. 605. Based on the anticipated outcones of the
tolling study, to be conducted under section 206 of this act, the
| egislature intends that tolls be charged to offset or partially offset
the costs for the follow ng projects, and that a nanaged | ane concept
be applied in their design and inplenentation: State Route 520 Bridge
repl acenent and HOV project, and wi dening of Interstate 405.

M SCELLANEQUS 2007-09 BI ENNI UM

Sec. 701. RCW 46.68.170 and 1996 c 237 s 2 are each anended to
read as foll ows:

There is hereby created in the notor vehicle fund the RV account.
Al'l noneys hereafter deposited in said account shall be used by the
departnent of transportation for the construction, mintenance, and
operation of recreational vehicle sanitary disposal systens at safety
rest areas in accordance with the departnent’'s hi ghway system plan as
prescribed in chapter 47.06 RCW During the 2005-2007 and 2007-2009
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fiscal biennia, the legislature may transfer fromthe RV account to the
mot or vehicle fund such amounts as reflect the excess fund bal ance of
t he RV account.

Sec. 702. RCW47.29.170 and 2006 ¢ 370 s 604 are each anended to
read as foll ows:

Bef ore accepting any unsolicited project proposals, the comm ssion
must adopt rules to facilitate the acceptance, review, evaluation, and
sel ection of unsolicited project proposals. These rules nust include
the fol |l ow ng:

(1) Provisions that specify wunsolicited proposals nust neet
predeterm ned criteria;

(2) Provisions governing procedures for the cessation of
negoti ati ons and consi derati on;

(3) Provisions outlining that unsolicited proposals are subject to
a two-step process that begins with concept proposals and would only
advance to the second step, which are fully detailed proposals, if the
conm ssion so directed,

(4) Provisions that require concept proposals to include at |east
the followng information: Proposers' qualifications and experience;
description of the proposed project and inpact; proposed project
financi ng; and known public benefits and opposition; and

(5) Provisions that specify the process to be followed if the
commission is interested in the concept proposal, which nust include
provi si ons:

(a) Requiring that information regarding the potential project
woul d be published for a period of not less than thirty days, during
which tinme entities could express interest in submtting a proposal;

(b) Specifying that if letters of interest were received during the
thirty days, then an additional sixty days for subm ssion of the fully
detail ed proposal would be all owed; and

(c) Procedures for what wll happen if there are insufficient
proposals submtted or if there are no letters of interest submtted in
the appropriate tinme frane.

The comm ssion may adopt other rules as necessary to avoid
conflicts with existing |l aws, statutes, or contractual obligations of
the state.
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The conm ssion nmay not accept or consider any unsolicited proposals
before ((Juhre—30—200%)) July 1, 2009.

NEW SECTION. Sec. 703. To the extent that any appropriation
aut hori zes expenditures of state funds fromthe notor vehicle account,
special category C account, Taconma Narrows toll bridge account,
transportation 2003 account (ni ckel account), transportation
partnership account, transportation inprovenment account, Puget Sound
capital construction account, nultinodal transportation account, or
ot her transportation capital project account in the state treasury for
a state transportation program that is specified to be funded wth
proceeds from the sale of bonds authorized in chapter 47.10 RCW the
| egi sl ature decl ares that any such expenditures nade prior to the issue
date of the applicable transportation bonds for that state
transportation programare intended to be reinbursed from proceeds of
those transportati on bonds in a maxi mum anobunt equal to the anount of
such appropriation.

Sec. 704. RCW 46.16.685 and 2003 ¢ 370 s 4 are each anended to
read as foll ows:

The license plate technology account is created in the state
treasury. Al receipts collected under RCW46.01. 140(4)(e) (ii) nust be

deposited into this account. Expenditures from this account nust
support current and future |icense plate technology and systens
integration wupgrades for both the departnent and correctiona
i ndustri es. Moneys in the account may be spent only after

appropriation. Additionally, the noneys in this account nmay be used to
reimburse the notor vehicle account for any appropriation mde to
inplenment the digital |icense plate system During the 2007-2009
fiscal biennium the legislature may transfer from the |icense plate
technology account to the multinodal transportation account such
ampunts as reflect the excess fund balance of the license plate
t echnol ogy account.

Sec. 705. RCW 47.01.390 and 2006 c¢c 311 s 27 are each amended to
read as foll ows:

(1) Prior to comencing construction on either project, the
departnment of transportation nust conplete all of the follow ng
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requirenents for both the Al askan Way viaduct and Seattle Seawall
repl acenent project, and the state route nunber 520 bridge repl acenent
and HOV project: (a) In accordance with the national environnental
policy act, the departnent nust designate the preferred alternative,
prepare a substantial project mtigation plan, and conplete a
conprehensi ve cost estimate review using the departnent's cost estinmate
validation process, for each project; (b) in accordance with all
applicable federal hi ghway admnistration planning and project
managenent requirenents, the departnment nust prepare a project finance
pl an for each project that clearly identifies secured and anti ci pated
fund sources, cash flow timng requirenents, and project staging and
phasing plans if applicable; and (c) the departnment nust report these
results for each project to the joint transportation conmttee.

(2) The requirenents of this section shall not apply to (a) utility
rel ocation work, and related activities, on the Al askan Way vi aduct and
Seattle Seawal | repl acenent project and (b) off-site pontoon
construction supporting the state route nunber 520 bridge repl acenent
and HOV proj ect.

(3) The requirenents of subsection (1) of this section shall not
apply during the 2007-2009 fiscal biennium

Sec. 706. RCW88.16.090 and 2005 ¢ 26 s 2 are each anended to read
as follows:

(1) A person may pilot any vessel subject to this chapter on waters
covered by this chapter only if licensed to pilot such vessels on such
wat ers under this chapter

(2)(a) A person is eligible to be licensed as a pilot if the
per son:

(1) Is acitizen of the United States;

(i1i) Is over the age of twenty-five years and under the age of
seventy years;

(ti1) Is a resident of the state of Washington at the tinme of
licensure as a pilot;

(t1v)(A) Holds at the time of application, as a mnimum a United
States governnent |icense as master of steam or notor vessels of not
nore than one thousand six hundred gross register tons (three thousand
international tonnage convention tons) upon oceans, near coastal
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waters, or inland waters; or the then nost equivalent federal |icense
as determ ned by the board; any such |license to have been held by the
applicant for a period of at |east two years before application;

(B) Holds at the tine of licensure as a pilot, after successfu
conpl etion of the board-required training program a first class United
States endorsenent without restrictions on the United States governnent
license for the pilotage district in which the pilot applicant desires
to be Ilicensed; however, all applicants for a pilot exam nation
schedul ed to be given before July 1, 2008, nust have the United States
pi | ot age endorsenent at the time of application; and

(C The board may establish such other federal |icense requirenents
for applicants and pilots as it deens appropriate; and

(v) Successfully conpletes a board-specified training program

(b) I'n addition to the requirenents of (a) of this subsection, a
pil ot applicant nust neet such other qualifications as may be required
by the board.

(c) A person applying for a license under this section shall not
have been convicted of an offense involving drugs or the personal
consunption of alcohol in the twelve nonths prior to the date of
application. This restriction does not apply to license renewal s under
this section.

(3) The board nay establish such other training |icense and pil ot
license requirenents as it deens appropriate.

(4) Pilot applicants shall be evaluated and ranked in a manner
specified by the board based on their experience, other qualifications
as may be set by the board, performance on a witten exam nation or
exam nations established by the board, and performance in such other
eval uation exercises as may be required by the board, for entry into a
boar d-specified training program

When the board determ nes that the demand for pilots requires entry
of an applicant into the training program it shall issue a training
license to that applicant, but under no circunstances may an applicant
be issued a training license nore than four years after taking the
witten entry exam nation. The training |icense authorizes the trainee
to do such actions as are specified in the training program

After the conpletion of the training program the board shal
evaluate the trainee's performance and know edge. The board, as it
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deens appropriate, may then issue a pilot license, delay the issuance
of the pilot license, deny the issuance of the pilot |icense, or
require further training and eval uati on.

(5) The board may appoint a special independent commttee or may
contract with a firmknow edgeabl e and experienced in the devel opnent
of professional tests and evaluations for devel opnent and gradi ng of
t he exam nations and ot her eval uation nethods. Active licensed state
pilots may be consulted for the general devel opnent of any exam nations
and eval uation exercises but shall have no know edge of the specific
guesti ons. The pilot nenbers of the board nmay participate in the
grading of exam nations. If the board does appoint a special
exam nation or eval uation devel opnment commttee it is authorized to pay
the nmenbers of the commttee the sane conpensation and travel expenses
as received by nenbers of the board. Any person who willfully gives
advance know edge of information contained on a pilot exam nation or
ot her evaluation exercise is guilty of a gross m sdeneanor.

(6) Pilots are licensed under this section for a termof five years
from and after the date of the issuance of their respective state
licenses. Licenses nust thereafter be renewed as a matter of course,
unl ess the board withholds the |icense for good cause. Each pil ot
shall pay to the state treasurer an annual |icense fee ((ef—three
theusand—delHars)) in an anobunt set by the board by rule. The fees
established under this subsection may be increased in excess of the
fiscal growmth factor as provided in RCW43.135. 055 through the fiscal
year ending June 30, 2009. The fees nust be deposited in the state
treasury to the credit of the pilotage account. The board nay assess
partially active or inactive pilots a reduced fee.

(7) Al pilots and applicants are subject to an annual physica
exam nation by a physician chosen by the board. The physician shal
exam ne the applicant's heart, blood pressure, circulatory system
I ungs and respiratory system eyesight, hearing, and such other itens
as may be prescribed by the board. After consultation with a physician
and the United States coast guard, the board shall establish m ni num
health standards to ensure that pilots |icensed by the state are able
to performtheir duties. Wthin ninety days of the date of each annual
physi cal exam nation, and after review of the physician's report, the
board shall make a determ nation of whether the pilot or applicant is
fully able to carry out the duties of a pilot under this chapter. The
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board may in its discretion check with the appropriate authority for
any convictions of offenses involving drugs or the personal consunption
of alcohol in the prior twelve nonths.

(8) The board may require vessel simulator training for a pilot
applicant and shall require vessel sinmulator training for a |icensed
pil ot subject to RCW 88. 16. 105. The board shall also require vesse
simulator training in the first year of active duty for a new pilot and
at |l east once every five years for all active pilots.

(9) The board shall prescribe, pursuant to chapter 34.05 RCW such
reporting requirenents and review procedures as nmay be necessary to
assure the accuracy and validity of Ilicense and service clains.
WIllful msrepresentation of such required information by a pilot
applicant shall result in disqualification of the pilot applicant.

Sec. 707. RCW 47.12.244 and 1991 c 291 s 2 are each anended to
read as foll ows:

There is created the "advance right of way revolving fund” in the
custody of the treasurer, into which the department is authorized to
deposit directly and expend w t hout appropriation:

(1) An initial deposit of ten mllion dollars from the notor
vehicle fund included in the departnment of transportation's 1991-93
budget ;

(2) Al noneys received by the departnment as rental inconme from
real properties that are not subject to federal aid reinbursenent,
except noneys received fromrental of capital facilities properties as
defined in chapter 47.13 RCW and

(3) Any federal noneys available for acquisition of right of way
for future construction under the provisions of section 108 of Title
23, United States Code.

(4) During the 2007-09 fiscal biennium the legislature may
transfer from the advance right of way revolving fund to the notor
vehicle account ampunts as reflect the excess fund balance of the
advance right of way revolving fund.

Sec. 708. RCW 70.95.521 and 2005 c 354 s 3 are each anended to
read as foll ows:

The waste tire renoval account is created in the state treasury.
Al receipts from tire fees inposed under RCW 70.95.510 nust be
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deposited in the account. Moneys in the account may be spent only
after appropriation. Expenditures fromthe account may be used for the
cl eanup of wunauthorized waste tire piles and neasures that prevent
future accunul ati on of unauthorized waste tire piles. During the 2007-
2009 fiscal biennium the legislature may transfer fromthe waste tire
renoval account to the notor vehicle fund such anpbunts as reflect the
excess fund bal ance of the waste tire renpval account.

*NEW SECTION. Sec. 709. The departnment of transportation, in
conjunction with the office of financial managenent, nust inplenent the
governnmental accounting standards board's (GASB) statenent nunber 34
including a conplete inventory and valuation of the state's highway
system The financial reporting value of the state's highway system
must be adjusted for any new additions to the system The bi enni al
reporting of the condition of the systemnust be related to the funding
levels of maintaining the system The departnment nust maintain a
current inventory of the state's highway system and estimate the actual
cost to maintain and preserve the assets. In addition to the GASB
statenent 34, the departnent of transportation with the office of
financi al managenent's assistance nust establish an asset replacenent
value for the entire state's highway system During 2007, the cochairs
of the joint transportation commttee shall select legislators to work
with the office of financial managenent and the departnent of
transportation. The purpose of this effort is to enhance decision
making that will result in strategic long-terminvestnment decisions in
transportation capital project managenent and asset preservation. The
of fice of financial nmanagenent w ||l coordi nate and nanage the inventory
and the val uation. The office of financial managenent nust submt a
final report to the legislative transportation commttees on or before
Decenber 1, 2008.

*Sec. 709 was vetoed. See nmessage at end of chapter.

*Sec. 710. RCW 47.06A.030 and 1999 c 216 s 2 are each anended to
read as foll ows:

(1) The freight mobility strategic investnent board is created
The board shall convene by July 1, 1998.

(2) The board is conposed of twelve nenbers. The follow ng nenbers
are appoi nted by the governor for terns of four years, except that five
menbers initially are appointed for ternms of two years: (a) Two
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menbers, one of whomis froma city located wwthin or along a strategic
freight corridor, appointed from a list of at |east four persons
nom nated by the associ ation of Washington cities or its successor; (b)
two nenbers, one of whomis froma county having a strategic freight
corridor wwthin its boundaries, appointed froma list of at |east four
persons nom nated by the Washi ngton state association of counties or
its successor; (c) tw nmenbers, one of whomis froma port district
| ocated within or along a strategic freight corridor, appointed froma
list of at |east four persons nom nated by the WAshington public ports
association or its successor; (d) one nenber representing the office of
financi al managenent; (e) one nenber appointed as a representative of
the trucking industry; (f) one nenber appointed as a representative of
the railroads; (g) the secretary of the departnent of transportation;
(h) one nenber representing the steanship industry; and (i) one nmenber
of the general public. For the 2007-09 biennium the board shall also
include a representative of organized [abor. In appointing the general
public nenber, the governor shall endeavor to appoint a nmenber wth
speci al expertise in relevant fields such as public finance, freight

transportation, or public works construction. The governor shal
appoi nt the general public nenber as chair of the board. I n maki ng
appointnents to the board, the governor shall ensure that each

geographic region of the state is represented.

(3) Menbers of the board shall be reinbursed for reasonable and
customary travel expenses as provided in RCWA43.03.050 and 43. 03. 060.

(4) If a vacancy on the board occurs by death, resignation, or
otherwi se, the governor shall fill the wvacant position for the
unexpired term Each vacancy in a position appointed from lists
provided by the associations and departnents under subsection (2) of
this section nust be filled from a list of at |east four persons
nom nated by the rel evant associ ation or associ ati ons.

(5) The appoi ntnents nmade in subsection (2) of this section are not
subject to confirmation.
*Sec. 710 was vetoed. See nmessage at end of chapter.

Sec. 711. RCW 46.16.725 and 2005 ¢ 319 s 119 and 2005 ¢ 210 s 7
are each reenacted and anended to read as foll ows:

(1) The creation of the board does not in any way preclude the
authority of the legislature to independently propose and enact speci al
license plate |egislation.
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(2) The board nust review and either approve or reject special
license plate applications submtted by sponsoring organi zations.

(3) Duties of the board include but are not limted to the
fol | ow ng:

(a) Review and approve the annual financial reports submtted by
sponsoring organi zations with active special |icense plate series and

present those annual financial reports to the senate and house
transportation conmttees;

(b) Report annually to the senate and house transportation
commttees on the special license plate applications that were
consi dered by the board;

(c) Issue approval and rejection notification letters to sponsoring
organi zations, the departnent, the chairs of the senate and house of
representatives transportation conmttees, and the | egislative sponsors
identified in each application. The letters nust be issued within
seven days of making a determ nation on the status of an application;

(d) Review annually the nunmber of plates sold for each special
license plate series created after January 1, 2003. The board may
submt a recommendation to discontinue a special plate series to the
chairs of the senate and house of representatives transportation
committees;

(e) Provide policy guidance and directions to the departnment
concerning the adoption of rules necessary to limt the nunber of
special license plates that an organization or a governnental entity
may apply for.

(4) In order to assess the effects and inpact of the proliferation
of special license plates, the legislature declares a tenporary
nmoratorium on the issuance of any additional plates until ((3ure—3-
2004)) July 1, 2009. During this period of time, the special |icense
plate review board created in RCW 46.16. 705 and the departnent of
licensing are prohibited from accepting, review ng, processing, or
approving any applications. Additionally, no special |icense plate may
be enacted by the legislature during the noratorium unless the
proposed |icense plate has been approved by the board before February
15, 2005.

*NEW SECTION. Sec. 712. It is the intent of the legislature to
establish policy goals for the planning, operation, performnce of, and
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investnment in, the state's transportation system The policy goals
est abl i shed under this section are deened consistent with the benchmark
categories adopted by the state's blue ribbon commssion on
transportation on Novenber 30, 2000. Public investnents in
transportation shoul d support achi evenent of these policy goals:

(a) Preservation: To nmaintain, preserve, and extend the |ife and
utility of prior investnents in transportation systens and services;

(b) Safety: To provide for and inprove the safety and security of
transportation custoners and the transportation system

(c) Mbility: To inprove the predictable novenent of goods and
peopl e t hroughout WAshi ngton state;

(d) Environnent: To enhance Washington's quality of life through
transportation investnments that pronote energy conservation, enhance
heal thy communities, and protect the environnment; and

(e) St ewar dshi p: To continuously inprove the quality,
ef fectiveness, and efficiency of the transportati on system
*Sec. 712 was vetoed. See nmessage at end of chapter.

NEW SECTION.  Sec. 713. FOR THE DEPARTMENT OF TRANSPORTATI ON

Transportation Infrastructure Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . . $7,000,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The Palouse R ver and Coulee Gty (PCC)
rail line systemis made up of the CW P&L and PV Hooper rail 1|ines.
The anmount provided in this section is provided solely for grants to
any intergovernnental entity or local rail district to which operating
rights for the PCC rail |ine system are assigned, provided that the
funds are used only to refurbish the rail lines. It is the intent of
the legislature to make the funds appropriated in this section
avai lable as grants to an intergovernnental entity or local rail
district for the purposes stated in this section at least until June
30, 2012, and to reappropriate as necessary any portion of the
appropriation in this section that is not used by June 30, 2009.

Sec. 714. RCW 46.68.060 and 1969 c 99 s 11 are each anended to
read as foll ows:

There is hereby created in the state treasury a fund to be known as
t he hi ghway safety fund to the credit of which shall be deposited al
noneys directed by law to be deposited therein. This fund shall be
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used for carrying out the provisions of law relating to driver
licensing, driver inprovenent, financial responsibility, cost of
furnishing abstracts of driving records and maintaining such case
records, and to carry out the purposes set forth in RCW 43.59.010.
During the 2005-2007 and 2007-2009 fiscal biennia, the |leqgislature may
transfer fromthe highway safety fund to the notor vehicle fund and the
nmul ti nodal transportation account such anounts as reflect the excess
fund bal ance of the highway safety fund.

2005- 07 BI ENNI UM

TRANSPORTATI ON AGENCI ES- - OPERATI NG

Sec. 801. 2006 ¢ 53 s 2 (uncodified) is anmended to read as
fol | ows:
FOR THE BOARD OF PI LOTAGE COWM SSI ONERS
Pi | ot age Account--State Appropriation . . . . . . . . . (($%40644000))
$1, 317, 000

NEW SECTION. Sec. 802. A new section is added to 2005 c¢ 313

(uncodified) to read as foll ows:

FOR THE DEPARTMENT OF LI CENSI NG The appropriations to the
departnent of licensing in chapter 370, Laws of 2006 shall be expended
for the progranms and in the anounts specified herein. However, after
May 1, 2007, wunless specifically prohibited, the departnent my
transfer notor vehicle account--state appropriations for the 2005-2007
fiscal biennium highway safety account--state appropriations for the
2005-2007 fiscal biennium and departnent of I|icensing services
account--state appropriations for the 2005-2007 fiscal biennium between
prograns after approval by the director of financial nmanagenent.
However, the departnent shall not transfer state noneys that are
provided solely for a specified purpose. The director of financial
managenent shall notify the appropriate fiscal commttees of the senate
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and house of representatives in witing prior to approving any
allotnent nodifications or transfers under this section.

NEW SECTION. Sec. 803. A new section is added to 2005 c 313
(uncodified) to read as foll ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON. (1) The appropriations to the
departnent of transportation in this act shall be expended for the
progranms and in the anobunts specified in this act. However, in order
to neet extraordinary ferry operating |abor expenses, after My 1,
2007, unless specifically prohibited by this act, the departnent may
transfer state appropriations anong operating prograns after approval
by the director of financial managenent. However, the departnent shal
not transfer state noneys that are provided solely for a specified

pur pose.
(2) The departnent shall not transfer funds, and the director of
financial mnmanagenent shall not approve the transfer, unless the

transfer is consistent with the objective of conserving, to the maxi mum
extent possible, the expenditure of state funds and not federal funds.
The director of financial managenent shall notify the appropriate
transportation commttees of the legislature in witing seven days
prior to approving any allotnment nodifications or transfers under this
subsecti on. The witten notification shall include a narrative
expl anation and justification of the changes, along with expenditures
and allotnents by program and appropriation, both before and after any
all otment nodifications or transfers.

Sec. 804. 2006 c¢ 370 s 205 (uncodified) is anended to read as
fol | ows:
FOR THE JO NT TRANSPORTATI ON COWM TTEE
Mot or Vehicle Account--State Appropriation . . . . . . . . $1,679,000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1)(a) $200,000 of the total appropriation is provided solely for
the joint transportation commttee to conduct a finance study of the

Washi ngton state ferry system The purpose of the study is to
facilitate policy discussions and decisions by nenbers of the
| egislature regarding the Wshington state ferry system The

| egislature recognizes there is a need within the Wshington state
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ferry system for predictable cash flows, transparency, assessnent of
organi zati onal structure, verification that the Washington state ferry
systemis operating at maxi nrum efficiency, and better |abor rel ations.
The commttee shall report the study to the house of representatives
and senate transportation commttees by January 1, 2007.

(b) The study nust include, at a mninmum a review and eval uation
of the ferry systemis financial plan, including current assunptions and
past studies, in the foll ow ng areas:

(1) Operating program including ridership, revenue, and cost
forecasts and the accuracy of those forecasts; and

(i1) Capital program including project scoping, prioritization and
cost estimating, project changes including |egislative input regarding
significant project changes, and performance neasures.

(c) In addition to commttee nenbers, or their designees, the
governor shall appoint a representative for this study. The commttee
may retain consulting services to assist the commttee in conducting
the study, including the evaluation of financial, operating, and
capital plans. The commttee may al so appoi nt other persons to assi st
with the study.

(2) The joint transportation commttee shall conduct a study
regarding the feasibility of a statew de uniform notor vehicle excise
tax (MVET) depreciation schedul e. In addition to commttee nenbers,
the participants in the study nust include at a minimumthe foll ow ng
i ndi vi dual s: (a) A representative of a regional transit authority
(Sound Transit); (b) a representative of a regional transportation
pl anni ng organi zation; (c) the secretary of transportation, or his or
her designee; (d) a representative of the attorney general's office;
(e) a representative of the departnent of licensing; and (f) a
representative of the financial community. The purpose of the study is
to devel op an MVET depreci ation schedule that nore accurately reflects
vehi cl e val ue but does not hinder outstanding contractual obligations.

(3) Funds provided in this section are sufficient for the conmmttee
to adm nister a study of the nost reliable and cost-effective neans of
provi di ng passenger-only ferry service.

(a) The study shall be guided by a 18 nenber task force consisting
of the chairs and ranking nenbers of the house of representatives and
senate transportation conmttees, a designee of the director of the
office of financial nanagenent, a nenber of the transportation
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comm ssion, a designee of the secretary of transportation, a
representative of organized | abor, and ten stakehol ders to be appointed
by the governor as follows: Six representatives of ferry user
communities, two representatives of public transportation agencies, and
two representatives of commercial ferry operators.

(b) The study shall exam ne issues including but not limted to the
long-term viability of different service providers, cost to ferry
passengers, the state subsidies required by each provider, and the
avai lability of federal funding for the different service providers.

(c) By Novenmber 30, 2005, +the task force shall mke its
recommendations to the house of representatives and senate
transportation conmttees.

£5))) $75,000 of the notor vehicle account--state appropriation is
provi ded solely for the joint transportation conmttee to contract for
a review of existing research on prograns and policies which decrease
accidents by teenage drivers, including but not limted to publicly
operated driver education and internediate drivers |icensing prograns.
The institute shall also evaluate the costs and benefits of prograns
and policies showing the greatest positive inpact on teenage driving
safety.

((66))) (5 The commttee shall conduct an evaluation of the
departnment of transportation surface transportation programenhancenent
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grant program The evaluation will include (a) information about the
categories of projects submtted for consideration; (b) a review of the
all ocation of funds awarded across the categories of STP enhancenent
eligible activities; (c) a review of the criteria used to score
projects; and (d) a finding by the commttee whether certain categories
of projects are disproportionately funded or unfunded.

Sec. 805. 2006 ¢ 370 s 208 (uncodified) is anended to read as
fol | ows:
FOR THE WASHI NGTON STATE PATROL- - FI ELD OPERATI ONS BUREAU

State Patrol H ghway Account--State Appropriation . . (($2064,-663,000))
$198, 984, 000

State Patrol Hi ghway Account--Federal Appropriation . . . $10,544, 000
State Patrol Hi ghway Account--Private/Local Appropriation . . $169, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($21,+716,000))

$209, 697, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Washington state patrol officers engaged in off-duty uniforned
enpl oynent providing traffic control services to the departnent of
transportation or other state agencies nay use state patrol vehicles
for the purpose of that enploynent, subject to guidelines adopted by
the chief of the Washington state patrol. The Washington state patrol
shall be reinbursed for the use of the vehicle at the prevailing state
enpl oyee rate for mleage and hours of wusage, subject to guidelines
devel oped by the chief of the Washington state patrol. The patrol
shal|l report to the house of representatives and senate transportation
commttees by Decenber 31, 2005, on the use of agency vehicles by
officers engaging in the off-duty enploynent specified in this
subsection. The report shall include an analysis that conpares cost
rei mbursenent and cost-inpacts, including increased vehicle ml eage,
mai nt enance costs, and indirect inpacts, associated with the private
use of patrol vehicles.

(2) In addition to the user fees, the patrol shall transfer into
the state patrol nonappropriated airplane revol ving account under RCW
43.79.470 no nore than the anount of appropriated state patrol highway
account and general fund funding necessary to cover the costs for the
patrol's use of the aircraft. The state patrol highway account and
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general fund--state funds shall be transferred proportionately in
accordance with a cost allocation that differentiates between hi ghway
traffic enforcenment services and general policing purposes.

(3) The patrol shall not account for or record |ocally provided DU
cost rei nbursenent paynents as expenditure credits to the state patro
hi ghway account. The patrol shall report the anount of expected
locally provided DU cost reinbursenents to the transportation
commttees of the senate and house of representatives by Decenber 31st
of each year

(4) The state patrol highway account--state appropriation for DU
rei nbursenents shall only be spent for pursuit vehicle video caneras,
datamaster DU testing equipnent, tire deflator equipnent, and taser
guns. The Washington state patrol prior to the issuance of any taser
guns will train the troopers on using the equi pnent. The agency wl|
provide a report to the transportation commttees of the senate and
house of representatives by Decenber 31st of each year on the
occurrences where the taser guns were utilized along with any issues
t hat have been identified.

(5) $29, 000  of the state patrol hi ghway account--state
appropriation is provided solely for the inplenmentation of House Bil
No. 1469. |If House Bill No. 1469 is not enacted by June 30, 2005, the
anount provided in this subsection shall | apse.

(6) $5,580,000 of the total appropriation is provided solely for a
3.8% sal ary increase for conm ssioned officers effective July 1, 2005,
in addition to any other salary increases provided for in this act.

(7) The Washington state patrol is authorized to use certificates
of participation to fund the King Air aircraft replacenent over a term
of not nmore than ten years and an amount not to exceed $1, 900, 000.

(8)(a) 9$834,000 of the state patrol highway account--state
appropriation is provided solely for +the collective bargaining
agreenent reached between the governor and the Washi ngton state patrol
troopers associ ation under chapter 438, Laws of 2005. For conm ssioned
troopers and sergeants covered under this section, funding is provided
for a 2.6% salary increase effective July 1, 2006. This increase
supersedes the fiscal year 2007 increase granted under section 501,
chapter 313, Laws of 2005. Provisions of the collective bargaining
agreenent contained in this subsection are described in general terns.
Only major economc terns are included in this description. Thi s
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description does not contain the conplete contents of the agreenent.
Due to the timng challenges in negotiating the initial collective
bar gai ni ng agreenent under chapter 438, Laws of 2005, this agreenent
was not concluded by the Cctober 1st statutory deadline. However, the
| egislature does not intend to fund bargai ning agreenents concluded
after the October 1st deadline, or other salary increases not included
in the governor's budget proposal, in future biennia.

(b) $62, 000  of the state patrol hi ghway account--state
appropriation is provided solely for salary increases for comm ssi oned

captains and lieutenants covered under this section, if a new
col l ective bargaining agreenent is reached between the governor and the
Washi ngton state patrol |ieutenants association by July 1, 2006. The

anount provided in this subsection is contingent on an agreenent being
reached by July 1, 2006, and shall be held in reserve status until the
agreenent is reached. |[If an agreenent is not reached by July 1, 2006,
the anount provided in this subsection shall |apse. If an agreenent is
reached by July 1, 2006, the increase supersedes the fiscal year 2007
i ncrease granted under section 501, chapter 313, Laws of 2005. Due to
the timng challenges in negotiating a collective bargai ning agreenent
funded wunder this subsection, the agreenent wll not have been
concluded by the October 1st statutory deadline. However, the
| egislature does not intend to fund bargaining agreenents concluded
after the October 1st deadline, or other salary increases not included
in the governor's budget proposal, in future biennia.

(9) The Washington state patrol, in consultation wth the
departnment of licensing, l|local |aw enforcenent agencies, and other
appropriate organi zations, shall study the options for inplenenting an
i nspection program for tow truck operators that are not I|icensed as
registered tow truck operators. This study shall also evaluate
prospective sources of funding and the anount of funding necessary for
the program The Washington state patrol shall report to the
transportation commttees of the legislature by Decenber 1, 2006, on
the options, strategies, and recommendations for inplenenting an
i nspection program for tow truck operators that are not I|icensed as
regi stered tow truck operators.

(10) $2,040,000 of the state patrol highway account--state
appropriation is provided solely for eighteen additional conm ssioned
officers in the vessel and term nal security division.
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(11) The office of financial managenent shall conduct a review of
the state patrol highway account and report its findings to the
| egi slature by January 1, 2007.

Sec. 806. 2006 c¢ 370 s 209 (uncodified) is anended to read as
fol | ows:
FOR THE WASHI NGTON STATE PATROL- - | NVESTI GATI VE SERVI CES BUREAU
State Patrol H ghway Account--State Appropriation . . . (($4358,000))
$1, 025, 000

Sec. 807. 2006 ¢ 370 s 210 (uncodified) is anended to read as
fol | ows:
FOR THE WASHI NGTON STATE PATROL- - TECHNI CAL SERVI CES BUREAU
State Patrol Hi ghway Account--State Appropriation . . (($94,359,6000))
$93, 280, 000

State Patrol H ghway Account--Private/Loca

Appropriation . . . . . . . . . . . . . . . .. $2, 008, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%93-367-000))
$95, 288, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $247,000 of the state patrol hi ghway account--state
appropriation is provided solely for the inplenentation of Second
Substitute House Bill No. 1188. If Second Substitute House Bill No.
1188 is not enacted by June 30, 2005, the anount provided in this
subsection shall | apse.

(2) The Washington state patrol is instructed to work with the risk
managenent division in the office of financial managenment in conpiling
the state patrol data for establishing the agency's risk managenent
i nsurance premuns to the tort clains account. The office of financial
managenent and the Washington state patrol shall submt a report to the
transportation commttees of the senate and house of representatives by
Decenber 31st of each year on the nunber of clains, estimated clains to
be paid, nethod of calculation, and the adjustnment in the prem um

(3) $8,678,000 of the total appropriation is provided solely for
t he purchase of pursuit vehicles.

(4) $5,254,000 of the total appropriation is provided solely for
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vehicle repair and maintenance costs of vehicles used for highway
pur poses.

(5) $384,000 of the total appropriation is provided solely for the
purchase of mssion vehicles wused for highway purposes in the
commercial vehicle and traffic investigation sections of the patrol.

(6)(a) $28,000 of +the state patrol highway account--state
appropriation is provided solely for +the collective bargaining
agreenent reached between the governor and the Washi ngton state patrol
troopers associ ation under chapter 438, Laws of 2005. For conm ssioned
troopers and sergeants covered under this section, funding is provided
for a 2.6% salary increase effective July 1, 2006. This increase
supersedes the fiscal year 2007 increase granted under section 501,
chapter 313, Laws of 2005. Provisions of the collective bargaining
agreenent contained in this subsection are described in general terns.
Only major economc terns are included in this description. Thi s
description does not contain the conplete contents of the agreenent.
Due to the timng challenges in negotiating the initial collective
bar gai ni ng agreenent under chapter 438, Laws of 2005, this agreenent
was not concluded by the Cctober 1st statutory deadline. However, the
| egislature does not intend to fund bargai ning agreenents concluded
after the October 1st deadline, or other salary increases not included
in the governor's budget proposal, in future biennia.

(b) $2,000 of the state patrol highway account--state appropriation
is provided solely for salary increases for comm ssioned captai ns and
i eutenants covered under this section, if a new collective bargaining
agreenent is reached between the governor and the Wshington state
patrol |ieutenants association by July 1, 2006. The anount provided in
this subsection is contingent on an agreenent being reached by July 1,
2006, and shall be held in reserve status until the agreenent is
reached. If an agreenent is not reached by July 1, 2006, the anount
provided in this subsection shall |apse. |If an agreenent is reached by
July 1, 2006, the increase supersedes the fiscal year 2007 increase
granted under section 501, chapter 313, Laws of 2005. Due to the
timng challenges in negotiating a collective bargaining agreenent
funded wunder this subsection, the agreenent wll not have been
concluded by the October 1st statutory deadline. However, the
| egislature does not intend to fund bargai ning agreenents concluded
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after the October 1st deadline, or other salary increases not included
in the governor's budget proposal, in future biennia.

Sec. 808. 2006 ¢ 370 s 215 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTNMENT OF TRANSPORTATI ON- - TOLL OPERATI ONS AND
MAI NTENANCE- - PROGRAM B
Tacoma Narrows Toll Bridge Account--State Appropriation (($8-294,000))
$5, 288, 000

Sec. 809. 2006 c 370 s 218 (uncodified) is anended to read as
fol |l ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - AVI ATl ON- - PROGRAM F

Aeronautics Account--State Appropriation . . . . . . . (($~134060))
$6, 925, 000

Aeronautics Account--Federal Appropriation . . . . . . . . $2,150,000
Mul ti modal Transportation Account--State Appropriation . . . $100, 000
Mul ti modal Transportation Account--Federal Appropriation . . $900, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$10287000))

$10, 075, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1)(a) $433,000 of the aeronautics account--state appropriation is
provided solely for airport pavenent projects. The departnent's
aviation division shall conplete a priority airport pavenent project
list by January 1, 2006, to be considered by the legislature in the

2006 suppl enental budget. If Substitute Senate Bill No. 5414 is not
enact ed by June 30, 2005, the anpunt provided in this subsection shal
| apse.

(b) If Substitute Senate Bill No. 5414 is enacted by July 1, 2005,
then the remai ni ng unexpended fund bal ance in the aircraft search and
rescue, safety, and education account shall be deposited into the state
aeronauti cs account.

(2) The entire nultinodal transportation account--state and federal
appropriations are provided solely for inplenenting Engrossed
Substitute Senate Bill No. 5121. If Engrossed Substitute Senate Bil
No. 5121 is not enacted by June 30, 2005, or if federal funds are not
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received by March 1, 2006, for the purpose of inplenenting Engrossed
Substitute Senate Bill No. 5121, the anobunt provided in this subsection
shal | | apse.

Sec. 810. 2006 c¢ 370 s 221 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - H GHWVWAY NMAI NTENANCE- - PROGRAM M

Mot or Vehicle Account--State Appropriation . . . . . (($299,720,000))
$300, 920, 000

Mot or Vehicl e Account --Federal Appropriation . . . . . (($34426,000))
$3, 926, 000

Mot or Vehicle Account--Private/Local Appropriation . . . . $4,315,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($305461.000))

$309, 161, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) If portions of the appropriations in this section are required
to fund nai ntenance work resulting frommajor disasters not covered by
federal energency funds such as fire, flooding, and nmajor slides,
suppl enment al appropriations nmust be requested to restore state funding
for ongoi ng mai ntenance activities.

(2) The departnment shall request an unantici pated receipt for any
federal noneys received for energency snow and ice renoval and shal
place an equal anmount of the notor vehicle account--state into
unal |l otted status. This exchange shall not affect the anount of
fundi ng avail able for snow and ice renoval.

(3) The departnent shall request an unanticipated receipt for any
private or local funds received for reinbursenents of third party
damages that are in excess of the notor vehicle account--private/loca
appropriation.

(4) Funding is provided for maintenance on the state system to
allow for a continuation of the |level of service targets included in
t he 2003-05 biennium In delivering the program the departnent shoul d
concentrate on the foll ow ng areas:

(a) Meeting or exceeding the target for structural bridge repair on
a statew de basis;

(b) Elimnating the nunber of activities delivered in the "f" |evel
of service at the region |evel;
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(c) Reducing the nunber of activities delivered in the "d" |evel of
service by increasing the resources directed to those activities on a
statewi de and regi on basis; and

(d) Eval uating, anal yzing, and potentially redistributing resources
Wi thin and anong regions to provide greater consistency in delivering

the program statewde and in achieving overall |evel of service
targets.

(5) The departnent shall develop and inplenment a plan to inprove
work zone safety on a statew de basis. As part of the strategy

included in the plan, the departnent shall fund equi pnent purchases
using a portion of the noney fromthe annual OTEF equi prent purchasing
and replacenent process. The departnent shall also identify and
eval uat e statew de equi pnmrent needs (such as work zone safety equi pnent)
and prioritize any such needs on a statew de basis. Substitute
purchasing at the statew de |evel, when appropriate, shall be utilized
to neet those identified needs. The departnment nust report to the
transportation commttees of the legislature by Decenber 1, 2005, on
the plan, and by Decenber 1, 2006, on the status of inplenenting the
pl an.

Sec. 811. 2006 c¢ 370 s 224 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTNMENT OF TRANSPORTATI ON- - TRANSPORTATI ON PLANNI NG DATA,
AND RESEARCH- - PROGRAM T

Mot or Vehicle Account--State Appropriation . . . . . . (($24-052,000))

$23, 053, 000

Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $16, 756, 000

Mul ti modal Transportation Account--State Appropriation . . $2,279, 000
Mul ti nodal Transportation Account-- Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,829, 000

Mul ti modal Transportation Account--Private/Local

Appropriation . . . . . . . . . . . . . . . . . . . . . . $100,000
Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . .. $2, 300, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((948:316:000))

$47, 317, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) In order to qualify for state planning funds available to
regional transportation planning organizations under this section, a
regional transportation planning organization containing any county
with a population in excess of one mllion shall provide voting
menbership on its executive board to any incorporated principal city of
a netropolitan statistical area within the region, as designated by the
United States census bureau, and to any incorporated city wthin the
region with a population in excess of eighty thousand as of July 1,
2005. Additionally, a regional transportation planning organization
descri bed under this subsection shall conduct a review of its executive
board nenbership criteria to ensure that the criteria appropriately
reflects a true and conprehensive representation of the organi zation's
jurisdictions of significance within the region.

(2) $175,000 of the nmotor vehicle account--state appropriation is
provided to the departnent in accordance with RCW 46.68.110(2) and
46. 68.120(3) and shall be wused by the departnent to support the
processing and analysis of the backlog of city and county collision
reports by January 2006. The anobunt provided in this subsection shal
| apse if federal funds becone available for this purpose.

(3) $150,000 of the multinodal transportation account--state
appropriation is provided solely for the inplenentation of Engrossed
Second Substitute House Bill No. 1565. |If Engrossed Second Substitute
House Bill No. 1565 is not enacted by June 30, 2005, the anount
provided in this subsection shall | apse.

(4) The department of transportation shall eval uate the nunber of
spaces avail able for |ong-haul truck parking relative to current and
projected future needs. The departnent of transportation shall also
explore options for augnenting the nunber of spaces avail able,
including, but not limted to, expanding state-owned rest areas or
nmodi fyi ng regul ati ons governing the use of these facilities, utilizing
wei gh stations and park and ride |lots, and encouragi ng the expansi on of
the private sector's role. Finally, the departnent shall explore the
utility of coordinating with neighboring states on |ong-haul truck
parking and evaluate nethodologies for alleviating any air quality
issues relative to the issue. The departnent nust report to the
transportation commttees of the legislature by Decenber 1, 2005, on
the options, strategies, and recommendations for |ong-haul truck
par ki ng.
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(5) $50,000 of +the nultinodal transportation account--state
appropriation is provided solely for evaluating high-speed passenger
transportation facilities and services, including rail or nagnetic
levitation transportation systens, to connect airports as a nmeans to
nmore efficiently utilize airport capacity, as well as connect major
popul ation and activity centers. This evaluation shall be coordi nated
with the airport capacity and facilities market analysis conducted
pursuant to Engrossed Substitute Senate Bill No. 5121 and results of
the evaluation shall be submtted by July 1, 2007. If Engrossed
Substitute Senate Bill No. 5121 is not enacted by June 30, 2005, or if
federal funds are not received by March 1, 2006, for the purpose of
i npl enmenting Engrossed Substitute Senate Bill No. 5121, the anount
provided in this subsection shall | apse.

(6) $440,000 [((+006,000)) 440,000] of the notor vehicle account--
state appropriation is provided solely for conpleting funding for a
route devel opnent plan of U S. route 2.

(7) The departnment shall conduct a study of the resources all ocated
to each of +the seven departnent regions and the corresponding
wor kl oads. G ven the magnitude of the investnents in the Puget Sound
region, particular enphasis shall be given to review ng the resources
allocated and corresponding workloads wth respect to the urban
corridors region and the northwest region. Based on the results of
this study, the departnent shall submt reconmmendati ons by Decenber 1,
2006, to the legislature and the office of financial mnmanagenent
regarding reallocating resources and revising regional boundaries
within the departnent, as appropriate, in order to better coincide
all ocated resources with designated regi onal boundari es.

(8) $750,000 of the multinodal transportation account--state
appropriation is provided solely for inplenenting Engrossed Substitute
House Bill No. 2871. | f Engrossed Substitute House Bill No. 2871 is
not enacted by June 30, 2006, the anount provided in this subsection
shal |l | apse. The regional transportation commssion's duties to
devel op, conplete, and submt a governance proposal to the 2007
| egi slature are highly tinme sensitive. As a result, the legislature
finds that conpetitive bidding is not cost-effective or appropriate for
personal service contracts entered into by the comm ssion, and that the
director of the office of financial managenent should, by the
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director's authority under RCW 39.29.011(5), exenpt any such personal
service contract fromthe conpetitive bidding requirenments of chapter
39.29 RCW

(9) $2,300,000 of the transportation partnership account--state
appropriation is provided solely for the costs of the regional
transportation i nvest ment district (RTI D) and depart nent of
transportation project oversight. The departnent shall provide support
fromits urban corridors region to assist in preparing project costs,
expenditure plans, and nodeling. The departnent shall not deduct a
managenent reserve, nor charge managenent or overhead fees. These
funds are provided as a loan to the RTID and shall be repaid to the
state notor vehicle account within one year followi ng the certification
of the election results related to the RTID.

(10) $100, 000 of the notor vehicle account--state appropriation is
provi ded solely to the departnent in accordance with RCW 46. 68. 110(2)
and 46.68.120(3) and shall be used by the departnent solely to conduct
an analysis of expanding the transportation concurrency requirenents
prescribed under the growth nmanagenent act, chapter 36.70A RCW to
i ncl ude devel opnent inpacts on | evel of service standards applicable to
state-owned transportation facilities, including state highways and
state ferry routes. The objective of the analysis is to determ ne how
to ensure that jurisdictional divisions do not defeat growh nmanagenent
act concurrency goals. The departnent shall convene a commttee to
oversee the analysis, with the conmttee conprised of, at a m ninum
four menbers of the transportation conmmttees of the |egislature, four
menbers of the appropriate | and use commttees of the |egislature, and
one nenber each from the association of Wshington cities and the
Washi ngton state association of counties, or a designee thereof. The
conpl eted study, including recommendations, nust be submtted to the
appropriate standing conmttees of the legislature, and to the office
of financial managenent, by Decenber 1, 2006.

(11) The departnent of transportation, the Washington state
econom c revenue forecast council, and the office of financial
managenent shall review and adopt a nethod of forecasting notor vehicle
and special fuel prices, revenue, and the anmount of consunption that
has an increased rate of accuracy as conpared to the existing nethod.
The three agencies shall submt a report to the transportation

ESHB 1094. SL p. 92



©O© 00 N O Ol WDN P

e
N R O

13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

commttees of the legislature by Decenber 1, 2006, outlining the
met hods researched and the criteria utilized to select and adopt the
new fuel forecasting nethod.

(12) $150,000 of the multinmdal transportation account--state
appropriation is provided solely for a transportati on demand nmanagenent
program devel oped by the Whatcom council of governnments, to further
reduce drive-alone trips and maximze the wuse of sustainable
transportation choices. The comunity based program nust focus on al
trips, not only comrute trips, by providing education, assistance, and
incentives to four target audiences: (a) Large work sites; (b)
enpl oyees of businesses in downtown areas; (c) school children; and (d)
residents of Bellingham

Sec. 812. 2006 ¢ 370 s 225 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON-- CHARGES FROM OTHER AGENCI ES- -
PROGRAM U

Mot or Vehicle Account--State Appropriation . . . . . . (($46-874,000))
$47, 374, 000

Mot or Vehi cl e Account --Federal Appropriation . . . . . . . . $400,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%41274009))

$47, 774, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($314,+749,000)) $32,209,000 of the notor vehicle fund--state
appropriation is provided solely for the liabilities attributable to
the departnent of transportation. The office of financial mnagenent
must provide a detailed accounting of the revenues and expenditures of
the self-insurance fund to the transportation commttees of the
| egi sl ature on Decenber 31st and June 30th of each year

(2) Paynents in this section represent charges from other state
agencies to the departnent of transportation.

(a) FOR PAYMENT OF OFFI CE OF FI NANCI AL MANAGEMENT

DIVISION OF RI SK MANAGEMENT FEES . . . . . . . . . . . . . $1,667,000
(b) FOR PAYMENT OF COSTS OF THE OFFI CE OF THE STATE
AUDITOR . . . . . . . . . . $1,026, 000

(c) FOR PAYMENT OF COSTS OF DEPARTMENT OF GENERAL
ADM NI STRATI ON FACI LI TI ES AND SERVI CES AND CONSCLI DATED
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MAIL SERVICES . . . . . . . . . . $4,049,000
(d) FOR PAYMENT OF COSTS OF THE DEPARTMENT OF

PERSONNEL . . . . . . . . . . $4,548,000
(e) FOR PAYMENT OF SELF- | NSURANCE LI ABI LI TY

PREM UMS AND ADM NI STRATION . . . . . . . . . . . . . (($34749,000))

$32, 249, 000

(f) FOR PAYMENT OF THE DEPARTMENT OF GENERAL

ADM NI STRATI ON CAPI TAL PROJECTS SURCHARGE . . . . . . . . . $1,717,000
(g) FOR ARCH VES AND RECORDS MANAGEMENT . . . . . . . . . $545,6000
(h) FOR OFFI CE OF M NORI TI ES AND WOVEN BUSI NESS

ENTERPRISES . . . . . . . . . $1,124,000
(i) FOR PAYMENT OF THE DEPARTMENT OF PERSONNEL

HRVB PAYROLL SYSTEM . . . . . . . . . . . . $817,000
(j) FOR PAYMENT OF THE OFFI CE OF FI NANCI AL

MANAGEMENT ROADMAP CHARGES . . . . . . . . . $12,000
(k) FOR PAYMENT OF OFFI CE OF FI NANCI AL MANAGEMENT

CAPI TAL BUDGET SYSTEM CHARGES . . . . . . . . . . $15,000
(1) FOR PAYMENT OF DEPARTMENT OF | NFORMATI ON SERVI CES

RATE INCREASES . . . . . . . . « . . . . . . . . . . . . . .. $5000

Sec. 813. 2006 ¢ 370 s 226 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON--PUBLI C TRANSPORTATI ON- - PROGRAM
V
Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($8%4233000))
$70, 005, 000
Mul ti nmodal Transportation Account-- Feder al

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,603,000

Mul ti modal Transportation Account--Private/Local
Appropriation . . . . . . . . . . . . . . . . . . . . $155,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((9$895991000))
$72, 763, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000,000 of the nultinodal transportation account--state
appropriation is provided solely for a grant program for special needs
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transportation provided by transit agencies and nonprofit providers of
transportation.

(a) $5,500,000 of the anobunt provided in this subsection is
provided solely for grants to nonprofit providers of special needs
transportation. Gants for nonprofit providers shall be based on need,
i ncluding the availability of other providers of service in the area,
efforts to coordinate trips anong providers and riders, and the cost
ef fectiveness of trips provided.

(b) $19,500,000 of the anmount provided in this subsection is
provided solely for grants to transit agencies to transport persons
wi th special transportation needs. To receive a grant, the transit
agency nust have a maintenance of effort for special needs
transportation that is no | ess than the previous year's nai ntenance of
effort for special needs transportation. Gants for transit agencies
shall be prorated based on the anobunt expended for demand response
service and route deviated service in cal endar year 2003 as reported in
the "Summary of Public Transportation - 2003" published by the
departnent of transportation. No transit agency may receive nore than
thirty percent of these distributions. The first $450,000 provided to
King county shall be used as foll ows:

(i) $320,000 shall be used to provide electric buses, instead of
di esel buses, for service on Capital HIl in Seattle, Wshington
t hrough June 30, 2007;

(ii) $130,000 shall be wused to provide training for blind
individuals traveling through Rainier Valley and the greater Seattle
area. The training is to include destination training and retraining
due to the expected closure of the downtown bus tunnel and training on
how to use the Sound Transit light rail system

(2) Funds are provided for the rural nobility grant program as
fol |l ows:

(a) $7,000,000 of the multinodal transportation account--state
appropriation is provided solely for grants for those transit systens
serving small cities and rural areas as identified in the Sunmary of
Public Transportation - 2003 published by the departnent of
transportation. Nonconpetitive grants nust be distributed to the
transit systenms serving small cities and rural areas in a nmanner
simlar to past disparity equalization prograns.
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(b) $7,000,000 of the multinodal transportation account--state
appropriation is provided solely to providers of rural nobility service
in areas not served or underserved by transit agencies through a
conpetitive grant process.

(3) $8,900,000 of the multinodal transportation account--state
appropriation is provided solely for a vanpool grant programfor: (a)
Public transit agencies to add vanpools; and (b) incentives for
enpl oyers to increase enployee vanpool use. The grant program for
public transit agencies will cover capital costs only; no operating
costs for public transit agencies are eligible for funding under this
grant program No additional enployees may be hired from the funds
provided in this section for the vanpool grant program and suppl anting
of transit funds currently funding vanpools is not allowed. Additional
criteria for selecting grants nust include | everaging funds other than
state funds.

(4) $3,000,000 of the multinodal transportation account--state
appropriation is provided solely for the city of Seattle for the
Seattle streetcar project on South Lake Union.

(5) $1,200,000 of the multinodal transportation account--state
appropriation is provided solely for the inplenentation of Engrossed
Substitute House Bill No. 2124. |f Engrossed Substitute House Bill No.
2124 is not enacted by June 30, 2005, the amount provided in this
subsection shall | apse.

(6)(a) (($20,0600,000)) $2,832,000 of the multinodal transportation
account--state appropriation is provided solely for the regional
mobility grant projects identified on the LEAP Transportati on Docunent
2006-D, Regional Mbility Gant Program Projects as devel oped March 8,
2006. The departnent shall review all projects receiving grant awards
under this program at |east semannually to determ ne whether the
projects are maki ng satisfactory progress. Any project that has been
awar ded funds, but does not report activity on the project within one
year of the grant award, shall be reviewed by the departnent to
determ ne whether the grant should be term nated. The departnent shal
pronptly close out grants when projects have been conpleted, and
identify where unused grant funds remai n because actual project costs
were |lower than estimated in the grant award. When funds becone
avai |l abl e ei ther because grant awards have been rescinded for |ack of
sufficient project activity or because conpleted projects returned
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excess grant funds wupon project closeout, the departnent shal
expeditiously extend new grant awards to qualified alternative projects
identified on the |ist.

(b) Pursuant to the grant program established in RCW47.66.030, the
departnent shall issue a call for projects and/or service proposals.
Applications nust be received by the departnent by Novenber 1, 2005,
and Novenber 1, 2006. The departnment nust submit a prioritized I|ist
for funding to the transportation commttees of the |egislature that
reflects the departnent's recommendation, as well as, a list of al
project or service proposals received.

(7) $2,000,000 of the multinodal transportation account--state
appropriation is provided solely for new tri-county connection service
for Island, Skagit, and Whatcomtransit agenci es.

(8) $2,000,000 of the multinodal transportation account--state
appropriation is provided solely to King county as a state match to
obtain federal funding for a car sharing program for persons neeting
certain incone or enploynment criteria.

(9) $750,000 of the multinodal transportation account--state
appropriation is provided solely for the inplenentation of the |oca
government and regional transportation planning requirenents in

Engrossed Substitute Senate Bill No. 6566 (conmute trip reduction).
The departnment nmay use contract or tenporary enpl oyees to inplenent the
bill and shall allocate the remaining funds to regional transportation
pl anni ng organi zations, counties, and cities on an as needed basis. |If
Engrossed Substitute Senate Bill No. 6566 is not enacted by June 30,
2006, the amount provided in this subsection shall |apse.

(10) (($200,000)) $140,000 of the nmultinodal account appropriation
is provided solely for up to three | owincone car ownership prograns.
The departnent shall seek to | everage avail able federal funds fromthe
j ob access and reverse commute programto augnent the funding provided
in this subsection. Additionally, the departnent shall report back to
the appropriate conmttees of the legislature with a review of the
obstacles presented by state laws on surplus property disposal to
communi ty organi zations reconditioning cars and selling those cars at
bel ow market rates to | owincone famlies.

Sec. 814. 2006 c¢ 370 s 227 (uncodified) is anended to read as
fol | ows:
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FOR THE DEPARTMENT OF TRANSPORTATI ON- - MARI NE- - PROGRAM X
Puget Sound Ferry Operations Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($372254,000))
$389, 249, 000

Mul ti nmodal Transportation Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $3,660,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($375-914,000))
$392, 909, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($#5280,000)) $81,664,000 of the total appropriation is
provi ded solely for auto ferry vessel operating fuel in the 2005-2007
bi enni um

(2) The maxi mum anmount of expenditures for conpensation paid to
ferry enployees during the 2005-2007 biennium shall not exceed
(($226,455,-000)) $236,085,000. This anmount reflects the sole source of
state funding avail able to support the inplenentation of any collective
bar gai ni ng agreenents or arbitration awards with respect to state ferry
enpl oyee conpensati on, including salaries, wages, and enpl oyee
benefits, during the 2005-2007 biennium which anpount includes
$6,223,000 in full satisfaction of the arbitration awards for the
2001- 2003 biennium and $1,339,000 for Iabor productivity gains
agreenents and $8,870,000 in full satisfaction of the arbitration
awards and the negotiated collective bargaining agreenents for the
2003- 2005 and 2005- 2007 bi enni a. The departnent's use of this
expenditure authority constitutes a good faith attenpt to inplenent
such agreenents and awards, including those applicable to prior
bi enni a. It is the intent of the legislature that the expenditure
authority provided in this subsection fully satisfy any agreenents or
awards required to be inplenented during the 2005-2007 biennium and
that the provisions of Substitute House Bill No. 3178 (marine enpl oyees
col l ective bargaining) will govern the inplenentation of agreenents or
awards effective beginning with the 2007-2009 biennium For the
purposes of this section, the expenditures for conpensation paid to
ferry enployees shall be Iimted to salaries and wages and enpl oyee
benefits as defined in the office of financial managenent's state
adm nistrative and accounting nmanual, chapter 75.70, naned under
obj ects of expenditure "A" and "B"

ESHB 1094. SL p. 98



©O© 00 N O Ol WDN P

W WWWNRNNNNNNNMNNNRERERERPRERPRE PR PR
W NP OOOWNOOUDMWNEREOOOO-NO®OUMMOWNINRO

34
35
36
37

(3) $1,116,000 of the Puget Sound ferry operations account--state
appropriation is provided solely for ferry security operations
necessary to conply with the ferry security plan submtted by the
Washi ngton state ferry systemto the United States coast guard. The
departnent shall track security costs and expenditures. Ferry security
operations costs shall not be included as part of the operational costs
that are used to cal cul ate farebox recovery.

(4) The Washington state ferries nmust work with the departnent's
information technol ogy division to inplenment an electronic fare system
including the integration of the regional fare coordination system
(smart card). Each Decenber and June, sem -annual updates mnust be
provided to the transportation commttees of the |egislature concerning
the status of inplenenting and conpleting this project, wth updates
concluding the first Decenber after full project inplenentation.

(5) The Washington state ferries shall continue to provide service
to Sidney, British Col unbia.

(6) $3,660,000 of the multinodal transportation account--state
appropriation is provided solely to provide passenger-only ferry
service. The ferry system shall continue passenger-only ferry service
from Vashon Island to Seattle until such time as a county ferry
district's assunption of the route, as authorized by Substitute Senate
Bill No. 6787. Begi nni ng Septenber 1, 2005, ferry system managenent
shall inplenment its agreenment wth the Inlandboatnmen's Union of the
Pacific and the International O ganization of Masters, Mates and Pilots
providing for part-time passenger-only work schedul es.

(7) $350,000 of the Puget Sound ferry operations account--state
appropriation is provided solely for the inplenmentation of Substitute

House Bill No. 3178 (marine enployees collective bargaining). | f
Substitute House Bill No. 3178 is not enacted by June 30, 2006, the
anount provided in this subsection shall | apse.

(8) $613,000 of the Puget Sound ferries operations account--state
appropriation is provided solely for conpliance with departnent of
ecoloqy rules regarding the transfer of oil on or near state waters.

Sec. 815. 2006 ¢ 370 s 228 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - RAI L- - PROGRAM Y- - OPERATI NG
Mul ti modal Transportation Account--State
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Appropriation . . . . . . . . . . . . . . . . . . ((%$36:876:000))
$35, 376, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) (a) $29,091,000 of the multinodal transportation account--state
appropriation is provided solely for the Amrak service contract and
Tal go mai ntenance contract associated with providing and maintaining
the state-supported passenger rail service. Upon conpletion of the
rail platform project in the city of Stanwood, the departnent shal
provide daily Anmtrak Cascades service to the city.

(b) The departnent shall negotiate with Amrak and Burlington
Northern Santa Fe to adjust the Antrak Cascades schedule to |eave
Bel linghamat a significantly earlier hour.

(2) (($2756,000)) $1,500,000 of the nultinodal transportation
account--state appropriation is provided solely for a new round trip
rail service between Seattle and Portland begi nning July 1, 2006.

(3) No AMIRAK Cascade runs may be el i m nated.

(4) $40,000 of the nultinodal transportation account--state
appropriation is provided solely for the produce railcar program The
departnment is encouraged to inplenent the produce railcar program by
maxi m zi ng private investnent.

(5) $500,000 of the multinodal transportation account--state
appropriation is provided solely for a study of the realignnment of
hi ghway and rail in the Longview industrial area (SR 432) corridor,
specifically regarding whether the construction of a limted access
bypass hi ghway to reduce congestion resulting fromantici pated growh
in future rail and truck traffic, is a feasible alternative. I n
conducting the study, the departnent shall consult port districts,
| ocal governnent planning staff, and rail road conpanies, and other
appropri ate stakehol ders.

(6) $60,000 of +the nultinodal transportation account--state
appropriation is provided solely for a study of the need for
transl oadi ng capabilities in the West Pl ains area that could be served
by the Geiger Spur, including evaluation of prospective transl oader
sites, potential operators and users, and the type, size, and speci al
needs of shippers/customers. The study nust also evaluate the costs
associated with building and operating a transloader site and the
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i npact to | ocal roadways and surroundi ng | and uses. |In conducting the
study, the departnent shall consult wth Spokane County.

Sec. 816. 2006 c¢ 370 s 229 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON--LOCAL PROGRAMS- - PROGRAM  Z- -
OPERATI NG

Mot or Vehicle Account--State Appropriation . . . . . . ((%$8:566,000))

$8, 836, 000

Mot or Vehi cl e Account --Federal Appropriation . . . . . . . $2,597,000
Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . (($411000)

$200, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$11-508000))

$11, 633, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $211,000 of the notor vehicle account--state appropriation and
(($411000)) 3$200,000 of the multinobdal transportation account--state
appropriation are provided solely for the state's contribution to
county and city studies of flood hazards in association with interstate
hi ghways. First priority shall be given to threats along the [|-5
corridor.

(2) (($525:000)) $861,000 of the notor vehicle account--state
appropriation is provided solely to the departnent in accordance with
RCW 46. 68. 110(2) and 46.68.120(3) and shall be used by the depart nent
solely for contract services with the associ ation of Washington cities
and the Washington state association of counties for inproving
transportation permtting and mtigation processes.

TRANSPORTATI ON AGENCI ES- - CAPI TAL
Sec. 901. 2006 ¢ 370 s 301 (uncodified) is anended to read as

foll ows:
FOR THE COUNTY ROAD ADM NI STRATI ON BOARD

Rural Arterial Trust Account--State Appropriation . . (($64933,-000))
$38, 046, 000
Mot or Vehicle Account--State Appropriation . . . . . . . . . $355, 000
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County Arterial Preservation Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($32697000))
$31, 882, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%9%-985-000))
$70, 283, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: $355, 000 of the notor vehicle account--
state appropriation is provided for county ferries as set forth in RCW
47.56.725(4).

Sec. 902. 2006 c 370 s 302 (uncodified) is anended to read as
fol |l ows:
FOR THE TRANSPORTATI ON | MPROVEMENT BOARD

Urban Arterial Trust Account--State Appropriation . . (($364425,000))
$93, 425, 000
Small City Preservation and Si dewal k

Account--State Appropriation . . . . . . . . . . . ((%$2-660,000))
$1, 696, 000

Transportation | nprovenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($944061-000))
$82, 258, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($197-826.000))

$177, 379, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The transportation inprovenment account--state appropriation
i ncludes up to (($34143,600)) $7,000,000 in proceeds fromthe sal e of
bonds aut horized in RCW 47. 26. 500.

(2) (($2,006,000)) $1,696,000 of the small city preservation and
sidewal k account--state appropriation is provided to fund the
provi sions of chapter 83, Laws of 2005 (Substitute Senate Bill No.
5775) .

Sec. 903. 2006 ¢ 370 s 303 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON--PROGRAM D ( DEPARTMENT OF
TRANSPORTATI ON- ONLY PRQIECTS) - - CAPI TAL
Mot or Vehicle Account--State Appropriation . . . . . . (($2-328609))
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$1, 911, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $584,000 of the nmotor vehicle account--state appropriation is
provi ded solely for statew de adm nistration.

(2) (($632000)) $561,000 of the notor vehicle account--state
appropriation is provided solely for regional mnor projects.

(3) (($3065000)) $40,000 of the nmotor vehicle account--state
appropriation is provided solely for designing the replacenent of the
exi sting outdated mai ntenance facility in Ephrata.

(4) ((%$239,000)) $158,000 of the notor vehicle account--state

appropriation is provided solely for the designing of the northwest
regi onal mai ntenance conplex in Seattle.

(5) $568,000 of the nmotor vehicle account--state appropriation is
provi ded solely for the AQynpic region headquarters project.

atm-n-strat-on-) )

Sec. 904. 2006 ¢ 370 s 306 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF TRANSPORTATI ON- - TRAFFI C OPERATI ONS- - PROGRAM Q- -
CAPI TAL

Mot or Vehicle Account--State Appropriation . . . . . . (($34555000))

$11, 162, 000

Mot or Vehicl e Account --Federal Appropriation . . . . . (($15:068,000))

$10, 308, 000

Mot or Vehicl e Account--Local Appropriation . . . . . . . (($168,000))

$50, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$32731009))

$21, 520, 000
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The appropriations in this section are subject to the follow ng
conditions and Ilimtations: The nmotor vehicle account--state
appropriation includes (($33-255000)) 3$11,162,000 for state matching
funds for federally selected conpetitive grant or congressional earmnark
projects other than the commercial vehicle information systens and
network. These noneys shall be placed into reserve status until such
tinme as federal funds are secured that require a state match.

*Sec. 905. 2006 ¢ 370 s 304 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - | MPROVENMENTS- - PROGRAM |
Transportation 2003 Account (N ckel Account)--State

Appropriation . . . . . . . . . . . . . . . . . (($%1906;511000))

$1, 079, 697, 000

Mot or Vehicle Account--State Appropriation . . . . . . (($85:-165000))

$84, 385, 000

Mot or Vehicl e Account --Federal Appropriation . . . . (($395-043,000))

$352, 856, 000

Mot or Vehicle Account--Private/Local Appropriation . . (($58:522,000))

$47, 655, 000

Speci al Category C Account--State Appropriation . . . . (($3479000))

$3, 152, 000

Tacoma Narrows Toll Bridge Account Appropriation . . . . $274,038, 000
Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$384,186:000))

$289, 436, 000

Mul ti nmodal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . .. (($%06062000))
$750, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2391946,000))

$2, 131, 969, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (a) The entire transportation 2003 account (nickel account)
appropriation and the entire transportation partnership account
appropriation are provided solely for the projects and activities as
listed by ((fundy)) project ((and—ampunt)) in LEAP Transportation
Docunment 2006-1, H ghway | nprovenent Program (1) as devel oped March 8,
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2006.  ( ( However—tHmtedtransters—of allocations—bebweenprojects—may

occth—For—those—anpunts—H-sted—subject—to—the—condi-tions—and
i . . . f thi )

(b) Wthin the amounts provided in this subsection, $6,835,000 of
the transportation partnership account--state appropriation, $5,002,000

of t he transportation 2003 account (ni ckel account)--state
appropriation, and $2,645,000 of the nmotor vehicle account--federa
appropriation are for project 109040T: | -90/ Seattle to Mercer |sland

— Two way transit/HOV. Expenditure of these funds on construction is
contingent wupon the developnent of an access plan that provides
equi t abl e and dependabl e access for 1-90 Mercer Island exit and entry.

(c) Wthin the anounts provided in this subsection, $500,000 of the
transportation partnership account--state appropriation is for a west
A ynpia access study, to conplete an access study for state route
101/ west A ynpi a.

(d) Wthin the anounts provided in this subsection, $800,000 of the
transportation partnership account--state appropriation is for an SR
534 access point decision report.

(f) Wthin the anpbunts provided within this subsection, $6,000, 000
of the transportation partnership account--state appropriation is for
proj ect 509009B: I -90 Snoqual me Pass East - Hyak to Keechel us dam
However, if the preferred alternative selected for this project results
in a lower total project cost, the remaining funds may be used for
concrete rehabilitation on 1-90 in the vicinity of this project.

(g) Wthin the anpbunts provided in this subsection, $12,841, 000 of
the transportation 2003 account (nickel account)--state appropriation
and $4,939,000 of the transportation partnership account--state
appropriation are for construction of a new interchange on SR 522 to
provi de direct access to the University of Washi ngton Bothel |/ Cascadi a
comunity college joint canpus. This appropriation assunes an
addi tional $8,061,000 will be provided in the 2007-09 bi enniumfromthe
transportation partnership account.

(h) Wthin the anpbunts provided in this subsection, $19, 262,149 of
the notor vehicle account--federal appropriation and $1,873,478 of the
transportation 2003 account (nickel account) appropriation are for
project 154302E: SR 543 (1-5 to the international boundary).

(2) The notor vehicle account--state appropriation includes up to
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$50, 000,000 in proceeds from the sale of bonds authorized by RCW
47. 10. 843.

(3) The departnent shall not commence construction on any part of
the state route nunber 520 bridge replacenent and HOV project until a
record of decision has been reached providing reasonabl e assurance that
project inpacts will be avoided, mnimzed, or mtigated as nuch as
practicable to protect against further adverse inpacts on nei ghborhood
environnental quality as a result of repairs and inprovenents nade to
the state route 520 bridge and its connecting roadways, and that any

such inpacts will be addressed through engineering design choices,
mtigation neasures, or a conbination of both. The requirenents of
this section shall not apply to off-site pontoon construction

supporting the state route nunber 520 bridge replacenent and HOV
proj ect .

(4) The transportation partnership account--state appropriation
includes up to $150,000,000 in proceeds from the sale of bonds
aut hori zed in RCW47. 10. 873.

(5) The Tacoma Narrows toll bridge account--state appropriation
includes up to $257,016,000 in proceeds from the sale of bonds
aut horized by RCW47.10.843. The Tacoma Narrows toll bridge account--
state appropriation includes up to $17,022,000 in unexpended proceeds
from the March 2005 bond sale authorized in RCW 47.10.843 for the
Tacoma Narrows bridge project.

(6) The transportation 2003 account (nickel account)--state
appropriation includes up to $880, 000,000 in proceeds fromthe sal e of
bonds aut horized by chapter 147, Laws of 2003.

(7) The departnent shall, on a quarterly basis beginning July 1,
2005, provide to the office of financial nanagenent and the |egislature
reports providing the status on each project in the project lists
submtted pursuant to this act. Q her projects may be reported on a
programmati ¢ basis. The departnment shall work with the office of
fi nanci al managenent and the transportation commttees of the
| egislature to agree on report formatting and el enents. El enents shal
include, but not be limted to, project scope, schedule, and costs.
The departnent shall also provide the information required under this
subsection on a quarterly basis via the transportation executive
information systens (TEIYS)
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(8) The departnent of transportation shall conduct an anal ysis of
the causes of traffic congestion on I-5in the vicinity of Fort Lews
and develop recommendations for alleviating the congestion. The
departnent nust report to the transportation commttees of the
| egi slature by Decenber 1, 2005, on its analysis and recomrendati ons
regarding traffic congestion on I-5in the vicinity of Fort Lew s.

(9) The departnment of transportation is authorized to proceed with
the SR 519 Internodal Access project if the city of Seattle has not
agreed to a project configuration or design by July 1, 2006.

(10) The notor vehicle account--state appropriation includes up to
$14, 214,000 i n unexpended proceeds fromthe sale of bonds authorized in
RCW 47. 10. 843.

(11) The special category C account--state appropriation includes
up to $1,710,000 in wunexpended proceeds from the sale of bonds
aut hori zed in RCW47. 10. 812.

(12) The departnment should consider using mtigation banking on
appropriate projects whenever possible, wthout increasing the cost to

proj ects. The departnment should consider wusing the advanced
environmental mtigation revolving account (AEMRA) for corridor and
wat ershed based mtigation opportunities, in addition to project

specific mtigation.

(13) $500, 000 of the notor vehicle account--state appropriation is
provided solely for a planning study regarding congestion mtigation
i nprovenents on state route 101 in the wvicinity of the city of
Aber deen.

(14) $6, 200,000 of the notor vehicle account--federal appropriation
is provided solely for eastern Washington international border crossing

and freight nobility projects, including pavenent preservation
pavenent structural strengthening, and other safety enhancenents.
Projects shall include funding for U S. route 97 international border

vicinity paving and inprovenent projects.

(15) $3,509, 738 of the notor vehicle account--federal appropriation
and $30,793 of the notor vehicle account--state appropriation are
provided solely for project 100598C. -5 Blaine Exit interchange
I nprovenents.

((+H)) (16) The Ilegislature recognizes that the finance and
project inplenmentation planning processes required for the Al askan Wy
vi aduct and Seattle Seawal | replacenment project and the SR 520 bridge

p. 107 ESHB 1094. SL



© 00 N O Ol WDN P

W W W W W W WwWwWwWwWwWwWMNDNDNDDNMNDNDMDDNMNDMNMDMNMNMNMDNEPRPPRPEPRPRPRPPRPEPRPRERPPRPRE
0O N O W NPEFP O OOWwuNOD O P WNEPEOOoOOWwNO O~ owDdNDEe. o

repl acenent and HOV project cannot guarantee appropriate decisions
unl ess key study assunptions are reasonable with respect to each
proj ect .

To assure appropriate finance plan and project inplenentation plan
assunptions, an expert review panel shall be appointed to provide
i ndependent financial and technical review for devel opnent of a finance
pl an and project inplenentation plan for the projects described in this
subsecti on.

(a) The expert review panel shall consist of five to ten nenbers
who are recognized experts in relevant fields, such as planning,
engi neering, finance, law, the environnment, enmerging transportation
t echnol ogi es, geography, and econom cs.

(b) The expert review panel shall be sel ected cooperatively by the
chairs of the senate and house transportation conmttees, the secretary
of the departnent of transportation, and the governor to assure a
bal ance of disciplines.

(c) The chair of the expert review panel shall be designated by the
gover nor.

(d) The expert panel shall, with respect to conpletion of the
project alternatives as described in the draft environnental i npact
statenment of each project:

(1) Review the finance plan for the project to ensure that it
clearly identifies secured and anticipated funding sources and is
feasi bl e and sufficient;

(11) Review the project inplenentation plan covering all state and
local permtting and mtigation approvals that ensure the nost
expedi tious and cost-effective delivery of the project; and

(ti1) Report its findings and recommendations on the itens
described in (d)(i) and (ii) of this subsection to the joint
transportation commttee, the office of financial managenent, and the
governor no |ater than Septenber 1, 2006.

(e) Upon receipt of the expert review panel's findings and
recomendations under (d)(iii) of this subsection, the governor nmnust
make a finding of whether each finance plan is feasible and sufficient
to conplete the project as described in the draft environnental i npact
statement .

(f) Nothing in this section shall be interpreted to delay
construction of any of the projects referenced in this subsection.
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*Sec. 905 was partially vetoed. See nmessage at end of chapter.

*Sec. 906. 2006 c¢c 370 s 305 (uncodified) is anended to read as
fol |l ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - PRESERVATI ON- - PROGRAM P
Transportation 2003 Account (N ckel Account)--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$468%000))
$1, 690, 000
Mot or Vehicle Account--State Appropriation . . . . . . (($94799,000))
$88, 954, 000
Mot or Vehicl e Account--Federal Appropriation . . . . (($435-316,000))
$426, 297, 000
Mot or Vehicle Account--Private/Local Appropriation . . (($8485-000))
$6, 194, 000

((Puyaltup Tribal Settlenent Account--State
Appropriation . $11,000,000))

Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%24:540,000))
$20, 180, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . (($575-821,000))
$543, 315, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire transportation 2003 account (nickel account)
appropriation and the entire transportation partnership account
appropriation are provided solely for the projects and activities as
listed by ((fundy)) project ((anrd—arpunt)) in LEAP Transportation
Docunent 2006-1, H ghway Preservation Program (P) as devel oped March 8,

2006. ((However, limted transfers of allocations between projects nay

occt—For—those—anpunts—H-sted—subject—to—the—condi-tions—and
i . . . f thi )

(2) $11,000,000 of the Puyallup tribal settlenment account--state
appropriation is provided solely for mtigation costs associated with
the Murray Morgan/11lth Street Bridge denolition. The departnent may
negotiate with the city of Tacoma for the purpose of transferring
ownership of the Miurray Mrgan/11lth Street Bridge to the city. The
depart nment may use the Puyal lup tribal settl enment account
appropriation, as well as any funds appropriated in the current
bi ennium and planned in future biennia for the denolition and
mtigation for the denolition of the bridge to rehabilitate or repl ace
the bridge, if agreed to by the city. In no event shall the
departnent's participation exceed $26,500,000 and no funds may be
expended unless the city of Taconma agrees to take ownership of the
bridge in its entirety and provide that the paynent of these funds
extingui shes any real or inplied agreenents regarding future
expenditures on the bridge.

(3) $740,000 of the notor vehicle account--state appropriation,
$106, 149, 000 of the notor vehicle account--federal appropriation, and
$10, 305, 000 of t he transportation partnership account--state
appropriation are provided solely for the Hood Canal bridge project.

(4) The notor vehicle account--state appropriation includes up to
$735, 000 in unexpended proceeds from the sale of bonds authorized in
RCW 47.10. 761 and 47.10. 762 for energency purposes.

(5) The departnent of transportation shall continue to inplenment
the lowest life cycle cost planning approach to pavenent managenment
t hroughout the state to encourage the nost effective and efficient use
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of pavenent preservation funds. Enphasis should be placed on
increasing the nunber of roads addressed on tinme and reducing the
nunber of roads past due.

(6) The departnent shall, on a quarterly basis beginning July 1,
2005, provide to the office of financial managenent and the |egislature
reports providing the status on each project in the project lists
submtted pursuant to this act. Q her projects may be reported on a
programmati c basis. The departnment shall work with the office of
financi al managenent and the transportation commttees of the
| egislature to agree on report formatting and el enents. El enents shal
include, but not be limted to, project scope, schedule, and costs.
The departnent shall also provide the information required under this
subsection on a quarterly basis via the transportation executive
i nformati on systens (TEIYS)

(7) The notor vehicle account--state appropriation includes up to
$912, 000 in unexpended proceeds from the sale of bonds authorized in
RCW 47. 10. 843.

(8) The notor vehicle account--state appropriation includes up to
$6, 000,000 in proceeds from the sale of bonds authorized by RCW
47.10. 843.

(9) ((%$4-000,000)) $3,200,000 of the motor vehicle account--federa
appropriation and $6,000,000 of the notor vehicle account--state
appropriation, as specified in subsection (8) of this section, are for
expendi tures on damaged state roads due to flooding, nudslides, rock
fall, or other unforeseen events. Slide repair on state routes 101, 4,
107, and 105 nust be funded fromthis anmount if federal energency funds

are not avail abl e.
*Sec. 906 was partially vetoed. See nmessage at end of chapter.

*Sec. 907. 2006 c¢c 370 s 307 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON--WASHI NGTON STATE FERRI ES
CONSTRUCTI ON- - PROGRAM W
Puget Sound Capital Construction Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$322324,000))
$113, 296, 000

Puget Sound Capital Construction Account--Feder al

Appropriation . . . . . . . . . . . . . . . . . . (($73590,000))
$47,873, 000
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Puget Sound Capital Construction Account--Private/Loca

Appropriation . . . . . . . . . . . . . . . . . . . . . . $26,000
Mul ti nmodal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($13249/000))
$10, 749, 000

Transportation 2003 Account (N ckel Account)--State
Appropriation . . . . . . . . . . . . . . . . . . (($34991000))
$17, 391, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($244180-000))

$189, 335, 000

The appropriations in this section are provided for inproving the
Washi ngton state ferry system including, but not limted to, vesse
construction, major and mnor vessel preservation, and term nal
preservation, construction, and inprovenents. The appropriations in
this section are subject to the followi ng conditions and |imtations:

(1) The  Puget Sound capital construction account--state
appropriation includes up to (($46:950,000)) $40,288,000 in proceeds
from the sale of bonds authorized by RCW 47.10.843 for vessel and
term nal acquisition, major and mnor inprovenents, and long |ead tine
mat erials acquisition for the Washington state ferries.

(2) The nultinodal transportation account--state appropriation
includes up to (($36:249,000)) $9,079,000 in proceeds fromthe sale of
bonds aut horized by RCW 47. 10. 867.

(3) $15,617,000 of the Puget Sound capital construction account--
state appropriation is provided solely for the Eagle Harbor Term na
Preservati on project.

(4) The entire transportation 2003 account (nickel account)
appropriation and $10,249,000 of the nultinodal transportation
account--state appropriation are provided solely for the projects and
activities as listed by fund, project and anount in LEAP Transportation
Docunent 2006-1, Ferries Construction Program (W as devel oped March 8,

2006. However, limted transfers of allocations between projects may
occur for those anobunts |isted subject to the conditions and
[imtations in section 603 of this act.

(5) The departnent shall, on a quarterly basis beginning July 1,
2005, provide to the office of financial managenent and the | egislature
reports providing the status on each project in the project lists

subm tted pursuant to this act and on any additional projects for which
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t he departnent has expended funds during the 2005-07 fiscal biennium
El enents shall include, but not be [imted to, project scope, schedule,
and costs. The departnent shall also provide the information required
under this subsection via the transportation executive information
systens (TEIS)

(6) $3,000,000 of the multinodal transportation account--state
appropriation is provided solely for passenger-only projects. Projects
may include vessel or termnal projects or costs associated wth
selling vessels.

(7) The nultinpdal transportation account--state appropriation
i ncludes up to $1, 170,000 in unexpended proceeds fromthe sal e of bonds
aut hori zed in RCW47. 10. 867.

*Sec. 907 was vetoed. See nmessage at end of chapter.

Sec. 908. 2006 c¢c 370 s 308 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF TRANSPORTATI ON- - RAI L- - PROGRAM Y- - CAPI TAL

(( P . ot on _000))

Mot or Vehicl e Account--Federal Appropriation . . . . . . . $1,485,000
Mul ti modal Transportation Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$68-1%6,000))
$57, 814, 000
Mul ti nodal Transportation Account--Private/ Local
Appropriation . . . . . . . . . . . . . . . . . . . ((%$828%906009))
$551, 000
Mul ti modal Transportation Account-- Feder al
Appropriation . . . . . . . . . . . . . . . . . . ((%14268000))
$10, 198, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$93-981,000))
$70, 048, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The nultinopdal transportation account--state appropriation
includes up to (($33—4357999)) $1,422,000 in proceeds fromthe sal e of

(2) If federal block grant funding for freight or passenger rail is
received, the departnment shall ~consult wth the transportation
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commttees of the legislature prior to spending the funds on additi onal
proj ects.

(3)(a) (($68,176,0060)) $56, 399, 000 of the nultinodal transportation
account--state appropriation, (($++~268,000)) $10,198 000 of the
mul ti nodal transportation account - - f eder al appropriation
(($8,28%+000)) $551,000 of the nultinmodal transportation account--| ocal
appropriation, and (($250000—ef—the—essential—rail—assistance
account)) $1,485,000 of t he not or vehicle account--federal
appropriation are provided solely for the projects and activities as
listed by ((fundy)) project ((and—arpunt)) in LEAP Transportation
Docunent 2006-C, Rail Capital Program (Y) as devel oped March 8, 2006.

{ { Howeve M-ted ansfe vy By
For—those—anpunts—t-sted—subject—tothe—condittons—andtH-mtatons—+n
section 603 of this act.))

(b) Wthin the anobunts provided in this subsection, (($6-560,000))
$5, 000, 000 of t he mul ti nodal transportation account--state
appropriation is for the ((twe)) comuter rail project((s)) listed in
the LEAP Transportation Docunent 2006-C, Rail Capital Program (Y) as
devel oped March 8, 2006.

(c) Wthin the anpbunts provided in this subsection, $10,937,000 of
the multinodal transportation account--state appropriation is for the
cost of the nenorandum of understanding for the acquisition of the
Pal ouse River Coulee Gty (PCC) rail lines.

(i) The office of financial managenent shall negotiate the purchase
of the CWIline. The purchase agreenent nust include both the operating
and capital rights of the CW Iline. If the office of financial
managenent is unable to negotiate the purchase of the CW line, the
office may stop all negotiations and acquire the |ine and operati onal
rights through any other alternative neans available. The office of
financi al managenent shall al so negotiate a new operational agreenent
for the line, in consultation with Ilocal governnents and other
st akehol der s. The operational agreenent shall be assignable, at the
state's option, to any intergovernnental entity or local rail district
that expresses interest in the operating rights to the line.

((€))) (ii) The office of financial managenent shall negotiate the
purchase of the operating rights of the P& and PV Hooper |ines. | f
the office of financial managenent is unable to negotiate the purchase
of the operating rights of the P& and PV Hooper lines, the office may
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stop all negotiations and acquire the operating rights through any
other alternative nmeans available. Watco will continue to operate the
PV Hooper line, as required by contract. The office of financial
managenent shall al so negotiate a new operational agreenment((£s)})) for

the P& ((anrd—PV/—Hooeper—tines)) line in consultation with |[ocal

governments and other stakehol ders. The operational agreenent
negotiated shall be assignable, at the state's option, to any
intergovernnental entity or local rail district that expresses interest
in the operating rights to the line. |f, upon expiration of the
operational agreenent for the PV Hooper line, any intergovernnenta
entity or local rail district expresses interest in the operating
rights to the PV Hooper rail line, then the departnent shall assign the

operating rights to the line to the intergovernnental entity or |ocal
rail district.

((€e)y)) (iii) In order to maintain the operation of the Pal ouse
River & Coulee City rail lines, the office of financial managenent is
authorized to negotiate an agreenent wherein they may forgive all or
part of the existing freight rail assistance loan to the current

operator of the Palouse River & Coulee City rail lines in exchange for
good and val uabl e consi derati on.
(iv) Follow ng acquisition of the PCC rail lines, the departnent

shall not expend funds provided in (a) of this subsection to refurbish
the lines or provide an operating subsidy for the |ines.

(4) If the departnent issues a call for projects, applications nust
be received by the departnent by Novenber 1, 2005, and Novenber 1,
2006.

(5) $50,000 of +the nultinodal transportation account--state
appropriation is provided solely for a study of eastern Skagit county

freight rail. The study shall examne the feasibility of restoring
portions of freight rail line to the towns of Lyman, Hamlton, and
Concr et e. The study nust also identify existing and potential

industrial sites available for devel opnent and redevel opnent, and the
freight rail service needs of the identified industrial sites.

(6) The departnent shall finalize and issue the Antrak Cascades
| ong range plan update as of the effective date of this act.

(7) Funds provided for the Tacona rail inprovenent project may be
expended for preconstruction engi neering.
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(8) $2,500,000 of the multinodal transportation account--state
appropriation is provided solely for a rail |oop at the Port of Walla
Wl | a.

*Sec. 909. 2006 ¢ 370 s 309 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON--LOCAL PROGRAMS- - PROGRAM  Z- -
CAPI TAL

Mot or Vehicl e Account --Federal Appropriation . . . . . (($48,998,000))
$16, 734, 000
Mot or Vehicle Account--State Appropriation . . . . . . ((%$8~346,000))
$1, 836, 000

Transportation Partnership Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$2008000))
$694, 000

Mul ti modal Transportation Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($394063000))
$21, 860, 000
Transportation 2003 Account (nickel account)--State
Appropriation . . . . . . . . . . . . . . . . . . . . (($557000))
$145, 000
Freight Mbility Miltinodal Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$9-700000))
$1, 150, 000
Freight Mobility Miltinodal Account--
Private/lLocal Appropriation. . . . . . . . . . . . . . $3,050,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$125815/000))
$45, 469, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) To manage sone projects nore efficiently, federal funds may be
transferred fromprogramZ to prograns | and P and state funds shall be
transferred fromprograns | and P to program Z to replace those federal
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funds in a dollar-for-dollar match. Fund transfers authorized under
this subsection shall not affect project prioritization status.
Appropriations shall initially be allotted as appropriated in this act.
The departnment may not transfer funds as authorized under this
subsection w thout approval of the office of financial managenent. The
departnment shall submt a report on those projects receiving fund
transfers to the transportation coommttees of the senate and house of
representatives by Decenber 1, 2006.

(2) The departnment shall, on a quarterly basis, provide status
reports to the legislature on the delivery of projects as outlined in
the project lists distributed wwth this act, and on any additiona

projects for which the departnment has expended funds during the 2005-07
fiscal biennium except for projects managed by the freight nobility

strategic investnent board. The departnment shall work wth the
transportation conmttees of the legislature to agree on report
formatti ng and el enents. For projects funded by new revenue in the

2003 and 2005 transportation packages, reporting elenents shal
include, but not be limted to, project scope, schedule, and costs.
Q her projects may be reported on a programmatic basis. The depart nent
shall al so provide the information required under this subsection on a
quarterly basis via the transportation executive information system
(TEI'S).

(3) The nultinpdal transportation account--state appropriation
i ncludes up to $6, 000,000 in proceeds fromthe sale of bonds authorized
by RCW 47.10. 867.

(4) $1,545,000 of the multinodal transportation account--state
appropriation is reappropriated and provided solely to fund the
mul ti phase cooperative project wwth the state of Oregon to dredge the
Col unmbi a River. The amount provided in this subsection shall |apse
unless the state of Oregon appropriates a dollar-for-dollar match to
fund its share of the project.

(5) Up to $206,000 of the notor vehicle account--state
appropriation is reappropriated and provided ((selely)) for additional
traffic and pedestrian safety inprovenents near schools. The hi ghways
and |ocal prograns division wthin the departnent of transportation
shall adm nister this program The departnent shall review al
projects receiving grant awards wunder this program at |east
sem annual ly to determ ne whether the projects are making satisfactory
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pr ogr ess. Any project that has been awarded traffic and pedestrian
safety inprovenent grant funds, but does not report activity on the
project within one year of grant award should be reviewed by the
departnment to determ ne whether the grant should be term nated. The
departnment nust pronptly close out grants when projects have been
conpleted, and identify where unused grant funds remain because act ual
project costs were lower than estimated in the grant award. The
departnent shall expeditiously extend new grant awards to qualified
proj ects when funds becone avail abl e either because grant awards have
been rescinded for lack of sufficient project activity or because
conpl eted projects returned excess grant funds upon project closeout.

(6) The notor vehicle account--state appropriation includes up to
$905, 000 in unexpended proceeds from the sale of bonds authorized by
RCW 47. 10. 843.

(7) Up to $607,000 of the multinodal transportation account--state
appropriation is reappropriated and provided ((seteby)) to support the
safe routes to school program

(8) (($16+110,000)) Up to $7,488,000 of the notor vehicle account--
federal appropriation is provided ((selebly)) for the local freight
capital projects in progress identified in this subsection. The
specific funding listed is provided ((selely)) for the respective
projects: SR 397 Ainsworth Ave. Grade Crossing, $4,992,000; Colville
Alternate Truck Route, $1,746,000; ((S—228th—Street—Extension—and

— O Ci

Pacific Hw. E./Port of Tacoma Road to Al exander, $750, 000.
(9) (($2898,060)) Up to $1,011,000 of the nmotor vehicle account--
state appropriation is provided ((setely)) for the local freight

capital projects in progress identified in this subsection. The
specific funding listed is provided ((selely)) for the respective
proj ects: Duwam sh Intelligent Transportation Systens (ITS),

(($2-382000)) $495,000; Port of Kennew ck/Piert Road, $516, 000.

(10) U to $6,000,000 of the nul tinodal account--state
appropriation is provided ((selely)) for the local freight 'D street
grade separation project.

(11) The departnent shall issue a call for pedestrian safety
projects, such as safe routes to schools and transit, and bicycle and
pedestrian paths. Applications nust be received by the departnent by
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Novenber 1, 2005, and Novenber 1, 2006. The departnent shall identify
cost-effective projects, and submt a prioritized list to the
| egi slature for funding by Decenber 15th of each year. Recommendati ons
made to the legislature for safe routes to schools and bicycle and
pedestrian path projects nust, to the extent practicable based on
avai |l abl e funding, allocate sixty percent of available funds to bicycle
and pedestrian path projects and forty percent to safe routes to
school s. Preference shall be given to projects that provide a |oca
mat ch.

(12) (($38,370008)) Up to $12,000,000 of the rmultinoda
transportati on account--state appropriation, (($6:06060,00606)) up to
$2,440,000 of the freight mobility multinodal account--state
appropriation, and up to $2, 008,000 of the transportation partnership

account - -state appropri ati on( (;—and—$6:000,000—-ofthefreight—robiHty

Hhavestrent—account—state—approprtation)) are provided ((selely)) for
the projects and activities as listed by fund, project and anount in

LEAP Transportation Docunment 2006-1, Local Prograns (Z) as devel oped
March 8, 2006. However, limted transfers of allocations between
projects may occur for those anmpbunts |listed subject to the conditions
and [imtations in section 603 of this act.

(13) $870,000 of the multinodal transportation account--state
appropriation is provided solely for the Yaki na Avenue, 9th Street to
Front Street, pedestrian safety inprovenent project.

(14) Up to $5,000,000 of the nultinodal transportation account--
state appropriation and up to $2, 000,000 of the notor vehicle account--
federal appropriation are provided ((selely)) for the pedestrian and
bi cycle safety program projects and safe routes to schools program
projects identified on the LEAP Transportation Docunent 2006-B,
Pedestrian and Bicycle Safety Program Projects and Safe Routes to
School s Program Proj ects as devel oped March 8, 2006. Projects nust be
al l ocated funding based on order of priority. The departnent shall
review all projects receiving grant awards under this program at | east
sem annual ly to determ ne whether the projects are making satisfactory
progress. Any project that has been awarded funds, but does not report
activity on the project within one year of the grant award, shall be
reviewed by the departnent to determ ne whether the grant should be
t erm nat ed. The departnent shall pronptly close out grants when
projects have been conpleted, and identify where unused grant funds
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remai n because actual project costs were lower than estimated in the
grant award. \Wen funds becone avail abl e either because grant awards
have been rescinded for |ack of sufficient project activity or because
conpl eted projects returned excess grant funds upon project closeout,
t he departnment shall expeditiously extend new grant awards to qualified
alternative projects identified on the list.

(15) Up to $9,700,000 of the motor vehicle account--federal
appropriation is provided ((selely)) for the intersection and corridor
safety program projects as identified on the LEAP Transportation
Docunent 2006-A, Intersection and Corridor Safety Program Projects as
devel oped March 8, 2006.

(16) Up to $19,500,000 of the notor vehicle account--federal
appropriation is provided ((setely)) for rural county two-|ane roadway

pilot projects including $7,500,000 already under contract. Any
further allocations shall be prioritized by the departnent based on
hi gh-accident-corridor criteria. For purposes of this subsection,

"hi gh-accident-corridor"” nmeans a highway corridor of one mle or nore
where analysis of collision history indicates that the section has
hi gher than average collision and severity factors.

(17) Up to $2,500,000 of the notor vehicle account--state
appropriation is provided ((setely)) for the Yaki ma downtown futures
initiative.

(18) Up to $810,000 of the multinpdal transportation account--state
appropriation is provided ((setely)) for the projects identified in
this subsection: Des Mines creek trail, $250,000; SR 282 to Port of
Ephrata connector, $385,000; Munt Baker Ri dge viewpoint, $175, 000.

((£26))) (19) Up to $688, 000 of the notor vehicle account--federal

appropriation is provided ((selely)) for conpletion of the Coal Creek
Par kway proj ect .

(20) $827,000 of the notor vehicle account--federal appropriation
is provided solely for the projects identified in this subsection: The
Franklin county slide project, $800,000; and the Loonm s-Oroville Road
guardrail replacenent project, $27,000.
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(21) $252,000 of the nultinpdal transportation account--state
appropriation is provided solely for the Wnthrop pedestri an and bi ke
pat h project.

*Sec. 909 was partially vetoed. See nmessage at end of chapter.

TRANSFERS AND DI STRI BUTI ONS

Sec. 1001. 2006 c¢c 370 s 401 (uncodified) is anended to read as
fol | ows:
FOR THE STATE TREASURER--BOND RETI REMENT AND | NTEREST, AND ONGO NG
BOND REG STRATI ON AND TRANSFER CHARGES: FOR BOND SALES DI SCOUNTS AND
DEBT TO BE PAID BY MOTOR VEH CLE ACCOUNT AND TRANSPORTATI ON FUND
REVENUE

H ghway Bond Retirenent Account Appropriation . . . . (($334313,000))
$329, 713, 000
Nondebt - Li mt Rei nbursabl e Account Appropriation . . . (($6+694-0600))
$5, 791, 000
Ferry Bond Retirenment Account Appropriation . . . . . . . $38, 241, 000
Transportation | nprovenent Board Bond Retirenent
Account--State Appropriation . . . . . . . . . . . . . $30,923,000
Mot or Vehicle Account--State Appropriation . . . . . . . (($682-0600))
$782, 000
Transportation | nprovenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$120,000
Mul ti modal Transportation Account--State
Appropriation . . . . . . . . . . . . . . . . . . .. (($370,000))
$390, 000
Transportation 2003 Account (N ckel Account)
Appropriation . . . . . . . . . . . . . . . . . . . . . $6,600,000
Transportation Partnership Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$%44125000)
$975, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$418-465-000))

$413, 535, 000

Sec. 1002. 2006 c¢c 370 s 402 (uncodified) is anended to read as
fol |l ows:
FOR THE STATE TREASURER--BOND RETI REMENT AND | NTEREST, AND ONGO NG
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BOND REQ STRATI ON AND TRANSFER CHARGES: FOR BOND SALE EXPENSES AND
FI SCAL AGENT CHARGES

Mot or Vehicle Account--State Appropriation . . . . . . . . . $248,000

Transportation | nprovenment Account--State Appropriation . (($13:660))

$18, 000

Mul ti modal Transportation Account--State Appropriation . . . . $35,000
Transportation 2003 Account (N ckel Account)--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $2,200,000

Transportation Partnership Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $375000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2-871000))

$2, 876, 000

Sec. 1003. 2006 c¢c 370 s 404 (uncodified) is anmended to read as
fol | ows:
FOR THE STATE TREASURER- - STATE REVENUES FOR DI STRI BUTI ON
Mot or Vehi cl e Account Appropriation for
nmotor vehicle fuel tax distributions to cities
and counties . . . . . . . . . . . . . . . . . . .. ((%$48H612000)
$468, 391, 000

Sec. 1004. 2006 c 370 s 405 (uncodified) is anended to read as
fol | ows:
FOR THE STATE TREASURER- - TRANSFERS
Mot or Vehi cl e Account--State
Appropriation: For notor vehicle fuel tax
refunds and transfers . . . . . . . . . . . . . . . (($3037-342000))
$1, 031, 321, 000

Sec. 1005. 2006 c¢c 370 s 406 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF TRANSPORTATI ON- - TRANSFERS
(1) RV Account--State Appropriation:
For transfer to the Motor Vehicle Account--State . . . (($20660,000))
$1, 915, 000

(2) Motor Vehicle Account--State Appropriation:
For transfer to Puget Sound Capital Construction
Account--State . . . . . . . . . . . . . . . . . . .. ((%%3000,000))
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$70, 223, 000

(3) H ghway Safety Account--State Appropriation
For transfer to the Motor Vehicle Account--State . . . . . $5,000, 000
(4) Motor Vehicle Account--State Appropriation:
For transfer to the Puget Sound Ferry QOperations
Account--State . . . . . . . . . . . . . . . . . . . . ((%$34000,000))
$50, 680, 000

(5) Motor Vehicle Account--State Appropriation

For transfer to the Transportation Partnership

Account--State . . . . . . . . . . . . . . . . . . . . . . $33,127,000
(6) Hi ghway Safety Account--State Appropriation

For transfer to the Multinodal Transportation

Account--State . . . . . . . . . . . . . . . . . . . . . . %$25,980,000
(7) Transportation Partnership Account--State Appropriation

For transfer to the Small City Pavenent and Si dewal k

Account--State . . . . . . . . . . . . . . . . . . . . . . $1,000,000
(8) Transportation Partnership Account--State Appropriation:

For transfer to the Transportation | nprovenent

Account--State . . . . . . . . . . . . . . . . . . . . . . $2,500,000
(9) Transportation Partnership Account--State Appropriation:

For transfer to the County Arterial Preservation

Account--State . . . . . . . . . . . . . . . . . . . . . . %1, 500,000
(10) License Plate Technol ogy Account--State Appropriation:
For transfer to the Mdtor Vehicle Account--State . . . . . $2,500, 000

(11) Multinmodal Transportation Account--State Appropriation:

For transfer to the Transportation Partnership

Account--State . . . . . . . . . . . . . . . . . . . . . . $29,417,000
(12) Motor Vehicle Account--State Appropriation:

For transfer to the Freight Mbility Miltinodal

Account--State, up to a maximumof . . . . . . . . . . (($3-766:000))

$3, 537, 000

(13) Multinmodal Transportation Account--State Appropriation:

For transfer to the Tacona Narrows Toll Bridge

Account--State . . . . . . . . . . . . . . . . . . . . . . $1, 300,000
(14) Multinmodal Transportation Account--State Appropriation:

For transfer to the Freight Mbility Miltinoda

Account--State . . . . . . . . . . . . . . . . . . . . . . %4,610,000

(15) Modtor Vehicle Account--State Appropri ation:
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For transfer to the Tacona Narrows Toll Bridge
Account--State . . . . . . . . . . . . . . . & . . . . . . $5,288,000

The transfers identified in this section are subject to the
followng conditions and Iimtations:

(a) The departnent of transportation shall only transfer funds in
subsection (2) of this section up to the level provided, on an as-
needed basi s.

(b) The amount transferred in subsection (12) of this section shal
be the sane as the Union Pacific Railroad' s original contribution,
adjusted for earned interest and expenditures, and shall be nmade on
June 30, 2006.

(c) The anmount transferred in subsection (14) of this section is
the equivalent of the Burlington Northern Santa Fe funds advanced to
the SR 519 project and shall be invested in a freight nobility project
agreed to by the freight nobility strategic investnent board and the
BNSF railway if the final design of the SR 519 project does not include
the original rail benefit.

(d) The ampunt transferred in subsection (13) of this section is
appropriated as a nonreinbursable state financial contribution to the
project and does not require repaynent.

M SCELLANEQUS

NEW SECTION. Sec. 1101. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 1102. This act is necessary for the i medi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

(End of bill)
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Passed by the House April 21, 2007.

Passed by the Senate April 20, 2007.

Approved by the Governor My 15, 2007, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 16, 2007.

Note: Governor's explanation of partial veto is as follows:

"I am returning, wthout ny approval as to Sections 305(7); 305(10);
308(3); 407(9) and 407(b); 504; 709; 710; 712; 905, page 104, lines
11 through 30, and 905(1); 906, page 109, lines 24 through 37 and
page 110, lines 1 through 2 and 906(1); 907; and 909, page 116, |ines
8 through 28 of Engrossed Substitute House Bill 1094 entitl ed:

"AN ACT Relating to transportation funding and appropriations.”

Section 305(7), page 37, Use of Mtigation Funding

This proviso prevents funds provided for mtigation from being used
to pay for environnental assessnents. The anount of funding for
mtigation was not identified in the project list making it unclear
how the Departnent of Transportation would inplenment this proviso or
show conpliance. Therefore, | amvetoing Section 305(7).

Section 305(10), page 37, Limt Use of Agricultural Land
Many agricultural |ands consist of historically drained wetl ands that

often provide the Dbest, and at times only, opportunity to
successfully restore wetl ands. Mtigation banks that conform to
state statutes and to rules the Departnment of Ecology is now
finalizing will help protect productive agricultural |ands. Thi s

| anguage could restrict the land considered for mtigation banks and
could prohibit the Departnment fromincorporating real estate acquired
froma wlling seller. O the Departnent's three existing wetland
mtigation bank sites, one was established on this type of |and and
was acquired froma wlling seller.

Al though | am vetoing this section, | amdirecting the Departnent of
Transportation to not wuse emnent domain on its own to acquire
agriculture land, and to submt any proposal to acquire agricultura
property for review by ny office before the land is acquired.

Section 308(3), page 43, Replacing Dol phins at Orcas and Vashon |sl ands
Section 308(3) identifies funding from the Puget Sound Ferries
OQperating Account - State appropriation; however no funding 1is
appropriated from this account. Al t hough | am vetoing this section
| have asked the Departnent of Transportation to conplete a predesign
study before designing and constructing dol phins at the Orcas and
Vashon |sland Ferry Term nal s.

Sections 407(9) and 407(b), page 54, Reduci ng Business and Occupation
Tax Rates

Sections 407(9) and 407(b) nmake funding contingent on Engrossed
Substitute Senate Bill 5799, which did not pass during the 2007
Legi sl ative Session. Therefore, | amvetoing these two sections.

Section 504, page 57, Conpensation - Pension Contributions

This section asserts that appropriations are provided to fund
enpl oyer contributions to state pension funds at rates adopted by the
pensi on fundi ng council. Because enployer contribution rates are not
set in this manner, this section is vetoed to avoid any confusion
regarding the contribution rates for public pension funds.
Therefore, | amvetoing section 504.
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Section 709, page 74, Governnent Accounting Standards Board Asset
Val uati on

The Department of Transportation is neeting the requirenents of the
Governnental Accounting Standards Board's (GASB), Statenent #34 to
reflect additions and inprovenents that I ncrease capacity or
efficiency of the system The requirenent to establish the asset
repl acenent value exceeds the reporting requirenents of GASB,

St atenent #34. Establishing the asset replacenent value is very
conplex and fluctuates with the econonmy and inflation, and is
difficult to acconplish. Therefore, | amvetoing section 709.

Section 710, pages 74-75, Freight Mobility Strategic |nvestnent Board
Under RCW 47.06A.030 (2), the Freight Mbility Strategic I|nvestnent
Board has twelve nenbers that represent a variety of stakehol ders.
Each nenber is appointed by the Governor for a four-year term
Section 710 adds a new nenber to the board for the 2007-09 Bi enni um

| support the addition but mking a change in the size and
conposition of the board is a policy decision best done in
substantive | egislation. Therefore, | amvetoing section 710.

Section 712, pages 76-77, Transportation Goals and Policies
This section establishes policy goals for the state's transportation
system The language is identical to Section 3(a) of Substitute
Senate Bill 5412, which was enacted by the Legislature. Therefore, |
have vetoed section 712 to elimnate the duplicate | anguage.

Section 905, lines 11 through 30, page 104, and Section 905(1), 2007
Suppl enental Adjustnents in the |nprovenent Program

The 2005-07 appropriations were reduced to reflect planned spending
| evels for the remai nder of the biennium The revised estimtes were
devel oped in January and February. Since then, four projects have
progressed nore qui ckly than was previously expected including the |-
5/SR 16 Tacoma HOV Design that requires $600,000 nore in 2005-07, SR
11/ Chuckanut Park and Ri de that needs another $5 million for right-of-
way acquisition, the SR 3/SR 303 Interchange that is under
construction and needs another $1.9 million, and SR 240/1-182 to the
Richland Y which 1is also wunder construction and requires an
additional $1 mllion.

Vetoing Section 905(1) restores current |aw procedures for noving
funds anong projects when the Legislature is not in session and
ensures continuity with simlar procedures included in the 2007-09
budget .

For these reasons, | have vetoed all appropriations (lines 11 through
30, page 104) and Section 905(1) to restore funding to prior |evels
and to sinplify the allotnent process. The Ofice of Financial

Management will direct the Departnment of Transportation to place into
reserve status any excess appropriation authority not required for
t he remai nder of the 2005-07 Bi enni um

Section 906, page 109, lines 24 through 37, and page 110, lines 1
through 2 and Section 906(1), 2007 Supplenental Adjustnents in the
Preservati on Program

The 2005-07 appropriations were reduced to reflect planned spending
| evels for the remai nder of the biennium The revised estimtes were
devel oped in January and February. Since then, cost estimates
changed, and better than expected weather has allowed a nunber of
projects to nove nore quickly than previously expected.

Vetoing Section 906(1) restores current |aw procedures for noving
funds anong projects when the legislature is not in session and
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ensures continuity with simlar procedures included in the 2007-09
budget .

For these reasons, | have vetoed all appropriations (lines 24 through
37, page 109, and lines 1 through 2, page 110) and Section 906(1) to
restore funding to prior levels and sinplify the allotnent process.
The Ofice of Financial Managenent will direct the Departnent of
Transportation to place into reserve status any excess appropriation
authority not required for the remai nder of the 2005-07 Bi enni um

Section 907, pages 111-113, 2007 Supplenental Adjustnents in the
Ferry Construction Program

The 2005-07 appropriations were reduced to reflect planned spending
| evels for the remainder of the biennium The revised estinmates were
devel oped in January and February. Since then, cost estimates have
changed and the underlying provisos wll pl ace uni nt ended
restrictions wupon available resources for the remainder of the
bi enni um

For these reasons, | have vetoed the entire section to restore
funding to prior levels and sinplify the allotnent process. The
Ofice of Financial Managenent wll direct the Departnent of

Transportation to place into reserve status any excess appropriation
authority that is not required for the remainder of the 2005-07
Bi enni um

Section 909, lines 8 through 28, page 116, 2007 Suppl enent al
Adjustnents in H ghways and Local Prograns

The 2005-07 appropriations were reduced to reflect planned spending
| evels for the remai nder of the biennium The revised estimtes were
devel oped in January and February. Since then, two projects have
progressed nore quickly than was previously expected: the LeMy
Museum and the | ssaquah Traffic Signal project.

| have vetoed the appropriations on lines 8 through 28, page 116, to
restore funding to prior levels and sinplify the allotnent process.
The Ofice of Financial Managenent will direct the Departnent of
Transportation to place into reserve status any excess appropriation
authority that is not required for the reminder of the 2005-07
Bi enni um

For these reasons, | have vetoed Sections 305(7); 305(10); 308(3); 407
(9) and 407(b); 504; 709; 710; 712; 905, page 104, lines 11 through
30, and 905(1); 906, page 109, lines 24 through 37 and page 110,
lines 1 through 2 and 906(1); 907; and 909, page 116, l|lines 8 through
28 of Engrossed Substitute House Bill 1094.

Wth the exception of Sections 305(7); 305(10); 308(3); 407(9) and 407
(b); 504; 709; 710; 712; 905, page 104, lines 11 through 30, and 905
(1); 906, page 109, lines 24 through 37 and page 110, lines 1 through
2 and 906(1); 907; and 909, page 116, lines 8 through 28, Engrossed
Substitute House Bill 1094 is approved.”
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